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Bring happiness and 
help your dream come true



We will make customer value creation a top priority, delivering new values and 
transforming customer experiences in financial services. 

As a good corporate citizen, we will take our responsibilities to the public seriously and 
remain committed to making our communities a better place under our Compassionate 
Finance initiative.
We look forward to your continued support in our endeavor to make changes and take 
challenges towards the future of finance.
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SHINHAN BANK WILL BRING HAPPINESS  
AND HELP YOUR DREAM COME TRUE  
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Shinhan will be the "Future of Finance," becoming the standard in the digital 
age through 24-hour connectivity with the lives of our customers and 
providing differentiated solutions beyond finance. We are going forward as 
the dominant leader in the market as we shape the future of business.

BE THE NEXT
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Breaking the barriers 
GPS�CSFBLUISPVHO�JO�൵OBODF

We are constantly developing ourselves further in order to seize new opportu-
nities – and yet always remaining true to our principles. In 2021, despite the 
challenges posed by the prolonged COVID-19 pandemic,we achieved a 
record-breaking performance, while also continuing our journey driven by 
our mission of “Building a Better World through Finance.” And now we are 
well positioned to take new challenges with “Breakthrough” as our strategic 
keyword for the years ahead.
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Dear Valued Customer,

It gives me immense pleasure to present you the overview of SBC Bank’s performance, substantial achievements 
and initiatives taken during the year of 2021. The prolonged COVID-19 pandemic in 2021 was a challenging 
year for the world and Cambodia without exception, especially the community outbreak event in February 20. 
The success of government’s vaccination program has brought us more hopes and opportunities as more than 
80 percent of Cambodian people received at least two doses of covid-19 vaccines allowing the relaxation of 
travel restriction and making the country to reopen for its economic recovery.

In 2021, we were able to deliver outstanding performance results with a significant increase of net profit by 51%, 
which is about US$ 6.2 Million higher than the prior year balance. The main reason of this high record of profit 
was due to the consistent growth of the net interest income amounting to US$ 34.94 Million, which is about 44% 
increase compared to 2020. From the balance sheet side, our total asset recorded US$ 719 Million, an increase 
of 19% compared to previous year at US$ 606 Million, mainly driven from the grow of deposit together with the 
loan and advance to customers. With a well-managed and robust credit portfolio, our loans and advances grew 
by 28% to US$ 561 Million versus prior year at US$ 437 Million, contributed mainly by sustained growth of retail 
loan segment. Customer deposit also continued to increase, with significant growth of approximately US$ 21 
Million bringing the balance as of 2021 to US$175 Million, an increase of 14% compared to 2020. In addition, as 
the end of March 2022, we expanded branch channels to 12 branches to enable our customers experiencing the 
bank’s services at their own convenience location.

Our loyalty customers and employees are behind of these achievements and result. Therefore, it’s all thank to 
valued customers who always support and care about Shinhan Bank Cambodia, and also our employees who 
dedicated their effort and cooperation both hearts and souls to provide our customers with excellent value by 
upholding our bank’s core values “customer-oriented” in mind. 

I would like to thank you for your continuing trust and support for Shinhan Bank Cambodia, and I look forward 
to what we will achieve together in the year ahead. 

Thank you
Shinhan Bank (Cambodia) PLC.

3UHVLGHQW�	�&KLHI�([HFXWLYH�2I½FHU
Mr. Kim Nam Soo
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Shinhan Bank (Cambodia) PLC.

2
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Shinhan Bank has been pioneering the future of finance in Cambodia as the “First Mover” leading the market, 
rather than being one of “Fast Followers” that struggle to catch up with new products and technologies.

We will never be satisfied with the current financial business in which FinTech is tearing down conventional 
boundaries. Instead, we will continue to realize innovations as we rise up to challenge to offer new and futuristic 
services.

WE CREATE THE FUTURE OF FINANCE
THROUGH INNOVATION
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 2012.12 Teuk Thlar branch opened 
as 2nd branch

2013.12 New Olympic branch was relocated
for its business expansion 

2015.03 Doun Penh branch was opened 
as 3   branchrd

2015.12 Stueng Mean Chey branch 
was opened as 4   branchesth

2016.04 Debit Card service launched 

2018.04 New Head Office was relocated 
for its business expansion 

2018.05 Norodom Branch was opened 
as 5    branchth

2022.03 Ta Khmau Branch was opened 
as 12    branchth

2022.03 Teuk Thlar Branch was relocated 
for its business expansion 

2007.10
Shinhan Khmer Bank was established 
in Phnom Penh, Kingdom of Cambodia
(Subsidiary of Shinhan Bank, Korea) 

2020.02
th branch

Tuol Kouk Branch was opened 
as 6

2020.02 th branchSen Sok Branch was opened as 7

2020.02
th branch

Chbar Ampov Branch was opened 
as 8

2021.01 th branch
Beung Keng kang Branch was opened 
as 9

2021.01 th branch
Mao Tse Toung Branch was opened
as 10

2021.02 th branch
Chroay Chongvar Branch was opened
as 11

2021.02 Steung Mean Chey Branch was relocated 
for its business expansion 

2021.03 Relocation of Daun Penh Branch and 
renaming Branch to Monivong Branch

2011.11
Olympic branch opened as 1        branch
in Phnom Penh  

st

(As the end of Mar, 2022)PROFILE

Shareholders
• Major Shareholders

· Shinhan Bank (97.50%)
· Insung Co., Ltd. (2.50%)

* (  ) Ownership %
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SHAREHOLDER: SHINHAN BANK IN KOREA
Shinhan Bank Cambodia is a subsidiary of Shinhan Bank in Korea
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Source: Company Factbooks, Bloomberg as of December 2021

Shinhan Bank is the flagship company of Shinhan Financial Group. In 2021, 
Shinhan Bank recorded a net profit of USD 2.1 billian

Source: KRX exchange rate as the end of December 2021 (1185.5 KRW/USD) is applied to all USD figures

Awards & Recognition

Credit Rating

Key Financials (As of Dec 31th 2021)

Total Assets
ROE ROA

8.90%USD 466 bn 0.56%

SHINHAN BANK
Credit Rating & Key Financials

Top 500 Banking Brand [#65 globally]
The Banker “Top 500 Banking Brand 2020”

Best Bank -South Korea 
Global Finance “World’s Best Bank Award 2018

Best Domestic Bank, South Korea
Best Cash Management Bank, South Korea
Asiamoney “Best Bank Awards” – 2018 

“Best Bank Awards” – 2019

“Best Corporate Social Responsibility Awards - 2020”  

South Korea‘s Best Bank 
Euromoney “Award for Excellence Asia 2019”

Net Income

USD 2.1 bn
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BUSINESS REPORT

Shinhan Bank
BANKING

Jeju Bank
BANKING

Shinhan  
Savings Bank

CONSUMER FINANCE

Shinhan 
Investment Corp

SECURITIES 
BROKERAGE

Shinhan REITs 
Management

REAL ESTATE 
INVESTMENT TRUSTS

Asia Trust
REAL ESTATE INVESTMENT 

MANAGEMENT

Shinhan Card
CREDIT CARD

Shinhan  
Alternative 
Investment
ALTERNATIVE 
INVESTMENT

Shinhan  
Life Insurance

LIFE INSURANCE

Shinhan Venture 
Investment

VENTURE CAPITAL

Shinhan AI
INVESTMENT 
CONSULTING

Shinhan  
Capital

LEASING BUSINESS

Shinhan  
Asset 

Management
ASSET MANAGEMENT

Shinhan DS
FINANCIAL ICT

Shinhan AITAS
FUND SERVICE

Shinhan  
Credit Information

CREDIT MANAGEMENT

OthersConsumer FinanceInsuranceCapital Markets

Bank Non-Bank

Shinhan Financial Group consists of 17 direct subsidiaries that include Shinhan Bank, Shinhan Card, Shinhan Invest-
ment Corp., Shinhan Life Insurance, Shinhan Capital and Shinhan Asset Management, and 32 indirect subsidiaries. We 
QSPWJEF�DPNQSFIFOTJWF�൵OBODJBM�TFSWJDFT
�QSJODJQBMMZ�DPOTJTUJOH�PG�UIF�GPMMPXJOH��
• commercial banking services, including retail banking, corporate banking, international banking, and other
  banking services.
•  credit card services
•  securities brokerage services
•  life insurance services
•  asset management services
•  other services, such as savings banking services, loan collection and credit reporting, collective investment 
�� BENJOJTUSBUJWF�TFSWJDFT
�൵OBODJBM�TZTUFN�EFWFMPQNFOU�TFSWJDFT
�SFBM�FTUBUF�USVTU�TFSWJDFT
�JOWFTUNFOU�BEWJTPSZ
  services, and venture capital services.

SHINHAN BUSINESS ORGANIZATION

(As of Dec 31st 2021)

Net Income

USD 3.39 bn

Total Group Assets

USD 546 bn

Return on Equity

9.17%

Return on Asset

0.66%
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Return on Asset
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MAJOR SHAREHOLDERS1)

  Name of Shareholder Number of Shares Owned Ownership

National Pension Service 45,340,437 8.78%

BlackRock Fund Advisors2) 29,063,012 5.63%

SFG Employee Stock Ownership Association 25,464,625 4.93%

Centennial Investment Limited 20,440,000 3.96%

BNP Paribas SA 18,690,310 3.62%

Supreme, L.P. 18,690,000 3.62%

Citibank, N.A. (ADR Dept.) 15,728,396 3.04%

Norges Bank 10,436,161 2.02%

The Government of Singapore 9,477,462 1.83%

Vanguard Total International Stock Index 6,398,267 1.24%

Peoples Bank of China 5,522,909 1.07%

Others 340,410,987 65.89%

Total 516,599,554 100.00%

STOCK INFORMATION

1)   Holding ownership of more than 1% in common stocks as of December 31, 2021
2)   Based on the large equity ownership disclosure by BlackRock Fund Advisors with the Financial Supervisor Service on Sep. 27, 2018
3)   The Number of treasury shares held by Shinhan Financial Group as of December 31, 2021 is 6,352 common shares
4)   All of the 17,482,000 convertible preferred shares other than the above common shares are held by Mercury 1st LLC.

STOCK PERFORMANCE  
2021 2020 2019

Market Capitalization (Year End) 19.0 trillion 16.6 trillion 20.6 trillion

Share Price 

Year End 36,800 32,050 43,350

High 43,000 42,750 48,000

Low 30,650 22,200 38,350

Weighting in the KOSPI (%, Year End) 0.9% 0.8% 1.4%

Average Daily Trading Volume (Shares) 1.8 million 2.4 million 1.0 million

Dividend Per Share (Common Stock) 1,960 1,500 1,850

Total Dividend Paid (Common Stock) 1,047 billion 804 billion 884 billion

Dividend Payout Ratio (Common Stock) 25.2% 22.7% 25.0%

(Unit: KRW)

DOMESTIC

FOREIGN

33.6

66.4

2021

SHARE OWNERSHIP
(%)

TYPE OF STOCK

  Type of Stock No. of Shares

Common Stock 516,599,554

Convertible Preferred Stock4) 17,482,000
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Shinhan Way 2.0
The "Shinhan Way" , which consists of our corporate mission, core values, and vision,

is the standard that guides the thoughts and actions of all of us at Shinhan Financial Group.
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Shinhan Way 2.0
The "Shinhan Way" , which consists of our corporate mission, core values, and vision,

is the standard that guides the thoughts and actions of all of us at Shinhan Financial Group.

   

   By utilizing the digital platform named "SOL" and the offline platform community, 
Shinhan provides differentiated solutions and pursues a creative online-offline 
convergence based on big data analysis. Through these efforts, we are able to 
enhance work efficiency in all of our segments.

DIGITAL SHINHAN

Shinhan Bank (Cambodia) PLC. 15|
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FINANCIAL YEAR ENDED 31 DECEMBER

FINANCIAL HIGHLIGHTS

2021 2020 2019
(Audited) (Audited) (Restated)*

Balance Sheet (US$ million)       

   Total Assets    

   Total Gross Loans and advance     

   Total Deposits     

   Equity     

P&L Account (US$ thousand)        

   Net Interest Income     

   Net Fee, Commission and other Income   

   1HW�3UR¿W    
Key Performance Indicators (%)          

   ROAE     

   ROAA     

   Cost/Income     

   Liquidity Ratio     

   Credit Deposit Ratio     

   Solvency Ratio    

General Information          

   Operating Branches     

   6WDႇ     

   ATMs     

   Depositors     

   Borrowers     

   Mobile Banking Users    

605.94 442.84  

436.73  312.52  

154.02  156.37  

121.50  109.35  

24,265.89  15,273.45  

1,023.95  1,267.34  

12,146.93  6,217.81  

10.5% 5.9% 

2.3% 1.8% 

31.1% 38.4% 

113.5% 147.74% 
                          

282.64  198.66% 

22.90% 31.82% 

9  6  

345  237  

18  13  

17,252  15,246  

5,900  3,407  

12,268  6,436  

718.90

560.76

 175.14

139.89

34,941.47

1,471.77

18,396.66

13.2%

2.6%

32.4%

136.3%

319.3

21.4%

12

402

25

23,268

8,195

17,269   

 * Figures updated in accordance with the Cambodian International Financial Reporting Standards 
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SIMPLIFIED FINANCIAL RESULTS

 

15,273 

1,267 

6,218 

2019

34,941

1,472 

18,397

2021

24,266 

1,024 

12,147 

2020

PROFIT & LOSS (US$ thousand) 

STATEMENT OF COMPARISON 2021 TO 2020 The brief report illustrates the prior year’s financial performance 
and its current result. 
During the year 2021, The Covid-19 severely impact on many industries. However, our bank still keep striving to sustainably serve 
its best financial service to our customers and able to continue growing together. 
As of 2021, the bank’s net interest income increased 44% compared to 2020 which is about US$10.6 million. As a result, the 
bank’s net profit also increased by 51% which is about US$6.2 million compared to the prior year.

P&L Account (US$ Million)

2018 20212019 2020

Net Interest
Income

Net Fee, Commission
and other Income

EĞƚ�WƌŽĮƚ

Net Interest
Income

Net Fee, Commission
and other Income

EĞƚ�WƌŽĮƚ

11,326

5,403

1,084

15,273

6,218

1,267

24,266

12,147

1,024

34,941

18,397

1,472
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  BALANCE SHEET (US$ million) 

Key Performance Indicators (%) 

   ROAE 13.2% 
ROAA 2.6% 
Cost/Income 32.4% 
Liquidity Ratio 136.3% 
Credit Deposit Ratio        319.29%  
Solvency Ratio 21.35% 

 

 

2019 2020 2021

20212020

ASSETS 
IN USD MILLIONS

Increase from
2020

+19% 
Increase from
2020

LOANS
IN USD MILLIONS

+28% 

2020 2021

561

437

Increase from
2020

DEPOSITS
IN USD MILLIONS

+14% 

2020 2021

175
154

Increase from
2020

SHAREHOLDER’S 
EQUITY
IN USD MILLIONS

+11% 

2020 2021

140
121

Equity

109

121

140

Deposits

Assets

156

154

175

Gross Loans
and

advance
437

561

313 443

606

719

719

606
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  GENERAL INFORMATION

Increase from
2020

Increase from
2020

Increase from
2020

Increase from
2020

NUMBER OF 
DEPOSITORS

+35% 

NUMBER OF 
BORROWERS

+39% 

NUMBER 
OF STAFFS

+17% 

NUMBER OF
MOBILE
BANKING 
USERS

+41% 

2020 2021

8,195

5,900

2020 2021

23,268

17,252

2020 2021

17,269

12,268

2020 2021

402

345

Increase from
2020

Increase from
2020

OPERATING
BRANCHES

+33% 

NUMBER 
OF ATMs

+39% 

2020 2021

25

18

2020 2021

12

9
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CSR (Corporate Social Responsibility)
Shinhan Bank Cambodia staffs participated in a CSR activity periodically

Thmorda Galilee

20.Dec.2021

Shinhan Bank (Cambodia) Plc
has donated school uniform for 300 students to

International School of Thmorda Galilee.

Kantha Bopha Foundation

06.Aug.2021

Association of Banks in Cambodia

11.May.2021

Hope Scholarship

11.Jan.2022

Shinhan Bank (Cambodia) Plc has provided scholarship to the
Department of Korean, Institute of Foreign Language

at the Royal University of Phnom Penh.

EVENT HIGHLIGHTS

Shinhan Bank is honored to contribute donation to 
Cambodia Kantha Bopha Foundation in purpose of 
helping Cambodian children and to ensure the sustain-
able of all five Kantha Bopha hospitals to continue in 
its mission to provide medical care for children,free of 

charge, of high quality, and non-discriminatory

Shinhan Bank is honored to contribute donation 
through the Association of Banks in Cambodia in 
order to prevent and fight against the spread of 

Covid-19 particularly during this lockdown period.
We wish all Cambodians with good health and avoid 

this Covid-19 pandemic.
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MAIN MANAGEMENT & BOARD OF DIRECTORS' PROFILE

Board of Directors' Profile

(As the end of Mar, 2022)

Mr. Seo Seung Hyeon
Current Independent  Member

of Board of Director

Mr. Seo was appointed Chair-
man of Board of Directors for 
Shinhan Bank Cambodia in 
March 2020. He has almost 30 
years of extensive experienc-
es in banking business 
management. Since joining 
Shinhan Bank Korea in 1994, 
he has held various key senior 
management positions in 
charge of many banking 
businesses including Global 
Business and Strategy, 
International Trade Business, 
Branch Business Management 
in Asia and Europe countries, 
and Corporate Social Respon-
sibility.

Mr. Kim joined Shinhan Bank 
Korea in 1995 and was 
appointed Chief Executive 
Officer and member of Board 
of Directors for Shinhan Bank 
Cambodia in March 2021. With 
more than 25 years of signifi-
cant experiences and in-depth 
knowledge of business 
management, Mr. Kim has held 
a series of management roles 
with many fields of business in 
Shinhan Bank and Shinhan 
Financial Group, including 
Business Planning and 
Management, Corporate 
Business Banking, General 
Branch Management, and HR 
Management.

Mr. Kim Nam Soo 
Current CEO & Member 

of Board of Director

Mr. Kim is the  executive vice 
president. He was appointed 
member of the board of direc-
tors for Shinhan Bank Cambo-
dia in January 2020. He has 
more than 10 years substantial 
experiences in leading devel-
opment of digital, IT and 
innovation transformation. In 
Shinhan Bank Korea, he served 
many managerial positions in 
the area of Global & Digital 
Development.

Mr. Kim Choon Ho
Current Vice President & Member 

of Board of Directors

Mr. Lee is the executive vice 
president. He was appointed 
member of the board of direc-
tor for Shinhan Bank Cambodia 
in March 2021. With almost 20 
years of exceptional experi-
ences in banking and finance, 
Mr. Lee held many senior 
management roles in Shinhan 
Bank Korea, Vietnam and 
Cambodia. His professional 
includes Business Development, 
Strategic Planning , HR Task 
Force Team, and Shinhan 
Culture Team.

Mr. Lee Sang Hoon
Current Vice President & Member 

of Board of Directors

Mr. Lee was appointed 
member of the Board of Direc-
tors in September 2021.  He 
has served with many mana-
gerial positions at Shinhan 
Bank Korea and Vietnam with 
very strong expertise in 
finance and banking business 
including Future Strategy, 
Institution Business, and 
Branch Business Management 
for more than 20 years.

Mr. Lee Dae Kun
Current Member of Board 

of Directors

Mr. Kim Yuk Dong
Current Independent Member 

of Board of Director

Mr. Kim joined Shinhan Bank in 
1986 and was appointed 
independent member of Board 
of directors for Shinhan Bank 
Cambodia in July 2020. He has 
profound experiences in 
finance and banking business 
more than 30 years. Mr. Kim 
has served many executive 
positions in Shinhan Bank 
Korea and Shinhan Bank India. 

Mr. Park was appointed 
independent member of Board 
of directors in September 
2021. Since joining Shinhan 
Bank in 1987, Mr. Park has 
served many executive 
positions in Shinhan Bank 
Korea including General 
Manager of many Branches, 
Manager of HR Department, 
and Executive Director in 
Compliance Department.

Mr. Park Woo Gyun
Current Independent Member

of Board of Director
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MAIN MANAGEMENT & BOARD OF DIRECTORS' PROFILE

Main Managements’ Profile

(As the end of Mar, 2022)

Mr. Jung joined Shinhan Bank 
Cambodia in July 2021 as the 
Vice President. He has very 
strong expertise in Loan 
Business. He had served with 
managerial position at Shinhan 
Bank Korea for more than 20 
years.

Mr. Jung In Chang
Current Vice President

Mr. Song was Appointed vice 
president of Shinhan Bank 
Cambodia in 2021, previously 
he has served various senior 
management roles in Credit 
Planning and Corporate 
Banking Center at Shinhan 
Bank Korea. With almost 20 
years of deep understanding 
and significant experience in 
the field of credit, currently he 
is responsible for many credit 
tasks such as planning, assess-
ment, administration, collec-
tion, and Human Resources.

Mr. Song Kyo Min
Current Vice President

Mr. Kim was appointed director 
for Shinhan Bank Cambodia in 
2020. He has substantial knowl-
edge and experience in banking 
business for more than 10 years. 
Previously he has served many 
years as management roles in 
Retail Banking Business at 
Shinhan Bank Korea.Mr. Kim Min Su

Current Director

Mr. Lee joined Shinhan Bank 
Cambodia in 2019. As a director 
position, he has extensive exper-
tise in Risk Management and 
Finance & Accounting. He has 
served with a number of mana-
gerial positions at Shinhan Bank 
Korea for more than 15 years.

Mr. Lee Jung Hoon 
Current Director

Mr. Lee was appointed Director 
of Shinhan Bank Cambodia in 
January 2022. He has served as 
managerial position with exten-
sive experiences in Information 
Technology at Shinhan Bank 
Korea for more than 25 years.

Mr. Lee Hyun Duk
Current Director

Mr. Kim was appointed Director 
of Shinhan Bank Cambodia in 
January 2021. He has served with 
many managerial positions with 
significant experiences in Retail 
Banking & Card Business at 
Shinhan Bank Korea for more 
than 10 years.

Mr. Kim Young Wook
Current Director
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 (As the end of Mar, 2022)BRANCH NETWORK

BOENG KENG KONG BRANCH
Nº 366C, Preah Monivong Blvd,Phum Phum 2, 

Sangkat Boeng Keng Kang Ti Mouy, 

Khan Boeng Keng Kang, Phnom Penh. Cambodia 

Tel. (+855) 23 902 223

SWIFT: SHBKKHPP

MAO TSE TUNG BRANCH
Nº 145, Mao Tse Toung Blvd (245), Phum Phum 6,

Sangkat Tuol Svay Prey Muoy, Khan Boeng Keng Kang, 

Phnom Penh. Cambodia 

Tel. (+855) 23 902 224

SWIFT: SHBKKHPP

CHRAOY CHANGVAR BRANCH
Nº 43G, National Road Nº 6, Phum Phum 3, 

Sangkat Chraoy Chongvar, Khan Chraoy Chongvar, 

Phnom Penh. Cambodia 

Tel. (+855) 23 902 225

SWIFT: SHBKKHPP

TA KHMAU BRANCH
#218, National Road No.21 Corner Street No. 110,

Phum Thmei 2, Sangkat Ta Khmau, Krong Ta Khmau, 

Kandal Province, Cambodia 

Tel. (+855) 24 900 107/ 108/109

SWIFT: SHBKKHPP

SHINHAN BANK (CAMBODIA) PLC.
No. 79 Kampuchea Krom, Sangkat Monorom. 

Khan 7 Makara, Phnom Penh, Cambodia 

Tel. 855-23 971 100

SWIFT: SHBKKHPP

SHINHAN BANK MAIN BRANCH
No. 79 Kampuchea Krom, Sangkat Monorom. 

Khan 7 Makara, Phnom Penh, Cambodia

Tel. 855-23 971 100

SWIFT: SHBKKHPP

OLYMPIC BRANCH
No.11 St. 163, Sangkat Veal Vong, Khan 7 

Makara, Phnom Penh, Cambodia 

Tel. 855-23-988-381

Fax. 855-23-988-382

SWIFT: SHBKKHPP

TEUK THLAR BRANCH
No.A99 & A101, Russian Federation Blvd., 

Sangkat Teuk Thlar, Khan Sen Sok, 

Phnom Penh, Cambodia 

Tel: 855-23-988 -363

SWIFT: SHBKKHPP

MONIVONG BRANCH
Nº 423 & 425E0, Preah Monivong Blvd. 

Corner Street Nº 198, Phum Phum 3, Sangkat 

Boeng Proluet, Khan Prampir Meakkakra, 

Phnom Penh. Cambodia 

Tel. 855-23-988-390

SWIFT: SHBKKHPP

STUENG MEAN CHEY BRANCH
Nº 8, Preah Monireth Blvd., Grouop 7, 

Phum Trea, Sangkat Stueng Mean Chey 1, 

Khan Mean Chey, Phnom Penh. Cambodia 

Tel: 855-23-957-680

SWIFT: SHBKKHPP

NORODOM BRANCH
No.277 Norodom Blvd, Sangkat Tonle Bassac, 

Khan Chamkarmorn ,

Phnom Penh, Cambodia 

Tel. 855-23-988-310

SWIFT: SHBKKHPP

CHBAR AMPOV BRANCH
#44, National Road 1, Tangov, Niroth,

Chbar Ampov, Phnom Penh

Cambodia 

Tel: 023-900-820

SWIFT: SHBKKHPP

SEN SOK BRANCH
#127, St 1003, Bayab, Phnom Penh Thmey, 

Sen Sok, Phnom Penh

Cambodia 

Tel: 023-900-850

SWIFT: SHBKKHPP

TUOL KOUK BRANCH
#57, St.289, Boeung Kak II,

Tuol Kouk, Phnom Penh

Cambodia 

Tel: 023-900-830

SWIFT: SHBKKHPP

Olympic
Boeng Keng Kang

Monivong

Tuol Kouk

Mao Tse Toung

Head Office

Chroay Chongvar

Stueng Mean Chey

Teuk Thlar

Norodom

Ta khmau

Chbar Ampov

Sen Sok
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  II.3. Shareholders  
 

SKB Shareholders consisted of below mentioned corporate: 

 Shinhan Bank Co., Ltd 

 Insung Co., Ltd.      

                                       
I.  Banking environment & SWOT analysis  

 Strength 

- Strong branding name & reliable banking service (among Korean community & 
corporate) 

- Highly secured & trusted internet & ATMs service (using latest banking technology 
developed in Korea) 

- Efficient management 
- Lower labor cost 
- Getting full support from Head office (Financial and technical support) 

 
 Weakness 

- One location/ plus only one branch compared to other crowded competitors’ 
- Image is not much known to Local Cambodian 
- Not aggressive participate in local market 
- Focusing only on Korean community/corporate 

 Opportunities 

- Opportunities to grow and gain market shares 
- Direct and easily penetrate to niche market 
- Diversifies providing loan/new products to other sectors 
- Potential to be the leading banks 

 
 Threats 

- There are many price leaders in the banking market industry 
- Possible adverse effect of economic and social effect, political insecurity 
- Competitor adopts flexible, and innovative products 
- Competitor gradually attracts our main clients 
- Insufficient branch to get closer to its major corporate clients 

 
 

II.  Marketing plan  

 Good quality asset growth   

 Localization of manpower and system 

 Strengthen of network and non-faced channel 

 
III.  Risk mitigation and planning  

The bank defines what type of risk the bank might face. 

-  Credit Risk  
Credit risk is arising from the failure of the counterparty / obligor to meet the terms of 
any contract with the bank or fail to perform as agreed 

 
-  Market Risk  
Market risk is the risk arising from adverse movements in market rates or changes in 
the value of portfolios of financial instruments  

 
-  Interest Rates risk  

BUSINESS ANALYSIS & PLANNING
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BUSINESS ANALYSIS & PLANNING

 
 

Market risk is the risk arising from adverse movements in market rates or changes in 
the value of portfolios of financial instruments  

 
 

Interest rate risk is the risk arising from the movements in interest rates 
 

 
Foreign Exchange risk is the risk arising from movements of foreign exchange rates 

 
 

 
Liquidity risk is the risk arising from a bank's inability to meet its obligations when they 
become due, without incurring unacceptable losses. 

 
 

Legal risk is risk arising out of violations of or non-conformity with laws, rules, 
regulations, prescribed and accepted practices or ethical standards. 

 
 

Operational risk is the risk arising from problems with service or product delivery, the 
risk that deficiency in information systems or internal controls leads to unexpected 
losses. Operational risk is associated with human error, system failure and inadequate 
procedures and controls. 

 
 

Reputation risk is the risk that the bank suffers from deterioration of its recognition and 
negative public opinion. 

 
 

Strategic Risk the risk arising from adverse business decisions or 
improper/inappropriate implementation of those decisions. 

 
The bank well prepare itself by stated its risk control & management in its risk 
management policy. The policy includes risk assessment & control, reporting system 
process, risk control approaches which clearly divides level of authorities, detail document 
requirements, control measures, segregation of duties, internal audit review, established 
reporting system, proper management policy, and contingency policy and testing. 

 
 

 Offer customized training program for each occupational group 
- Offer customized training program like Deposit, Loan, Foreign Exchange,              
Accounting etc 
- Pre-computing education, getting ready to the new system, ‘AITHER’  

 Fair personnel evaluation and compensation  
- Compensate after thoroughgoing evaluation depends on outcomes and use it for  
    re-evaluation 

V
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Corporate information 
 
 
Bank Shinhan Bank (Cambodia) Plc. 
  
  
Registration No. 00006043 
  
  
Registered office Vanda Tower No. 79, Kampuchea Krom Blvd.  
 Sangkat Monorom, Khan 7 Makara 
 Phnom Penh, Kingdom of Cambodia 
  
  
Shareholders Shinhan Bank Co., Ltd. 

Insung Co., Ltd. 
  
  
Board of Directors Mr. Seo Seung Hyeon Chairman  
 Mr. Kim Nam Soo Director (appointed on 13 January 2021) 
 Mr. Kim Choon Ho Director  
 Mr. Lee Sanghoon Director 
 Mr. Lee Dae Kun Director (appointed on 1 September 2021) 
 Mr. Choi Du Yeon Independent director (resigned on 27 May 2021) 
 Mr. Kim Yuk Dong Independent director  
 Mr. Park WooGyun Independent director (appointed on 1 September 2021) 
   
   
Management team Mr. Kim Nam Soo Chief Executive Officer (appointed on 13 January 2021) 
 Mr. Kim Choon Ho Vice President  
 Mr. Lee Sanghoon Vice President  
 Mr. Lim Joon Hyung Vice President 
 Mr. Jung In Chang Vice President (appointed on 5 July 2021) 
 Mr. Song Kyo Min Vice President (appointed on 1 July 2021)  
 Mr. Lee Jung Hoon Director 
 Mr. Kim Min Su Director  
 Mr. Kim Young Wook Director (appoint on 3 January 2022) 
 Mr. Lee Hyun Duk Director 
   
   
Auditors KPMG Cambodia Ltd 
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Shinhan Bank (Cambodia) Plc. 

Statement of financial position 
as at 31 December 2021 

9 

  31 December 31 December 
  2021 2020 2021 2020 

 
Note US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

ASSETS      
Cash and cash equivalents - net 6 31,147,202 39,807,294 126,893,701 161,020,504 
Placements with other banks - net 7 47,408,972 61,214,795 193,144,152 247,613,846 
Statutory deposits  8 39,767,480 30,389,057 162,012,714 122,923,736 
Loans and advances to 

customers - net 9 559,195,431 435,313,594 2,278,162,186 1,760,843,488 
Other assets 10 2,347,731 2,027,281 9,564,656 8,200,352 
'HEW�LQYHႋPHQWV 11 25,470,692 25,633,400 103,767,599 103,687,103 
Property and equipment 12 6,720,181 4,264,875 27,378,017 17,251,419 
Right-of-use assets 13 5,769,484 6,642,901 23,504,878 26,870,535 
Intangible assets 14 1,068,112 499,060 4,351,488 2,018,698 
Deferred tax assets - net 21A - 151,793 - 614,004 

Total assets  718,895,285 605,944,050 2,928,779,391 2,451,043,685 
      
LIABILITIES AND 

SHAREHOLDER’S EQUITY      
Liabilities      
Deposits from customers 15 83,291,941 56,165,278 339,331,368 227,188,550 
Deposits from other banks  16 91,845,204 97,852,537 374,177,361 395,813,512 
Borrowings 17 391,700,740 319,521,623 1,595,788,815 1,292,464,965 
Lease liabilities 18 6,206,488 6,996,658 25,285,232 28,301,482 
Other liabilities 19 1,901,793 1,068,561 7,747,905 4,322,331 
3URYLVLRQ�IRU�Rႇ�EDODQFH�VKHHW�LWHPV 30A 270,215 292,466 1,100,856 1,183,025 
Provision for employee benefits  20 102,940 104,634 419,377 423,245 
Deferred tax liabilities - net 21A 202,547 - 825,176 - 
Current income tax liability 21B 3,480,953 2,446,486 14,181,403 9,896,036 

Total liabilities  579,002,821 484,448,243 2,358,857,493 1,959,593,146 
      
Shareholder’s equity      
Share capital  22 75,000,000 75,000,000 302,995,000 302,995,000 
Reserves  23  5,621,275  5,621,275  22,693,087 22,693,087 
Regulatory reserves 24 6,353,116 4,426,479 25,737,896 17,900,337 
Retained earnings  52,918,073  36,448,053  216,163,892 149,163,850 
Currency translation reserves  - - 2,332,023 (1,301,735) 
Total shareholder’s equity  139,892,464 121,495,807 569,921,898 491,450,539 
Total liabilities and  

shareholder’s equity  718,895,285 605,944,050 2,928,779,391 2,451,043,685 
 
The accompanying notes form an integral part of these financial statements. 
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Shinhan Bank (Cambodia) Plc. 

6WDWHPHQW�RI�SUR¿W�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH 
for the year ended 31 December 2021 

10 

  2021 2020 2021 2020 

 
Note US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

      
,QWHUHႋ�LQFRPH 25 41,368,101 32,654,034 168,285,435 133,130,497 

Interest expense 26 (6,426,635) (8,388,143) (26,143,551) (34,198,459) 

1HW�LQWHUHVW�LQFRPH  34,941,466 24,265,891 142,141,884 98,932,038 
1HW�IHH�DQG�FRPPLVVLRQ�LQFRPH 27 1,450,469 1,003,745 5,900,508 4,092,268 

2WKHU�RSHUDWLQJ�LQFRPH  21,297 403,858 86,636 1,646,530 

Total operating income  36,413,232 25,673,494 148,129,028 104,670,836 
Personnel expenses 28 (5,710,876) (4,503,708) (23,231,844) (18,361,618) 
2WKHU�RSHUDWLQJ�H[SHQVHV 29 (6,571,396) (4,839,660) (26,732,438) (19,731,294) 
,PSDLUPHQW�ORVVHV�RQ�ILQDQFLDO�

LQVWUXPHQWV ��%�YL� (1,103,213) (1,202,529) (4,487,871) (4,902,711) 

Profit before income tax  23,027,747 15,127,597 93,676,875 61,675,213 

,QFRPH�WD[�H[SHQVH 21C (4,631,090) (2,980,665) (18,839,274) (12,152,171) 

Net profit for the year  18,396,657 12,146,932 74,837,601 49,523,042 

2WKHU�FRPSUHKHQVLYH�
income��ORVV�      

&XUUHQF\�WUDQVODWLRQ�GLႇHUHQFH  - - 3,633,758 (3,669,169) 

7RWDO�FRPSUHKHQVLYH�LQFRPH�  18,396,657 12,146,932 78,471,359 45,853,873 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The DFFRPSDQ\LQJ QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV� 
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Shinhan Bank (Cambodia) Plc. 

6WDWHPHQW�RI�SUR¿W�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH 
for the year ended 31 December 2021 

10 

  2021 2020 2021 2020 

 
Note US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

      
,QWHUHႋ�LQFRPH 25 41,368,101 32,654,034 168,285,435 133,130,497 

Interest expense 26 (6,426,635) (8,388,143) (26,143,551) (34,198,459) 

1HW�LQWHUHVW�LQFRPH  34,941,466 24,265,891 142,141,884 98,932,038 
1HW�IHH�DQG�FRPPLVVLRQ�LQFRPH 27 1,450,469 1,003,745 5,900,508 4,092,268 

2WKHU�RSHUDWLQJ�LQFRPH  21,297 403,858 86,636 1,646,530 

Total operating income  36,413,232 25,673,494 148,129,028 104,670,836 
Personnel expenses 28 (5,710,876) (4,503,708) (23,231,844) (18,361,618) 
2WKHU�RSHUDWLQJ�H[SHQVHV 29 (6,571,396) (4,839,660) (26,732,438) (19,731,294) 
,PSDLUPHQW�ORVVHV�RQ�ILQDQFLDO�

LQVWUXPHQWV ��%�YL� (1,103,213) (1,202,529) (4,487,871) (4,902,711) 

Profit before income tax  23,027,747 15,127,597 93,676,875 61,675,213 

,QFRPH�WD[�H[SHQVH 21C (4,631,090) (2,980,665) (18,839,274) (12,152,171) 

Net profit for the year  18,396,657 12,146,932 74,837,601 49,523,042 

2WKHU�FRPSUHKHQVLYH�
income��ORVV�      

&XUUHQF\�WUDQVODWLRQ�GLႇHUHQFH  - - 3,633,758 (3,669,169) 

7RWDO�FRPSUHKHQVLYH�LQFRPH�  18,396,657 12,146,932 78,471,359 45,853,873 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The DFFRPSDQ\LQJ QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV� 
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Shinhan Bank (Cambodia) Plc. 

6WDWHPHQW�RI�FDVK�ÀRZV 
for the year ended 31 December 2021 

12 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV     
Net profit for the year 18,396,657 12,146,932 74,837,601 49,523,042 
$GMX௾PHQWs for:     
Depreciation and amortisation 1,940,170 1,794,447 7,892,611 7,315,960 
Loss on disposals of                    

property and equipment 223 2,171 907 8,851 
Property and equipment written offs 302,528 707 1,230,684 2,882 
Reversal of provision for employee benefits  (1,694) - (6,891) - 
Net interest income (34,941,466) (24,265,891) (142,141,884) (98,932,038) 
Income tax expense 4,631,090 2,980,665 18,839,274 12,152,171 
Net impairment loss on financial 

LQႋUXPHQWV 1,103,213 1,202,529 4,487,871 4,902,711 
Loss on exchange rate 186,588 - 759,040 - 

 (8,382,691) (6,138,440) (34,100,787) (25,026,421) 
&KDQJHV�LQ�     
Statutory deposits (9,357,990) 12,125,165 (38,068,303) 49,434,298 
Loans and advances to customers (125,896,798) (125,915,492) (512,148,174) (513,357,461) 
Other assets (320,450) (1,005,243) (1,303,591) (4,098,376) 
'HSRVLWV�IURP�FXႋRPHUV 27,183,262 1,371,328 110,581,510 5,590,904 
Deposits from other banks (5,912,842) (3,733,723) (24,053,441) (15,222,389) 
Other liabilities 833,232 395,501 3,389,588 1,612,458 

Cash used in operations (121,854,277) (122,900,904) (495,703,198) (501,066,987) 
     
Interest received 42,491,413 32,645,693 172,855,068 133,096,490 
Interest paid (6,054,229) (8,113,007) (24,628,604) (33,076,730) 
Income tax paid (3,242,283) (2,755,595) (13,189,607) (11,234,561) 

1HW�FDVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV (88,659,376) (101,123,813) (360,666,341) (412,281,788) 
     
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV     
Purchase of intangible assets (642,145) (144,648) (2,612,246) (589,730) 
Purchase of property and equipment (3,839,392) (2,108,991) (15,618,647) (8,598,356) 
Proceed from disposal of 

property and equipment 1,117 - 4,544 - 
Investment in debt investments - (5,519,569) - (22,503,283) 
Term deposit with banks             

(term more than 3 months) 13,522,286 (51,348,752) 55,008,659 (209,348,862) 

Net cash JHQHUDWHG�IURP��Xsed in) 
LQYHVWLQJ�DFWLYLWLHV 9,041,866 (59,121,960) 36,782,310 (241,040,231) 
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Shinhan Bank (Cambodia) Plc. 

6WDWHPHQW�RI�FDVK�ÀRZV 
for the year ended 31 December 2021 

12 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV     
Net profit for the year 18,396,657 12,146,932 74,837,601 49,523,042 
$GMX௾PHQWs for:     
Depreciation and amortisation 1,940,170 1,794,447 7,892,611 7,315,960 
Loss on disposals of                    

property and equipment 223 2,171 907 8,851 
Property and equipment written offs 302,528 707 1,230,684 2,882 
Reversal of provision for employee benefits  (1,694) - (6,891) - 
Net interest income (34,941,466) (24,265,891) (142,141,884) (98,932,038) 
Income tax expense 4,631,090 2,980,665 18,839,274 12,152,171 
Net impairment loss on financial 

LQႋUXPHQWV 1,103,213 1,202,529 4,487,871 4,902,711 
Loss on exchange rate 186,588 - 759,040 - 

 (8,382,691) (6,138,440) (34,100,787) (25,026,421) 
&KDQJHV�LQ�     
Statutory deposits (9,357,990) 12,125,165 (38,068,303) 49,434,298 
Loans and advances to customers (125,896,798) (125,915,492) (512,148,174) (513,357,461) 
Other assets (320,450) (1,005,243) (1,303,591) (4,098,376) 
'HSRVLWV�IURP�FXႋRPHUV 27,183,262 1,371,328 110,581,510 5,590,904 
Deposits from other banks (5,912,842) (3,733,723) (24,053,441) (15,222,389) 
Other liabilities 833,232 395,501 3,389,588 1,612,458 

Cash used in operations (121,854,277) (122,900,904) (495,703,198) (501,066,987) 
     
Interest received 42,491,413 32,645,693 172,855,068 133,096,490 
Interest paid (6,054,229) (8,113,007) (24,628,604) (33,076,730) 
Income tax paid (3,242,283) (2,755,595) (13,189,607) (11,234,561) 

1HW�FDVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV (88,659,376) (101,123,813) (360,666,341) (412,281,788) 
     
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV     
Purchase of intangible assets (642,145) (144,648) (2,612,246) (589,730) 
Purchase of property and equipment (3,839,392) (2,108,991) (15,618,647) (8,598,356) 
Proceed from disposal of 

property and equipment 1,117 - 4,544 - 
Investment in debt investments - (5,519,569) - (22,503,283) 
Term deposit with banks             

(term more than 3 months) 13,522,286 (51,348,752) 55,008,659 (209,348,862) 

Net cash JHQHUDWHG�IURP��Xsed in) 
LQYHVWLQJ�DFWLYLWLHV 9,041,866 (59,121,960) 36,782,310 (241,040,231) 
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Shinhan Bank (Cambodia) Plc. 

6WDWHPHQW�RI�FDVK�ÀRZV��FRQWLQXHG� 
for the year ended 31 December 2021 

13 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV     
Proceeds from borrowings 390,549,337 317,846,724 1,588,754,703 1,295,861,094 
Repayments of borrowings (318,893,716) (169,000,000) (1,297,259,637) (689,013,000) 
Payment of lease liabilities (703,612) (466,957) (2,862,294) (1,903,784) 

1HW�FDVK�JHQHUDWHG�IURP�
ILQDQFLQJ�DFWLYLWLHV 70,952,009 148,379,767 288,632,772 604,944,310 

Net decrease in cash and cash 
HTXLYDOHQWV (8,665,501) (11,866,006) (35,251,259) (48,377,709) 

&DVK�DQG�FDVK�HTXLYDOHQWV�   
DW�EHJLQQLQJ�RI�WKH�\HDU 39,814,074 51,680,080 161,047,929 210,596,326 

&XUUHQF\�WUDQVODWLRQ�GLႇHUHQFH - - 1,102,617 (1,170,688) 

&DVK�DQG�FDVK�HTXLYDOHQWV�                  
at end of the year (Note 6) 31,148,573 39,814,074 126,899,287 161,047,929 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements.
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Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV 
for the year ended 31 December 2021 
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These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements. 

1. Reporting entity 

Shinhan Bank (Cambodia) Plc. (previously known as Shinhan Khmer Bank Plc.) (the “Bank”) was 
incorporated in the Kingdom of Cambodia on 27 June 2007 under Registration No. 00006043 
issued by the Ministry of Commerce and officially commenced its operations on 15 October 2007. 
On 24 February 2009, the Bank was granted a permanent banking licence No. 017 from the 
National Bank of Cambodia (“NBC”). 

The registered address of the Bank is located at Vanda Tower No. 79, Kampuchea Krom Blvd, 
Sangkat Monourom, Khan 7 Makara, Phnom Penh, Kingdom of Cambodia. 

The Bank is a subsidiary of Shinhan Bank Co., Ltd., a Bank incorporated in Korea. 

The Bank is principally engaged in the operation of core banking business and the provision of 
related financial services. 

As at 31 December 2021, the Bank had 402 employees (31 December 2020: 345 employees). 

2. Basis of accounting 

The financial statements of the Bank have been prepared in accordance with the Cambodian 
International Financial Reporting Standards (“CIFRSs”).  

The accounting policies and methods of computation have been applied consistently to all periods 
presented in these financial statements, except if mentioned otherwise (Note 35).  

Details of the Bank’s significant accounting policies are included in Note 34. 

These financial statements of the Bank were authorised for issue by the Board of Directors on                     
31 March 2022. 

3. Functional and presentation currency 

The Bank transacts its business and maintains its accounting records in United States Dollars 
(“US$”). Management has determined the US$ to be the Bank’s functional and presentation currency 
as it reflects the economic substance of the underlying events and circumstances of the Bank. 

These financial statements are presented in US$, which is the Bank’s functional currency. All US$ 
amounts have been rounded to the nearest dollars, unless otherwise indicated. 
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Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV 
for the year ended 31 December 2021 

14 

These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements. 

1. Reporting entity 

Shinhan Bank (Cambodia) Plc. (previously known as Shinhan Khmer Bank Plc.) (the “Bank”) was 
incorporated in the Kingdom of Cambodia on 27 June 2007 under Registration No. 00006043 
issued by the Ministry of Commerce and officially commenced its operations on 15 October 2007. 
On 24 February 2009, the Bank was granted a permanent banking licence No. 017 from the 
National Bank of Cambodia (“NBC”). 

The registered address of the Bank is located at Vanda Tower No. 79, Kampuchea Krom Blvd, 
Sangkat Monourom, Khan 7 Makara, Phnom Penh, Kingdom of Cambodia. 

The Bank is a subsidiary of Shinhan Bank Co., Ltd., a Bank incorporated in Korea. 

The Bank is principally engaged in the operation of core banking business and the provision of 
related financial services. 

As at 31 December 2021, the Bank had 402 employees (31 December 2020: 345 employees). 

2. Basis of accounting 

The financial statements of the Bank have been prepared in accordance with the Cambodian 
International Financial Reporting Standards (“CIFRSs”).  

The accounting policies and methods of computation have been applied consistently to all periods 
presented in these financial statements, except if mentioned otherwise (Note 35).  

Details of the Bank’s significant accounting policies are included in Note 34. 

These financial statements of the Bank were authorised for issue by the Board of Directors on                     
31 March 2022. 

3. Functional and presentation currency 

The Bank transacts its business and maintains its accounting records in United States Dollars 
(“US$”). Management has determined the US$ to be the Bank’s functional and presentation currency 
as it reflects the economic substance of the underlying events and circumstances of the Bank. 

These financial statements are presented in US$, which is the Bank’s functional currency. All US$ 
amounts have been rounded to the nearest dollars, unless otherwise indicated. 
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4. Use of MXGJPHQWV�DQG�estimates  

In preparing these financial statements, management has made judgements, estimates and 
DVVXPSWLRQV�WKDW�DႇHFW�WKH�DSSOLFDWLRQ�RI�WKH�Bank’s accounting policies and the reported amounts 
RI�DVVHWV��OLDELOLWLHV��LQFRPH�DQG�H[SHQVHV��$FWXDO�UHVXOWV�PD\�GLႇHU�IURP�WKHVH�HVWLPDWHV� 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 
are recognised prospectively. 

A.  Judgements 

Information about judgements made in applying accounting policies that have the most significant 
HႇHFWV�RQ�WKH�DPRXQWV�UHFRJQLVHG�LQ�WKH�financial statements is included in the following notes: 

x Note 34C(ii): classification of financial assets: assessment of the business model within which 
the assets are held and assessment of whether the contractual terms of the financial asset are 
SPPI on the principal amount outstanding. 

x Note 34C(vii): establishing the criteria for determining whether credit risk on the financial asset 
has increased significantly since initial recognition, determining methodology for incorporating 
forward-looking information into measurement of ECL and selection and approval of models used 
to measure ECL. 

B.  Assumptions and estimation uncertainties 

Information about assumptions and estimation uncertainties that have a significant risk of resulting 
in a material adjustment to the carrying amounts of assets and liabilities within the next financial 
year are included in the following notes: 

x Note 34C(vii): impairment of financial instruments: determining inputs into the ECL 
measurement model, including incorporation of forward-looking information. 

x Note 34C(vii): impairment of financial instruments: key assumptions used in estimating recoverable 
cash flows. 

x 1RWH���&�YL���GHWHUPLQDWLRQ�RI�WKH�IDLU�YDOXH�RI�ILQDQFLDO�LQႋUXPHQWV�ZLWK�VLJQLILFDQW�XQREVHUYDEOH�
inputs. 

22 

About Shinhan Bank (Cambodia) PLC.Message From the CEO Audited Financial Report Global NetworkBusiness Analysis & Planning

Shinhan Bank (Cambodia) PLC. 45|



Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

16 

5. Translation of United States Dollars into Khmer Riel 

The financial statements are expressed in United States Dollars (“US$”) which is the Bank’s 
functional currency. The translations of US$ amounts into Khmer Riel (“KHR”) meets the 
presentation requirements pursuant to Law on Accounting and Auditing and has been done in 
compliance with CIAS21 – 7KH�(ႇHFWV of Changes in Foreign Exchange Rates. 

Assets and liabilities are translated at the closing rate as at the reporting date and share capital and 
other equity accounts are translated at the historical rate. The statements of profit or loss and other 
comprehensive income and cash flows are translated into KHR at the average rate for the year, 
which has been deemed to approximate the exchange rate at the date of transaction as exchange 
rates have not fluctuated significantly during the period. Exchange GLႇHUHQFHV�DULVLQJ�IURP�WKH�
translation are recognised as “Currency Translation Differences” in other comprehensive income. 

The Bank uses the following exchange rates: 
  Closing Average 
  rate  

31 December 2021 US$1 = KHR 4,074 KHR 4,068 
31 December 2020 US$1 = KHR 4,045 KHR 4,077 
       

These convenience translations should not be construed as representations that the United States 
Dollars amounts have been, could have been, or could in the future be, converted into Khmer Riels 
at this or any other rate of exchange. 

6. &DVK�DQG�FDVK�HTXLYDOHQWV - net 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Cash on hand 10,670,960 6,232,811 43,473,491 25,211,720 
Cash equivalents with other banks  3,081,009 18,082,198 12,552,031 73,142,491 
Cash equivalents with NBC 17,396,604 15,499,065 70,873,765 62,693,718 

 31,148,573 39,814,074 126,899,287 161,047,929 
Less: Impairment loss allowance (1,371) (6,780) (5,586) (27,425) 

&DVK�DQG�FDVK�HTXLYDOHQWV�– net 31,147,202 39,807,294 126,893,701 161,020,504 
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5. Translation of United States Dollars into Khmer Riel 

The financial statements are expressed in United States Dollars (“US$”) which is the Bank’s 
functional currency. The translations of US$ amounts into Khmer Riel (“KHR”) meets the 
presentation requirements pursuant to Law on Accounting and Auditing and has been done in 
compliance with CIAS21 – 7KH�(ႇHFWV of Changes in Foreign Exchange Rates. 

Assets and liabilities are translated at the closing rate as at the reporting date and share capital and 
other equity accounts are translated at the historical rate. The statements of profit or loss and other 
comprehensive income and cash flows are translated into KHR at the average rate for the year, 
which has been deemed to approximate the exchange rate at the date of transaction as exchange 
rates have not fluctuated significantly during the period. Exchange GLႇHUHQFHV�DULVLQJ�IURP�WKH�
translation are recognised as “Currency Translation Differences” in other comprehensive income. 

The Bank uses the following exchange rates: 
  Closing Average 
  rate  

31 December 2021 US$1 = KHR 4,074 KHR 4,068 
31 December 2020 US$1 = KHR 4,045 KHR 4,077 
       

These convenience translations should not be construed as representations that the United States 
Dollars amounts have been, could have been, or could in the future be, converted into Khmer Riels 
at this or any other rate of exchange. 

6. &DVK�DQG�FDVK�HTXLYDOHQWV - net 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Cash on hand 10,670,960 6,232,811 43,473,491 25,211,720 
Cash equivalents with other banks  3,081,009 18,082,198 12,552,031 73,142,491 
Cash equivalents with NBC 17,396,604 15,499,065 70,873,765 62,693,718 

 31,148,573 39,814,074 126,899,287 161,047,929 
Less: Impairment loss allowance (1,371) (6,780) (5,586) (27,425) 

&DVK�DQG�FDVK�HTXLYDOHQWV�– net 31,147,202 39,807,294 126,893,701 161,020,504 
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6. &DVK�DQG�FDVK�HTXLYDOHQWV�- QHW��FRQWLQXHG� 

Including in the Cash equivalents with NBC, there is a Negotiable Certificate of Deposits (“NCD”) 
amounting to US$370,000 that the Bank has pledged as collateral for Liquidity Providing 
Collateralised Operation (“LPCO”) (Note 17). 

The movement of allowance for impairment loss is as follows: 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January 6,780 - 27,425 - 
(Reversal)/Allowance for the year (5,409) 6,780 (22,004) 27,642 
Currency translation difference - - 165 (217) 

At 31 December  1,371 6,780 5,586 27,425 

7. Placements with other banks - net 
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

Term deposits:     
- Negotiable Certificate of 

Deposits (“NCD”) 14,060,000 31,460,000 57,280,440 127,255,700 
- Other banks  27,004,234 29,888,752 110,015,249 120,900,002 
- Related parties (Note 31C) 6,500,000 - 26,481,000 - 

 47,564,234 61,348,752 193,776,689 248,155,702 

Less: Impairment loss allowance (155,262) (133,957) (632,537) (541,856) 

 47,408,972 61,214,795 193,144,152 247,613,846 

During 2021, the Bank has pledged the above NCD amounting to US$13,860,000 with the NBC 
as collateral for Liquidity Providing Collateralised Operation (“LPCO”) (Note 17). 
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7. Placements with other banks – QHW��FRQWLQXHG� 

(i) The movements of impairment loss allowance is as follows: 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January 133,957 - 541,856 - 
Allowance for the year 21,305 133,957 86,669 546,143 
Currency translation difference - - 4,012 (4,287) 
At 31 December  155,262 133,957 632,537 541,856 

(ii) By interest rate (per annum): 
 

 2021 2020 
   
NBC 0.02% - 0.80% 0.07% - 0.46% 
Other banks 0.04% - 6.30% 1.25% - 4.90% 

8. 6WDWXWRU\�GHSRVLWV 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Capital guarantee deposit 7,500,000 7,500,000 30,555,000 30,337,501 
Reserve requirements on 

customers’ deposits and 
other banks’ deposits 32,267,480 22,889,057 131,457,714 92,586,235 

 39,767,480 30,389,057 162,012,714 122,923,736 

A. CDSLWDO�JXDUDQWHH�GHSRVLW 

Under the NBC’s Prakas No. B7-01-136 dated 15 October 2001, the Bank is required to maintain 
a statutory deposit 10% of its capital. This deposit is not available for use in the Bank’s day-to-day 
operations and is refundable should the Bank voluntarily cease its operations in Cambodia. Capital 
guarantee deposit bear interest at a rate of 0.06% (2020: 0.06%) per annum. 
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7. Placements with other banks – QHW��FRQWLQXHG� 

(i) The movements of impairment loss allowance is as follows: 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January 133,957 - 541,856 - 
Allowance for the year 21,305 133,957 86,669 546,143 
Currency translation difference - - 4,012 (4,287) 
At 31 December  155,262 133,957 632,537 541,856 

(ii) By interest rate (per annum): 
 

 2021 2020 
   
NBC 0.02% - 0.80% 0.07% - 0.46% 
Other banks 0.04% - 6.30% 1.25% - 4.90% 

8. 6WDWXWRU\�GHSRVLWV 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Capital guarantee deposit 7,500,000 7,500,000 30,555,000 30,337,501 
Reserve requirements on 

customers’ deposits and 
other banks’ deposits 32,267,480 22,889,057 131,457,714 92,586,235 

 39,767,480 30,389,057 162,012,714 122,923,736 

A. CDSLWDO�JXDUDQWHH�GHSRVLW 

Under the NBC’s Prakas No. B7-01-136 dated 15 October 2001, the Bank is required to maintain 
a statutory deposit 10% of its capital. This deposit is not available for use in the Bank’s day-to-day 
operations and is refundable should the Bank voluntarily cease its operations in Cambodia. Capital 
guarantee deposit bear interest at a rate of 0.06% (2020: 0.06%) per annum. 
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8. 6WDWXWRU\�GHSRVLWV��FRQWLQXHG� 

B. 5HVHUYH�UHTXLUHPHQWV�RQ�FXႋRPHUV¶�GHSRVLWV DQG�RWKHU�EDQNV¶�GHSRVLWV 

This is a reserve requirement which fluctuates depending on the level of the Bank’s customers’ 
deposits and other banks’ deposits. It is maintained in compliance with the National Bank of Cambodia’s 
Prakas No. B7-012-140 dated 27 September 2012 at the rates of 8.00% of daily average deposits 
from customers and other banks in KHR and 12.50% in currency other than KHR and bear no 
LQWHUHVW�HႇHFWLYH�IURP����$XJXVW������ 

The National Bank of Cambodia (“NBC”) issued a Prakas dated 18 March 2020 announcing the 
reduction of the Reserve Requirements Rate (“RRR”) on KHR and foreign currencies to 7%.  

9. /RDQV�DQG�DGYDQFHV�WR�FXႋRPHUV�– net  
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

Commercial loans:     
Overdrafts 17,780,056 18,971,081 72,435,948 76,738,023 
Short term loans 11,333,273 11,304,388 46,171,754 45,726,249 
Long term loans 439,372,278 309,683,151 1,790,002,661 1,252,668,346 

Consumer loans 93,491,529 97,007,007 380,884,489 392,393,343 
Gross loans and advances to 

customers 561,977,136 436,965,627 2,289,494,852 1,767,525,961 

Less: Impairment loss allowance (2,781,705) (1,652,033) (11,332,666) (6,682,473) 
Loans and advances to 

customers - net 559,195,431 435,313,594 2,278,162,186 1,760,843,488 

The movements of impairment losses allowance is as follows: 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
$W���-DQXDU\ 1,652,033 399,075 6,682,473 1,626,230 
$OORZDQFH�IRU�WKH�\HDU� 1,129,672 1,252,958 4,595,506 5,108,310 
Currency translation difference - - 54,687 (52,067) 

$W����'HFHPEHU� 2,781,705 1,652,033 11,332,666 6,682,473 
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9. /RDQV�DQG�DGYDQFHV�WR�FXႋRPHUV�– net �FRQWLQXHG� 
Gross amounts of loans and advances to customers by contractual maturity are as follows:  
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Within 1 month 20,318,936 19,047,168 82,779,345 77,045,795 
> 1 to 3 months 31,702 31,702 129,154 128,235 
> 3 to 12 months 40,174,613 30,185,744 163,671,373 122,101,334 
> 1 to 5 years 17,951,657 29,389,715 73,135,051 118,881,397 
Over 5 years 483,500,228 358,311,298 1,969,779,929 1,449,369,200 

 561,977,136 436,965,627 2,289,494,852 1,767,525,961 

For additional analysis of gross amount of loans and advances to customers, refer to Note 32B. 

10. Other assets 
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Other receivables  157,520 446,181 641,737 1,804,802 
Prepayments of employee benefits  1,392,424 787,666 5,672,735 3,186,109 
Prepayments and deposits 772,787 768,434 3,148,334 3,108,316 
(TXLW\�LQYHႋPHQW�(*) 25,000 25,000 101,850 101,125 

 2,347,731 2,027,281 9,564,656 8,200,352 

(*) Equity investment represents the indirect investment in Credit Bureau Cambodia (credit 
information company) through the Association of Banks in Cambodia. During the year, the 
Bank received a dividend amounting to US$19,421 (2020: US$19,372). 
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9. /RDQV�DQG�DGYDQFHV�WR�FXႋRPHUV�– net �FRQWLQXHG� 
Gross amounts of loans and advances to customers by contractual maturity are as follows:  
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Within 1 month 20,318,936 19,047,168 82,779,345 77,045,795 
> 1 to 3 months 31,702 31,702 129,154 128,235 
> 3 to 12 months 40,174,613 30,185,744 163,671,373 122,101,334 
> 1 to 5 years 17,951,657 29,389,715 73,135,051 118,881,397 
Over 5 years 483,500,228 358,311,298 1,969,779,929 1,449,369,200 

 561,977,136 436,965,627 2,289,494,852 1,767,525,961 

For additional analysis of gross amount of loans and advances to customers, refer to Note 32B. 

10. Other assets 
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Other receivables  157,520 446,181 641,737 1,804,802 
Prepayments of employee benefits  1,392,424 787,666 5,672,735 3,186,109 
Prepayments and deposits 772,787 768,434 3,148,334 3,108,316 
(TXLW\�LQYHႋPHQW�(*) 25,000 25,000 101,850 101,125 

 2,347,731 2,027,281 9,564,656 8,200,352 

(*) Equity investment represents the indirect investment in Credit Bureau Cambodia (credit 
information company) through the Association of Banks in Cambodia. During the year, the 
Bank received a dividend amounting to US$19,421 (2020: US$19,372). 
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11. Debt investments 
 
  31 December 31 December 
  2021 2020 2021 2020 

 
 US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

      
LOLC (Cambodia) Plc. (i) 9,962,542 10,033,967 40,587,396 40,587,397 
Advanced Bank of Asia Limited (ii) 10,110,221 10,182,705 41,189,040 41,189,042 
3UDVDF�0LFURILQDQFH�,QႋLWXWLRQ�3OF� (iii) 1,493,938 1,504,648 6,086,303 6,086,301 
Phnom Penh Commercial Bank Plc. (iv) 3,932,441 3,960,634 16,020,765 16,020,764 

  25,499,142 25,681,954 103,883,504 103,883,504 

Less: Impairment loss allowance  (28,450) (48,554) (115,905) (196,401) 

  25,470,692 25,633,400 103,767,599 103,687,103 

Corporate Bonds classified at amortised costs are in Khmer Riels (“KHR”) denomination and have 
D�QRPLQDO�YDOXH�RI�.+5��������SHU�ERQG� 

(i) 2Q� ��� $SULO� ������ WKH� %DQN� ERXJKW� �������� of FX-Indexed BRQGV�� HTXLYDOHQW� WR�
.+5����������������LVVXHG�E\�/2/&��&DPERGLD��3OF��7KH�%RQGV�KDYH�LQWHUHVW�UDWH�RI����
S�D��IRU�WKUHH�\HDUV�������- ������HႇHFWLYH�IURP����$SULO������DQG�DUH�SD\DEOH�VHPL-DQQXDOO\�
LQ�DUUHDUV�RQ����2FWREHU�DQG����$SULO�HDFK�\HDU��ZLWK�WKH first interest SD\PHQW�WR�EH�PDGH�RQ�
���2FWREHU�������,QWHUHVW�RQ�WKH�ERQGV�LV�FRPSXWHG�RQ�WKH�EDVLV�RI�D����-GD\/\HDU� 

(ii) 2Q����$XJXႋ�������WKH�%DQN�ERXJKW���������%RQGV��HTXLYDOHQW�WR�.+5����������������LVVXHG�
E\�$GYDQFHG�%DQN�RI�$VLD�/LPLWHG��7KH�%RQGV�KDYH�LQWHUHVW�UDWH�RI�������S�D��IRU�WKUHH�\HDUV�
(2019 - ������HIIHFWLYH�IURP����$XJXVW������DQG�DUH�SD\DEOH�VHPL-DQQXDOO\ in arrears on 14 
)HEUXDU\�DQG����$XJXVW�HDFK�\HDU��ZLWK�WKH�ILUVW�LQWHUHႋ�SD\PHQW�WR�EH�PDGH�RQ����)HEUXDU\�������
,QWHUHVW�RQ�WKH�ERQGV�LV�FRPSXWHG�RQ�WKH�EDVLV�RI�D����-GD\�\HDU� 

(iii) 2Q����$SULO�������WKH�%DQN�ERXJKW��������%RQGV��HTXLYDOHQW�WR�.+5���������������LVVXHG�E\�
3UDVDF�0LFURILQDQFH�,QVWLWXWLRQ�3OF��7KH�%RQGV�KDYH�LQWHUHVW�UDWH�RI�������S�D��IRU�WKUHH�\HDUV�
(2020 - ������HႇHFWLYH�IURP����$SULO������DQG�DUH�SD\DEOH�VHPL-DQQXDOO\�LQ�DUUHDUV�RQ����2FWREHU�
DQG����$SULO�HDFK�\HDU��ZLWK�WKH�ILUVW�LQWHUHVW�SD\PHQW�WR�EH�PDGH�RQ����2FWREHU�������,QWHUHVW�RQ�
WKH�ERQGV�LV�FRPSXWHG�RQ�WKH�EDVLV�RI�D����-GD\�\HDU� 

(iv) 2Q� ��� 6HSWHPEHU� ������ WKH� %DQN� ERXJKW� ������� of FX-Indexed %RQGV�� HTXLYDOHQW� WR�
.+5����������������LVVXHG�E\�3KQRP�3HQK�&RPPHUFLDO�%DQN�3OF��7KH�%RQGV�KDYH�LQWHUHႋ�UDWH�
RI�������S�D��IRU�WKUHH�\HDUV�������- ������HႇHFWLYH�IURP����2FWREHU������DQG�DUH�SD\DEOH�VHPL-
DQQXDOO\�LQ�DUUHDUV�RQ����0DUFK�DQG����6HSWHPEHU�HDFK�\HDU��ZLWK�WKH�ILUVW�LQWHUHVW�SD\PHQW�WR�EH�
made on 22 March 2021. IntereVW�RQ�WKH�ERQGV�LV�FRPSXWHG�RQ�WKH�EDVLV�RI�D����-GD\�\HDU� 
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11. 'HEW�LQYHVWPHQWV��FRQWLQXHG� 
The movements of impairment loss allowance is as follows: 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January 48,554 532,186 196,401 2,168,658 
Reversal for the year (20,104) (483,632) (81,783) (1,971,768)  
Currency translation difference - - 1,287 (489)  

At 31 December  28,450 48,554 115,905 196,401 

 
 

About Shinhan Bank (Cambodia) PLC.Message From the CEO Audited Financial Report Global NetworkBusiness Analysis & Planning

Annual Report 202152 |



Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

22 

11. 'HEW�LQYHVWPHQWV��FRQWLQXHG� 
The movements of impairment loss allowance is as follows: 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January 48,554 532,186 196,401 2,168,658 
Reversal for the year (20,104) (483,632) (81,783) (1,971,768)  
Currency translation difference - - 1,287 (489)  

At 31 December  28,450 48,554 115,905 196,401 
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Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

13. Right-of-XVH assets 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

Costs     
At 1 January 7,926,159 4,323,215 32,061,313 17,617,101 
Additions 220,034 3,602,944 895,098 14,689,203  
Reversals (529,239) - (2,152,944) - 
&XUUHQF\�WUDQVODWLRQ�GLႇHUHQFH - - 228,004 (244,991) 

At 31 December 7,616,954 7,926,159 31,031,471 32,061,313  

Less: $FFXPXODWHG�GHSUHFLDWLRQ     
At 1 January  1,283,258 717,490 5,190,778 2,923,772 
Depreciation for the year 786,859 565,768 3,200,942 2,306,636  
Reversals (222,647) - (905,728) - 
Currency WUDQVODWLRQ�GLႇHUHQFH - - 40,601 (39,630) 

At 31 December 1,847,470 1,283,258 7,526,593 5,190,778  

&DUU\LQJ�DPRXQWV      
At 31 December 5,769,484 6,642,901 23,504,878 26,870,535 

14. Intangible assets 
 
 2021 2020 2021 2020 
&RPSXWHU�6RIWZDUH US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

Cost     
At 1 January 620,598 475,950 2,510,319 1,939,496  
Additions 642,145 144,648 2,612,246 589,730  
Transfer from property and equipment 5,543 - 22,549 - 
&XUUHQF\�WUDQVODWLRQ�GLႇHUHQFH - - 21,883 (18,907) 

At 31 December 1,268,286 620,598 5,166,997 2,510,319  

Less: $FFXPXODWHG�DPRUWLVDWLRQ     
At 1 January 121,538 68,821 491,621 280,445 
Amortisation  78,636 52,717 319,891 214,927  
&XUUHQF\�WUDQVODWLRQ�GLႇHUHQFH - - 3,997 (3,751)  

At 31 December 200,174 121,538 815,509 491,621  

&DUU\LQJ�DPRXQWV     
At 31 December 1,068,112 499,060 4,351,488 2,018,698 
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Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

 

15. Deposits IURP�FXႋRPHUV 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Saving accounts 32,834,468 29,365,021  133,767,623 118,781,510  
Fixed deposits 27,831,613 15,155,678  113,385,991 61,304,718  
Demand deposits 22,625,860 11,644,579  92,177,754 47,102,322  

 83,291,941 56,165,278 339,331,368 227,188,550 

Deposits from customers are analysed as follows: 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

A. By PDWXULW\�     
Within 1 month 56,540,098 41,115,002 230,344,359 166,310,183 
> 1 to 3 months 298,505 2,273,287 1,216,109 9,195,446 
> 3 to 12 months 24,993,815 11,686,581 101,824,802 47,272,220 
> 1 year 1,459,523 1,090,408 5,946,098 4,410,701 

 83,291,941 56,165,278 339,331,368 227,188,550 
 
B. %\�FXVWRPHU�W\SH�     

Individuals 31,819,836 33,715,691 129,634,012 136,379,970 
Business enterprises 51,472,105 22,449,587 209,697,356 90,808,580 

 83,291,941 56,165,278 339,331,368 227,188,550 

     
C. %\�UHVLGHQF\�VWDWXV�     

Residents 77,989,934 51,458,647 317,730,991 208,150,228 
Non-residents 5,302,007 4,706,631 21,600,377 19,038,322 

 83,291,941 56,165,278 339,331,368 227,188,550 
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Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

 

15. Deposits IURP�FXႋRPHUV 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Saving accounts 32,834,468 29,365,021  133,767,623 118,781,510  
Fixed deposits 27,831,613 15,155,678  113,385,991 61,304,718  
Demand deposits 22,625,860 11,644,579  92,177,754 47,102,322  

 83,291,941 56,165,278 339,331,368 227,188,550 

Deposits from customers are analysed as follows: 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

A. By PDWXULW\�     
Within 1 month 56,540,098 41,115,002 230,344,359 166,310,183 
> 1 to 3 months 298,505 2,273,287 1,216,109 9,195,446 
> 3 to 12 months 24,993,815 11,686,581 101,824,802 47,272,220 
> 1 year 1,459,523 1,090,408 5,946,098 4,410,701 

 83,291,941 56,165,278 339,331,368 227,188,550 
 
B. %\�FXVWRPHU�W\SH�     

Individuals 31,819,836 33,715,691 129,634,012 136,379,970 
Business enterprises 51,472,105 22,449,587 209,697,356 90,808,580 

 83,291,941 56,165,278 339,331,368 227,188,550 

     
C. %\�UHVLGHQF\�VWDWXV�     

Residents 77,989,934 51,458,647 317,730,991 208,150,228 
Non-residents 5,302,007 4,706,631 21,600,377 19,038,322 

 83,291,941 56,165,278 339,331,368 227,188,550 
 

Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

 

15. 'HSRVLWV�IURP�FXVWRPHUV��FRQWLQXHG� 
 
D. %\�LQWHUHVW�UDWH��SHU�DQQXP��  

 2021 2020 
   
Saving accounts 0.10% - 2.70% 0.10% - 2.70% 
Fixed deposits 1.25% - 6.40%  1.25% - 7.00% 

The demand deposits are interest free and are encumbered for trade line and guarantee granted 
to customers.  

16. Deposits from other banks 
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Saving deposits  57,912 153,415 235,934 620,564 
Demand deposits  604,961 521,198 2,464,611 2,108,245 
Fixed deposits  91,182,331 97,177,924 371,476,816 393,084,703 

 91,845,204 97,852,537 374,177,361 395,813,512 

Deposits from other banks are analysed as follows: 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
A. %\�PDWXULW\�     

Within 1 month 947,249 674,612 3,859,092 2,728,806 
> 1 to 3 months 13,745,704 14,658,319 55,999,998 59,292,900 
> 3 to 12 months  77,152,251 82,519,606 314,318,271 333,791,806 

 91,845,204 97,852,537 374,177,361 395,813,512 
 

B. %\�UHODWLRQVKLS�     

Related parties (Note 31C) 54,778 349,727 223,166 1,414,646 
Non-related parties  91,790,426 97,502,810 373,954,195 394,398,866 

 91,845,204 97,852,537 374,177,361 395,813,512 
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Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

 

16. 'HSRVLWV�IURP�RWKHU�EDQNV��FRQWLQXHG� 

Deposits from other banks are analysed as follows: (continued)  
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
C. %\�UHVLGHQF\�VWDWXV�     

Residents 91,790,426 97,502,810 373,954,195 394,398,866 
Non-residents 54,778 349,727 223,166 1,414,646 

 91,845,204 97,852,537 374,177,361 395,813,512 
 

D. %\�LQWHUHVW�UDWH��SHU�DQQXP��   

 2021 2020 
Saving deposits 0.10% - 1.00% 0.10% - 1.00% 
Demand deposits Nil Nil 
Fixed deposits 1.00% - 4.75% 2.15 % - 4.35% 

17. Borrowings 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Shinhan Bank Co., Ltd. 276,816,654 218,026,951   1,127,751,048 881,919,017 
Shinhan Bank, Hongkong Branch 101,121,835 55,177,433 411,970,356 223,192,716 
Shinhan Bank, London Branch - 10,134,000 - 40,992,030 
National Bank of Cambodia (*) 13,762,251 36,183,239 56,067,411 146,361,202 
 391,700,740 319,521,623 1,595,788,815 1,292,464,965 

The borrowings are unsecured and bear interest rates ranging from 0.26% to 5.50% (2020: 0.30% to 
5.02%) per annum. 

(*)  These refer to Liquidity Providing Collateralised Operation (“LPCO”) from the National Bank of 
Cambodia in which the Negotiable Certificate of Deposits amounting to US$14,230,000 were 
collateralised (Notes 6&7).  
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16. 'HSRVLWV�IURP�RWKHU�EDQNV��FRQWLQXHG� 

Deposits from other banks are analysed as follows: (continued)  
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
C. %\�UHVLGHQF\�VWDWXV�     

Residents 91,790,426 97,502,810 373,954,195 394,398,866 
Non-residents 54,778 349,727 223,166 1,414,646 

 91,845,204 97,852,537 374,177,361 395,813,512 
 

D. %\�LQWHUHVW�UDWH��SHU�DQQXP��   

 2021 2020 
Saving deposits 0.10% - 1.00% 0.10% - 1.00% 
Demand deposits Nil Nil 
Fixed deposits 1.00% - 4.75% 2.15 % - 4.35% 

17. Borrowings 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Shinhan Bank Co., Ltd. 276,816,654 218,026,951   1,127,751,048 881,919,017 
Shinhan Bank, Hongkong Branch 101,121,835 55,177,433 411,970,356 223,192,716 
Shinhan Bank, London Branch - 10,134,000 - 40,992,030 
National Bank of Cambodia (*) 13,762,251 36,183,239 56,067,411 146,361,202 
 391,700,740 319,521,623 1,595,788,815 1,292,464,965 

The borrowings are unsecured and bear interest rates ranging from 0.26% to 5.50% (2020: 0.30% to 
5.02%) per annum. 

(*)  These refer to Liquidity Providing Collateralised Operation (“LPCO”) from the National Bank of 
Cambodia in which the Negotiable Certificate of Deposits amounting to US$14,230,000 were 
collateralised (Notes 6&7).  
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17. %RUURZLQJV��FRQWLQXHG� 
Further analysis by remaining contract maturity are as follows: 
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Within 1 month 37,428,099 30,068,230 152,482,075 121,625,990 
> 1 to 3 months 61,450,128 110,943,267 250,347,821 448,765,515 
> 3 to 12 months 176,522,799 148,458,523 719,153,883 600,514,726 
> 12 months 116,299,714 30,051,603 473,805,036 121,558,734 

 391,700,740 319,521,623 1,595,788,815 1,292,464,965 

The reconciliation of movements of borrowings to cash flows arising from financing activities is as 
follows: 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January 319,521,623 170,405,358 1,292,464,965 694,401,834 
Proceeds from borrowings 390,549,337 317,846,724 1,588,754,703 1,295,861,094 
Repayment of borrowings (318,893,716) (169,000,000) (1,297,259,637) (689,013,000) 
Interest expense 3,606,925 4,665,953 14,672,971 19,023,090 

 Interest paid  (3,083,429) (4,396,412) (12,543,389) (17,924,172) 
 Currency translation difference  - - 9,699,202 (9,883,881) 

At 31 December 391,700,740 319,521,623 1,595,788,815 1,292,464,965 
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18. Lease liabilities 
 

   
 31 December  31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

0DWXULW\�DQDO\VLV�– FRQWUDFWXDO�
XQGLVFRXQWHG�FDVK�IORZV     

Less than one year 1,112,035 1,146,679 4,530,431 4,638,317 
One to five years 5,350,062 4,459,145 21,796,153 18,037,242 
More than five years 1,622,557 3,952,405 6,610,297 15,987,478 

7RWDO�XQGLVFRXQWHG�OHDVH�
liabilities 8,084,654 9,558,229 32,936,881 38,663,037 

3UHVHQW�YDOXH�RI�OHDVH�OLDELOLWLHV     
Current 695,982 276,054 2,835,431 1,116,638 
Non-current 5,510,506 6,720,604 22,449,801 27,184,844 
 6,206,488 6,996,658 25,285,232 28,301,482 

Amounts recognised in profit and loss 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

,QWHUHႋ�expense on lease 
liabilities (Note 26) 416,739 325,843 1,695,294 1,328,462 

Expense relating to short-term 
leases (Note 29) 300,743 267,286 1,223,423 1,089,725 

Amounts recognised in the statement of cash flows 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Total cash outflow for leases (1,120,351) (792,800) (4,557,588) (3,232,246) 
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18. Lease liabilities 
 

   
 31 December  31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

0DWXULW\�DQDO\VLV�– FRQWUDFWXDO�
XQGLVFRXQWHG�FDVK�IORZV     

Less than one year 1,112,035 1,146,679 4,530,431 4,638,317 
One to five years 5,350,062 4,459,145 21,796,153 18,037,242 
More than five years 1,622,557 3,952,405 6,610,297 15,987,478 

7RWDO�XQGLVFRXQWHG�OHDVH�
liabilities 8,084,654 9,558,229 32,936,881 38,663,037 

3UHVHQW�YDOXH�RI�OHDVH�OLDELOLWLHV     
Current 695,982 276,054 2,835,431 1,116,638 
Non-current 5,510,506 6,720,604 22,449,801 27,184,844 
 6,206,488 6,996,658 25,285,232 28,301,482 

Amounts recognised in profit and loss 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

,QWHUHႋ�expense on lease 
liabilities (Note 26) 416,739 325,843 1,695,294 1,328,462 

Expense relating to short-term 
leases (Note 29) 300,743 267,286 1,223,423 1,089,725 

Amounts recognised in the statement of cash flows 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Total cash outflow for leases (1,120,351) (792,800) (4,557,588) (3,232,246) 
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19. Other liabilities 
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Other tax payables 786,767 734,746 3,205,289 2,972,048 
Amounts due to related parties 

(Note 31C) 638,000 - 2,599,212 - 
Accruals and other payables  477,026 333,815 1,943,404 1,350,283 

 1,901,793 1,068,561 7,747,905 4,322,331 

20. Provision for employee benefits 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January  104,634 104,634 423,245 426,384  
Reversal during the year  (1,694) - (6,891) - 
&XUUHQF\�WUDQVODWLRQ�GLႇHUHQFH� - - 3,023 (3,139)  
At 31 December 102,940 104,634 419,377 423,245 

This represents provision for seniority indemnity payments required by Prakas No. 443 issued by the 
Ministry of Labour and Vocational Training (“MoLVT”) on 21 September 2018, and subsequently 
amended by the Instruction No. 042/19 dated 22 March 2019. It requires all employers to settle the 
seniority indemnity to their employee as follows: 

x Current pay: starting from 2019 onwards at the amounts equal to 15 days of wages and other 
benefits per year.  

x Retrospective (back-pay): starting from the end of 2021 onwards at the amounts equal to 6 days of 
net wages per year. The provision of back-pay seniority indemnity is calculated at a maximum 
amount of 6 months net wages (depends on the length of the service employee served) to the 
employee who has seniority before 2019. 
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20. 3URYLVLRQ�IRU�HPSOR\HH�EHQHILWV��FRQWLQXHG� 

Payments will be made twice a year, in June and December respectively. Employee does not entitle to 
the remaining back-pay seniority indemnity which is not yet due, if he/she resigns from the Bank. 

On 2 June 2020, the MoLVT issued Prakas No. 018/20 for the postponement of seniority indemnity 
back-pay for periods before 2019 and postponement of seniority indemnity current pay in 2020. Under 
this new measure, both the issuance of seniority indemnity back-pay for periods before 2019, and the 
issuance of seniority indemnity current pay for 2020 are to be paid in 2022. The Bank chose to pay the 
current pay in each year and deferred the back pay to June 2022.   

21. Income tax 

A. Deferred tax (liabilities)/assets – net  
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Deferred tax assets 1,305,876 1,866,836 5,320,139 7,551,352 
Deferred tax liabilities (1,508,423) (1,715,043) (6,145,315) (6,937,348) 

Deferred tax (liabilities)/assets – net (202,547) 151,793 (825,176) 614,004 

Deferred tax (liabilities)/assets are attributable to the following: 
 
 31 December 31 December 
 2021 2020 2021 2020 

 US$ US$ KHR’000 
(Note 5) 

KHR’000 
(Note 5) 

     
Allowance for loan losses 39,874 172,330 162,447 697,075 
Lease liabilities 1,241,298 1,399,331 5,057,048 5,660,294 
Employee benefits 24,704 20,927 100,644 84,650 
Deferred income from loans (14,212) 274,248 (57,900) 1,109,333 
Depreciation and amortisation (340,314) (386,463) (1,386,439) (1,563,242) 
Right-of-use assets (1,153,897) (1,328,580) (4,700,976) (5,374,106) 

Tax (liabilities)/assets (202,547) 151,793 (825,176) 614,004 
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20. 3URYLVLRQ�IRU�HPSOR\HH�EHQHILWV��FRQWLQXHG� 

Payments will be made twice a year, in June and December respectively. Employee does not entitle to 
the remaining back-pay seniority indemnity which is not yet due, if he/she resigns from the Bank. 

On 2 June 2020, the MoLVT issued Prakas No. 018/20 for the postponement of seniority indemnity 
back-pay for periods before 2019 and postponement of seniority indemnity current pay in 2020. Under 
this new measure, both the issuance of seniority indemnity back-pay for periods before 2019, and the 
issuance of seniority indemnity current pay for 2020 are to be paid in 2022. The Bank chose to pay the 
current pay in each year and deferred the back pay to June 2022.   

21. Income tax 

A. Deferred tax (liabilities)/assets – net  
 

 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Deferred tax assets 1,305,876 1,866,836 5,320,139 7,551,352 
Deferred tax liabilities (1,508,423) (1,715,043) (6,145,315) (6,937,348) 

Deferred tax (liabilities)/assets – net (202,547) 151,793 (825,176) 614,004 

Deferred tax (liabilities)/assets are attributable to the following: 
 
 31 December 31 December 
 2021 2020 2021 2020 

 US$ US$ KHR’000 
(Note 5) 

KHR’000 
(Note 5) 

     
Allowance for loan losses 39,874 172,330 162,447 697,075 
Lease liabilities 1,241,298 1,399,331 5,057,048 5,660,294 
Employee benefits 24,704 20,927 100,644 84,650 
Deferred income from loans (14,212) 274,248 (57,900) 1,109,333 
Depreciation and amortisation (340,314) (386,463) (1,386,439) (1,563,242) 
Right-of-use assets (1,153,897) (1,328,580) (4,700,976) (5,374,106) 

Tax (liabilities)/assets (202,547) 151,793 (825,176) 614,004 
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21. Income tax �FRQWLQXHG� 

A. Deferred tax (liabilities)/assets – net  

The movements of deferred tax are as follows: 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January  151,793 - 614,004 - 
Recognised in profit or loss (354,340) 151,793 (1,441,455) 618,860 
&XUUHQF\�WUDQVODWLRQ�GLႇHUHQFHV - -  2,275  (4,856) 
At 31 December  (202,547) 151,793  (825,176) 614,004 

B. &XUUHQW�LQFRPH�WD[�OLDELOLW\ 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January  2,446,486 2,069,623 9,896,036 8,433,714 
Charge to profit or loss 4,276,750 3,132,458 17,397,819 12,771,031 
Income tax paid (3,242,283) (2,755,595) (13,189,607) (11,234,561) 
Currency translation difference - - 77,155 (74,148) 
At 31 December 3,480,953 2,446,486 14,181,403 9,896,036 

In accordance with Cambodian Law on Taxation, the Company has an obligation to pay corporate 
income tax of either the profit tax at the rate of 20% of taxable income or the minimum tax at 1% of 
gross income, whichever is higher. 

C. Income tax expense  
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Current income tax 4,276,750 3,132,458 17,397,819 12,771,031 
Deferred tax 354,340 (151,793) 1,441,455 (618,860) 
 4,631,090 2,980,665 18,839,274 12,152,171 
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22. Share capital 
 
 31 December 31 December 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Registered, issued and fully paid up of     

75 million shares at par value of     
US$1 per share 75,000,000 75,000,000 302,995,000 302,995,000 

The detail of the Bank’s shareholders and their respective interests are as follows: 
 

 
31 December 2021/2020 

5HJLVWHUHG��LVVXHG�DQG�IXOO\�SDLG 
 Number  

of shares 
Amount 

US$ 
% 

    
Shinhan Bank Co., Ltd. 73,125,000 73,125,000 97.50% 
Insung Co., Ltd. 1,875,000 1,875,000 2.50% 

 75,000,000 75,000,000 100% 

23. Reserves 

According to shareholders’ resolution dated 30 December 2014, the Bank has transferred part of its 
retained earnings amounting to US$5,621,275 to a non-distributable reserves account. 

24. 5HJXODWRU\�UHVHUYHV 

Regulatory reserves represented the variance of between the allowance for impairment on financial 
instruments in accordance with CIFRSs and regulatory provision in accordance with the National 
Bank of Cambodia requirements. As at 31 December 2021, the Bank transferred from retained 
earnings to regulatory reserves of US$1,926,637 (2020: US$685,864). 
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24. 5HJXODWRU\�UHVHUYHV��FRQWLQXHG� 
  

Cash and cash 
equivalent and 

placements with 
other banks 

Loan and 
advances to 
customers 

Debt 
investments 

2ႇ�EDODQFH�
sheet items Total 

 US$ US$ US$ US$ US$ 
      
31 December 2021      

Allowance per NBC 356,963 8,789,301 249,724 194,131 9,590,119 
Allowance per CIFRS 9 (156,633) (2,781,705) (28,450) (270,215) (3,237,003) 

Regulatory reserves 200,330 6,007,596 221,274 (76,084) 6,353,116 

(KHR’000 – Note 5)     25,737,896 
      
31 December 2020      

Allowance per NBC 478,289 5,644,847 251,515 185,618 6,560,269 
Allowance per CIFRS 9 (140,737) (1,652,033) (48,554) (292,466) (2,133,790) 

Regulatory reserves 337,552 3,992,814 202,961 (106,848) 4,426,479 

(KHR’000 – Note 5)     17,900,337 
      
Transfer from regulatory reserves to retained earnings   1,926,637 

(KHR’000 – Note 5)   7,837,559 

25. Interest income 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Loans and advances to customers 38,429,388 30,037,560 156,330,750 122,463,133 
'HEW�LQYHႋPHQWV 1,923,560 1,706,174 7,825,043 6,956,071 
Placement with other banks 964,649 727,828 3,924,192 2,967,355 
Placements with the NBC 50,504 182,472 205,450 743,938 

 41,368,101 32,654,034 168,285,435 133,130,497 
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24. 5HJXODWRU\�UHVHUYHV��FRQWLQXHG� 
  

Cash and cash 
equivalent and 

placements with 
other banks 

Loan and 
advances to 
customers 

Debt 
investments 

2ႇ�EDODQFH�
sheet items Total 

 US$ US$ US$ US$ US$ 
      
31 December 2021      

Allowance per NBC 356,963 8,789,301 249,724 194,131 9,590,119 
Allowance per CIFRS 9 (156,633) (2,781,705) (28,450) (270,215) (3,237,003) 

Regulatory reserves 200,330 6,007,596 221,274 (76,084) 6,353,116 

(KHR’000 – Note 5)     25,737,896 
      
31 December 2020      

Allowance per NBC 478,289 5,644,847 251,515 185,618 6,560,269 
Allowance per CIFRS 9 (140,737) (1,652,033) (48,554) (292,466) (2,133,790) 

Regulatory reserves 337,552 3,992,814 202,961 (106,848) 4,426,479 

(KHR’000 – Note 5)     17,900,337 
      
Transfer from regulatory reserves to retained earnings   1,926,637 

(KHR’000 – Note 5)   7,837,559 

25. Interest income 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Loans and advances to customers 38,429,388 30,037,560 156,330,750 122,463,133 
'HEW�LQYHႋPHQWV 1,923,560 1,706,174 7,825,043 6,956,071 
Placement with other banks 964,649 727,828 3,924,192 2,967,355 
Placements with the NBC 50,504 182,472 205,450 743,938 

 41,368,101 32,654,034 168,285,435 133,130,497 
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26. Interest expense 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Saving accounts   142,584 91,570 580,032 373,331 
Fixed deposit from third parties 2,260,387 3,304,777  9,195,254 13,473,576  
Borrowings:     

– Related parties (Note 31B) 2,565,714 4,058,459 10,437,325 16,546,337 
– NBC 1,041,211 607,494 4,235,646 2,476,753 

Interest expense on lease 
liabilities (Note 18) 416,739 325,843 1,695,294 1,328,462 

 6,426,635 8,388,143 26,143,551 34,198,459 

27. Net fee and commission income 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Service charge 713,034 441,193 2,900,622 1,798,744 
Inward and outward remittance 521,376 514,216 2,120,958 2,096,459 
Other fees  216,059 48,336 878,928 197,065 
 1,450,469 1,003,745 5,900,508 4,092,268 

28. Personnel expenses 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Salaries and wages 5,261,232 4,041,816 21,402,692 16,478,484 
Other benefits 449,644 461,892 1,829,152 1,883,134 
 5,710,876 4,503,708 23,231,844 18,361,618 
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29. Other operating expenses 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Depreciation and amortisation  1,940,170 1,794,447 7,892,611 7,315,960 
Marketing expense 1,928,657 845,788 7,845,777 3,448,278 
License fees 412,405 324,941 1,677,664 1,324,784 
Professional fees 303,111 229,651 1,233,056 936,287 
Staff accommodation (Note 18) 300,743 267,286 1,223,423 1,089,725 
2ႇLFH�VXSSOLHV� 256,319 163,535 1,042,706 666,732 
Utilities expenses  221,466 174,661 900,923 712,093 
&RPPXQLFDWLRQ 157,241 218,069 639,656 889,067 
Travelling and entertainment  133,260 74,091 542,102 302,069 
Repairs and maintenance  96,004 137,775 390,544 561,709 
,QVXUDQFH�H[SHQVH 87,613 84,767 356,409 345,595 
Other tax expenses  1,074 79,465 4,369 323,979 
Other expenses 733,333 445,184  2,983,198 1,815,016  

 6,571,396  4,839,660  26,732,438  19,731,294  

30. Commitments and contingencies 

A. Operations 

,Q� WKH� QRUPDO� FRXUVH� RI� EXVLQHVV�� WKH� %DQN�PDNHV� YDULRXV� FRPPLWPHQWV� DQG� LQFXUV� FHUWDLQ�
FRQWLQJHQFLHV�ZLWK�OHJDO�UHFRXUVH�WR�LWV�FXVWRPHUV��1R�PDWHULDO�ORVVHV�DUH�DQWLFLSDWHG�IURP�WKHVH�
transactions, which consist of: 

 
 ���'HFHPEHU ���'HFHPEHU 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
8QXVHG�SRUWLRQ�RI�FUHGLW�IDFLOLWLHV 9,359,326 12,252,932 38,129,894 49,563,110 
Foreign exchange commitments 13,681,321 13,779,407 55,737,702 55,737,701 
Loan commitments 10,042,093 6,263,324 40,911,487 25,335,146 
%DQNHUV¶�JXDUDQWHHV 5,500 45,500 22,407 184,048 
 33,088,240 32,341,163 134,801,490 130,820,005 
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29. Other operating expenses 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Depreciation and amortisation  1,940,170 1,794,447 7,892,611 7,315,960 
Marketing expense 1,928,657 845,788 7,845,777 3,448,278 
License fees 412,405 324,941 1,677,664 1,324,784 
Professional fees 303,111 229,651 1,233,056 936,287 
Staff accommodation (Note 18) 300,743 267,286 1,223,423 1,089,725 
2ႇLFH�VXSSOLHV� 256,319 163,535 1,042,706 666,732 
Utilities expenses  221,466 174,661 900,923 712,093 
&RPPXQLFDWLRQ 157,241 218,069 639,656 889,067 
Travelling and entertainment  133,260 74,091 542,102 302,069 
Repairs and maintenance  96,004 137,775 390,544 561,709 
,QVXUDQFH�H[SHQVH 87,613 84,767 356,409 345,595 
Other tax expenses  1,074 79,465 4,369 323,979 
Other expenses 733,333 445,184  2,983,198 1,815,016  

 6,571,396  4,839,660  26,732,438  19,731,294  

30. Commitments and contingencies 

A. Operations 

,Q� WKH� QRUPDO� FRXUVH� RI� EXVLQHVV�� WKH� %DQN�PDNHV� YDULRXV� FRPPLWPHQWV� DQG� LQFXUV� FHUWDLQ�
FRQWLQJHQFLHV�ZLWK�OHJDO�UHFRXUVH�WR�LWV�FXVWRPHUV��1R�PDWHULDO�ORVVHV�DUH�DQWLFLSDWHG�IURP�WKHVH�
transactions, which consist of: 

 
 ���'HFHPEHU ���'HFHPEHU 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
8QXVHG�SRUWLRQ�RI�FUHGLW�IDFLOLWLHV 9,359,326 12,252,932 38,129,894 49,563,110 
Foreign exchange commitments 13,681,321 13,779,407 55,737,702 55,737,701 
Loan commitments 10,042,093 6,263,324 40,911,487 25,335,146 
%DQNHUV¶�JXDUDQWHHV 5,500 45,500 22,407 184,048 
 33,088,240 32,341,163 134,801,490 130,820,005 
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30. &RPPLWPHQWV�DQG�FRQWLQJHQFLHV��FRQWLQXHG� 

A. 2SHUDWLRQV��FRQWLQXHG� 

The movements of allowance for impairment loss is as follows: 
 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
At 1 January 292,466 - 1,183,025 - 
(Reversal)/Allowance for the year (22,251) 292,466 (90,517) 1,192,384 
Currency translation difference - - 8,348 (9,359) 

At 31 December  270,215 292,466 1,100,856 1,183,025 

B. Capital commitments 
 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Construction contract 741,449 619,938 3,020,663 2,507,649 

C. Tax contingencies 

The General Department of Taxation (“GDT”) issued a notice of tax reassessment to the Bank to 
pay reassessed taxes as summarised below: 
 

 

Tax  
reassessment  

by GDT 
(KHR’000) 

Balance  
accepted by the 

Bank 
(KHR’000) 

 
Tax 

contingencies 
(KHR’000) 

13 March 2017    
- For fiscal year 2015 (limited) 614,544 - 614,544 

3 May 2021    
- For the period from 1 January 
2019 to 30 April 2020 (limited) 69,451 - 69,451 

Total (KHR’000) 683,995 - 683,995 

In US$ equivalent 167,893 - 167,893 
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30. &RPPLWPHQWV�DQG�FRQWLQJHQFLHV��FRQWLQXHG� 

C. 7D[�FRQWLQJHQFLHV��FRQWLQXHG� 

Fiscal year 2010 – 2012 (comprehensive WD[�DXGLW� 

On 4 July 2017, the Bank received tax reassessment letter from comprehensive tax auditor imposing 
underpayment of taxes amounting to KHR2,246,240 thousand (approximate to US$561,560). On                 
14 August 2017, the Bank filed the tax administrative protest letter to the GDT protesting to the 
reassessed taxes. On 11 November 2020, the Bank received a response letter from the GDT on 
the imposed of revised tax reassessment for the fiscal years 2010, 2011 and 2012 amounting to 
KHR311,530 thousand (approximate to US$77,883). Subsequently, the Bank filed second 
DGPLQLVWUDWLYH�SURWHႋ�OHWWHU�to the *'7�WR�SURWHႋ�WR�WKH��QG�UHDVVHVVPHQW�OHWWHU�RQ����'HFHPEHU������ 

On 5 January 2022, the Bank has fully paid its tax liabilities, mentioned above to the GDT 
amounting to KHR283,360,579 (approximate to US$70,000). 

Fiscal year 2015 �OLPLWHG�WD[�DXGLW� 

On 13 March 2017, the Bank received tax reassessment letter from limited tax auditor imposing 
underpayment of taxes amounting to KHR614,544 thousand (approximate to US$150,845). On     
21 April 2017, the Bank filed the tax administrative protest letter to the GDT protesting to the 
reassessed taxes. 

The tax reassessment balance has not been recorded in the financial statements as the Bank 
believes that there are reasonable grounds to challenge the assessment as stated in the tax law 
and regulations as well as industry practices, as indicated in its objection letter. 

Fiscal year 2019 – 2020 �OLPLWHG�WD[�DXGLW� 

On 3 May 2021, the Bank received tax reassessment letter from limited tax audit period from 1 
January 2019 to 30 April 2020 imposing underpayment of taxes amounting to KHR69,450,852 
(approximately US$17,047). On 21 June 2021, the Bank filed the tax administrative protest letter 
to the GDT protesting to the reassessed taxes. 

The tax reassessment balance has not been recorded in the financial statements as the Bank 
believes that there are reasonable grounds to challenge the assessment as stated in the tax law 
and regulations as well as industry practices, as indicated in its objection letter. 
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30. &RPPLWPHQWV�DQG�FRQWLQJHQFLHV��FRQWLQXHG� 

C. 7D[�FRQWLQJHQFLHV��FRQWLQXHG� 

Fiscal year 2010 – 2012 (comprehensive WD[�DXGLW� 

On 4 July 2017, the Bank received tax reassessment letter from comprehensive tax auditor imposing 
underpayment of taxes amounting to KHR2,246,240 thousand (approximate to US$561,560). On                 
14 August 2017, the Bank filed the tax administrative protest letter to the GDT protesting to the 
reassessed taxes. On 11 November 2020, the Bank received a response letter from the GDT on 
the imposed of revised tax reassessment for the fiscal years 2010, 2011 and 2012 amounting to 
KHR311,530 thousand (approximate to US$77,883). Subsequently, the Bank filed second 
DGPLQLVWUDWLYH�SURWHႋ�OHWWHU�to the *'7�WR�SURWHႋ�WR�WKH��QG�UHDVVHVVPHQW�OHWWHU�RQ����'HFHPEHU������ 

On 5 January 2022, the Bank has fully paid its tax liabilities, mentioned above to the GDT 
amounting to KHR283,360,579 (approximate to US$70,000). 

Fiscal year 2015 �OLPLWHG�WD[�DXGLW� 

On 13 March 2017, the Bank received tax reassessment letter from limited tax auditor imposing 
underpayment of taxes amounting to KHR614,544 thousand (approximate to US$150,845). On     
21 April 2017, the Bank filed the tax administrative protest letter to the GDT protesting to the 
reassessed taxes. 

The tax reassessment balance has not been recorded in the financial statements as the Bank 
believes that there are reasonable grounds to challenge the assessment as stated in the tax law 
and regulations as well as industry practices, as indicated in its objection letter. 

Fiscal year 2019 – 2020 �OLPLWHG�WD[�DXGLW� 

On 3 May 2021, the Bank received tax reassessment letter from limited tax audit period from 1 
January 2019 to 30 April 2020 imposing underpayment of taxes amounting to KHR69,450,852 
(approximately US$17,047). On 21 June 2021, the Bank filed the tax administrative protest letter 
to the GDT protesting to the reassessed taxes. 

The tax reassessment balance has not been recorded in the financial statements as the Bank 
believes that there are reasonable grounds to challenge the assessment as stated in the tax law 
and regulations as well as industry practices, as indicated in its objection letter. 
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30. &RPPLWPHQWV�DQG�FRQWLQJHQFLHV��FRQWLQXHG� 

C. 7D[�FRQWLQJHQFLHV��FRQWLQXHG� 

Fiscal year 2019 – 2020 (FRPSUHKHQVLYH�WD[�DXGLW� 

On 8 April 2021, the Bank received a tax notification letter from the GDT for the purpose of 
conducting a comprehensive tax audit for the period from 1 January 2019 to 31 December 2020. 
As of the date of this report, the Bank has not received any result from the GDT yet.  

The tax returns of the Bank are subject to periodic examination by the tax authorities. As the 
application of tax laws and regulations to various types of transactions is susceptible to varying 
interpretations, amounts reported in the financial statements of the Bank could be changed at a 
later date, upon final determination by the tax authorities. 

31. Related parties 

A.  Identity of related party 

For the purposes of these financial statements, parties are considered to be related to the Bank if 
the Bank has the ability, directly or indirectly, to control the party or exercise significant influence 
over the party in making financial and operating decisions, or vice versa, or where the Bank and 
the party are subject to common control or common significant influence. Related parties may be 
individuals or other entities. 

The Bank have related party relationships with its substantial shareholders, companies in common 
control and key management personnel. 

Key management personnel are defined as those persons having authority and responsibility for 
planning, directing and controlling the activities of the Bank either directly or indirectly.  The key 
management personnel include all the Directors of the Bank, and certain senior management 
members of the Bank. 

Key management have banking relationships with Bank entities which are entered into in the normal 
FRXUVH�RI�EXVLQHVV�DQG�RQ�VXEVWDQWLDOO\�WKH�VDPH�WHUPV��LQFOXGLQJ�LQWHUHႋ�UDWHV�and security, as for 
comparable transactions with other persons of a similar standing or, where applicable, with other 
employees. These transactions did not involve more than the normal risk of repayment or present other 
unfavourable features. 
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31. 5HODWHG�SDUWLHV��FRQWLQXHG� 

B. Transactions with related parties 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Interest expense - Borrowings     

Shinhan Bank Co., Ltd. 2,170,533 3,643,913 8,829,728 14,856,233 
Shinhan Bank, Hong Kong Branch 326,506 279,988 1,328,226 1,141,511 
Shinhan Bank, London Branch 68,675 134,558 279,371 548,593 

 2,565,714 4,058,459 10,437,325 16,546,337 
     
Proceeds - Borrowings     

Shinhan Bank Co., Ltd. 246,000,000 217,000,000 1,000,728,000 884,709,000 
Shinhan Bank, Hong Kong Branch 101,000,000 55,000,000 410,868,000 224,235,000 
Shinhan Bank, London Branch - 10,000,000 - 40,770,000 

     
Repayments - Borrowings     

Shinhan Bank Co., Ltd. (187,000,000) (169,000,000) (760,716,000) (689,013,000) 
Shinhan Bank, Hong Kong Branch (55,000,000) - (223,740,000) - 
Shinhan Bank, London Branch (10,000,000) - (40,680,000) - 
     
Interest income      
Shinhan Bank, Hong Kong Branch 3,412 - 13,880 - 
    
Management service    
Shinhan Bank Co., Ltd. 855,466 - 3,480,036 - 

    
Advisory service     
Shinhan Bank Co., Ltd. 108,000 - 439,344 - 

    
Compensation of directors     
Directors' fees and remuneration 1,831,724 1,306,377 7,451,453 5,326,099 
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31. 5HODWHG�SDUWLHV��FRQWLQXHG� 

B. Transactions with related parties 
 

 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Interest expense - Borrowings     

Shinhan Bank Co., Ltd. 2,170,533 3,643,913 8,829,728 14,856,233 
Shinhan Bank, Hong Kong Branch 326,506 279,988 1,328,226 1,141,511 
Shinhan Bank, London Branch 68,675 134,558 279,371 548,593 

 2,565,714 4,058,459 10,437,325 16,546,337 
     
Proceeds - Borrowings     

Shinhan Bank Co., Ltd. 246,000,000 217,000,000 1,000,728,000 884,709,000 
Shinhan Bank, Hong Kong Branch 101,000,000 55,000,000 410,868,000 224,235,000 
Shinhan Bank, London Branch - 10,000,000 - 40,770,000 

     
Repayments - Borrowings     

Shinhan Bank Co., Ltd. (187,000,000) (169,000,000) (760,716,000) (689,013,000) 
Shinhan Bank, Hong Kong Branch (55,000,000) - (223,740,000) - 
Shinhan Bank, London Branch (10,000,000) - (40,680,000) - 
     
Interest income      
Shinhan Bank, Hong Kong Branch 3,412 - 13,880 - 
    
Management service    
Shinhan Bank Co., Ltd. 855,466 - 3,480,036 - 

    
Advisory service     
Shinhan Bank Co., Ltd. 108,000 - 439,344 - 

    
Compensation of directors     
Directors' fees and remuneration 1,831,724 1,306,377 7,451,453 5,326,099 
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31. 5HODWHG�SDUW\��FRQWLQXHG� 

C. Balances with related parties 
 

 31 December  31 December  
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

Shinhan Bank, Hong Kong Branch      
Placements with other banks (Note 7) 6,500,000 - 26,481,000 - 

     
Shinhan Bank Co., Ltd.     
Deposits from related party (Note 16) 54,778 349,727 223,166 1,414,646 

Amounts due to related parties       
(Note 19) 558,000 - 2,273,292 - 

     
$PRXQWV�GXH�WR�GLUHFWRUV (Note 19) 80,000 - 325,920 - 

The amounts due from/to related parties are unsecured and repayable on demand. 
     
Borrowings from related parties     

The balance of borrowings from related parties are disclosed in Note 17. 

32. Financial risk management 

A. ,QWURGXFWLRQ�DQG�RYHUYLHZ 

The Bank has exposure to the following risks from financial instruments:  

x credit risk; 
x market risk; 
x liquidity risk; and 
x operational risk. 
 
This note presents information about the Bank’s exposure to each of the above risks, the Bank’s 
objectives, policies and processes for measuring and managing risk, and the Bank’s management of 
capital. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

A. ,QWURGXFWLRQ�DQG�RYHUYLHZ��FRQWLQXHG� 

For the purpose of preserving the financial stability and reduce the burden of the borrowers who are 
losing their primary incomes and facing difficulties in repayment during the impact of the COVID-19 
pandemic, the Bank works constructively with affected borrowers and allows for loan restructuring. 
Loan restructuring is proposed by the relationship team and approved by the Bank’s Risk 
Department, which shall regularly conduct a portfolio review of affected borrowers to measure the 
impact on their financial conditions during the pandemic. 

Risk management functional and governance structure 

The Bank does not use derivative financial instruments such as foreign exchange contract and 
interest rate swaps to manage its risk exposures. 

The Board of Directors have overall responsibility for the establishment and oversight of the Bank’s 
risk management. The Board of Directors have established the Audit Committee and Risk 
Management Committee which are responsible for developing and monitoring Bank risk 
management policies in their specified areas. All Board committees have both executive and non-
executive members and report regularly to the Board of Directors on their activities. 

The Risk Management Committee was established to assist the Board of Directors in its role and 
responsibilities over risk management and compliance of the Bank relating to risks in business 
operations and risk monitoring process. These include risk identification, risk management, risk 
PRQLWRULQJ�DQG�HႇHctive compliance with laws and regulations in accordance with the Bank’s risk 
management policies approved by the Board of Directors. The Risk Management Committee also 
assist the Board of Directors to ensure that policies, charters and guidelines are in place in order to 
assess, evaluate and mitigate the risks pertaining to new products/new activities to be introduced. 
The Risk Management and Compliance Department plays an important role on a day-to-day basis 
in assisting the Risk Management and Compliance Committee to monitor the potential risks 
associated with the operations of the Bank and its branches and compliance controls of the Bank 
to meet the requirements of laws and regulations including laws and Prakas on Anti-Money 
Laundering and Combating the Financing of Terrorism set out by the NBC. 

The Audit Committee is assisted in these functions by Internal Audit. Internal Audit undertakes both 
regular and ad-hoc reviews of risk management controls and procedures, the results of which are 
reported to the Audit Committee. In addition, the Audit Committee monitors and evaluates the 
HႇLFLHQF\�RI�WKH�PDQDJHPHQW�VWUXFWXUH��SROLFLHV�DQG�SURFHGXUHV��DFWLYLWLHV�DQG�RSHUDWLRQV�RI�WKH�
Bank as well as compliance with laws and regulations. 

About Shinhan Bank (Cambodia) PLC.Message From the CEO Audited Financial Report Global NetworkBusiness Analysis & Planning

Annual Report 202174 |



Shinhan Bank (Cambodia) Plc. 
1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

 

32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

A. ,QWURGXFWLRQ�DQG�RYHUYLHZ��FRQWLQXHG� 

For the purpose of preserving the financial stability and reduce the burden of the borrowers who are 
losing their primary incomes and facing difficulties in repayment during the impact of the COVID-19 
pandemic, the Bank works constructively with affected borrowers and allows for loan restructuring. 
Loan restructuring is proposed by the relationship team and approved by the Bank’s Risk 
Department, which shall regularly conduct a portfolio review of affected borrowers to measure the 
impact on their financial conditions during the pandemic. 

Risk management functional and governance structure 

The Bank does not use derivative financial instruments such as foreign exchange contract and 
interest rate swaps to manage its risk exposures. 

The Board of Directors have overall responsibility for the establishment and oversight of the Bank’s 
risk management. The Board of Directors have established the Audit Committee and Risk 
Management Committee which are responsible for developing and monitoring Bank risk 
management policies in their specified areas. All Board committees have both executive and non-
executive members and report regularly to the Board of Directors on their activities. 

The Risk Management Committee was established to assist the Board of Directors in its role and 
responsibilities over risk management and compliance of the Bank relating to risks in business 
operations and risk monitoring process. These include risk identification, risk management, risk 
PRQLWRULQJ�DQG�HႇHctive compliance with laws and regulations in accordance with the Bank’s risk 
management policies approved by the Board of Directors. The Risk Management Committee also 
assist the Board of Directors to ensure that policies, charters and guidelines are in place in order to 
assess, evaluate and mitigate the risks pertaining to new products/new activities to be introduced. 
The Risk Management and Compliance Department plays an important role on a day-to-day basis 
in assisting the Risk Management and Compliance Committee to monitor the potential risks 
associated with the operations of the Bank and its branches and compliance controls of the Bank 
to meet the requirements of laws and regulations including laws and Prakas on Anti-Money 
Laundering and Combating the Financing of Terrorism set out by the NBC. 

The Audit Committee is assisted in these functions by Internal Audit. Internal Audit undertakes both 
regular and ad-hoc reviews of risk management controls and procedures, the results of which are 
reported to the Audit Committee. In addition, the Audit Committee monitors and evaluates the 
HႇLFLHQF\�RI�WKH�PDQDJHPHQW�VWUXFWXUH��SROLFLHV�DQG�SURFHGXUHV��DFWLYLWLHV�DQG�RSHUDWLRQV�RI�WKH�
Bank as well as compliance with laws and regulations. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. Credit risk  

‘Credit risk’ is the risk of financial loss to the Bank if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Bank’s loans and 
advances to customers and other banks, and investment debt securities.  For risk management 
reporting purposes, the Bank considers and consolidates all elements of credit risk exposure – e.g. 
individual obligor default risk, country and sector risk. 

Credit risk is the potential loss of revenue and principal losses arising mainly from loans and 
advances and loan commitments as a result of default by the borrowers or counterparties through 
its lending activities. 

(i). Management of credit risk 

The lending activities are guided by the Bank’s credit policy to ensure that the overall objectives in 
the area of lending are achieved; i.e., that the loan portfolio is strong and healthy, and credit risks 
are well diversified. The credit policy documents the lending policy, collateral policy and credit 
approval processes, including the Bank’s own internal credit risk rating system, and procedures 
implemented to ensure compliance with NBC Guidelines. 

The Bank has established the Core Credit Risk Policy which is designed to govern the Bank’s risk 
undertaking activities. Extension of credit is governed by credit programs that set out the plan for a 
particular product or portfolio, including the target market, terms and conditions, documentation and 
SURFHGXUHV�XQGHU�ZKLFK�D�FUHGLW�SURGXFW�ZLOO�EH�RႇHUHG�DQG�PHDVXUHG� 

Credit risk ratings are reviewed and updated on an annual basis, and in events of (i) change of loan 
terms and conditions including extension; (ii) repayment irregularities or delinquencies and (iii) 
adverse information relating to the borrower or transaction. 

(ii). Risk limit control and mitigation policies 

The Bank operates and provides loans to individuals or enterprises within the Kingdom of 
Cambodia. The Bank manages limits and controls concentration of credit risk whenever they are 
identified. Large exposure is defined by the NBC as overall credit exposure to any individual 
beneficiary which exceeds 10% of the Bank’s net worth. 

The Bank is required, unless prior approval from the NBC is obtained, under the conditions of 
Prakas No. B7-06-226 of the NBC to maintain at all times a maximum ratio of 20% between the 
Bank’s overall credit exposure to any individual beneficiary and the Bank’s net worth. The 
aggregation of large credit exposure must not exceed 300% of the Bank’s net worth. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(ii). Risk limit control and mitigation policies (continued) 

To manage the exposure risk, the Bank has closely monitored on large credits, impaired credits 
and the overall level of provisioning on a regular basis and upon requested by the Risk 
Management Committee. To protect the Bank from the non-compliance on the large exposure, the 
Board of Directors adopted the alert limits of 15% for single borrower and 250% for the aggregation 
of the large credit exposure. 

The Bank employs a range of policies and practices to mitigate credit risk. The most traditional of 
these is the taking of security in the form of collateral for loans to customers, which is common 
practice. The Bank implements guidelines on the acceptability of specific classes of collateral. The 
principal collateral types to secure for loans to customers are: 

x Hypothec/mortgages over residential and business properties (land, buildings and other properties); 
and 

x Cash in the form of fixed and margin deposits. 

(iii). Concentration of risk 

The Board of Directors created the Bank Credit Committee for the oversight of credit risk. A 
separate Bank Credit department, reporting to the Bank Credit Committee, is responsible for 
managing the Bank’s credit risk, including the following. 

The following table presents the Bank’s maximum exposure to credit risk of on-balance sheet and 
off-balance sheet financial instruments, without taking into account of any collateral held or other 
credit enhancements.  For on-balance sheet assets, the exposure to credit risk equals their carrying 
amount. For contingent liabilities, the maximum exposure to credit risk is the maximum amount that 
the Bank would have to pay if the obligations of the instruments issued are called upon. For credit 
commitments, the maximum exposure to credit risk is the full amount of the undrawn credit facilities 
granted to customers. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(ii). Risk limit control and mitigation policies (continued) 

To manage the exposure risk, the Bank has closely monitored on large credits, impaired credits 
and the overall level of provisioning on a regular basis and upon requested by the Risk 
Management Committee. To protect the Bank from the non-compliance on the large exposure, the 
Board of Directors adopted the alert limits of 15% for single borrower and 250% for the aggregation 
of the large credit exposure. 

The Bank employs a range of policies and practices to mitigate credit risk. The most traditional of 
these is the taking of security in the form of collateral for loans to customers, which is common 
practice. The Bank implements guidelines on the acceptability of specific classes of collateral. The 
principal collateral types to secure for loans to customers are: 

x Hypothec/mortgages over residential and business properties (land, buildings and other properties); 
and 

x Cash in the form of fixed and margin deposits. 

(iii). Concentration of risk 

The Board of Directors created the Bank Credit Committee for the oversight of credit risk. A 
separate Bank Credit department, reporting to the Bank Credit Committee, is responsible for 
managing the Bank’s credit risk, including the following. 

The following table presents the Bank’s maximum exposure to credit risk of on-balance sheet and 
off-balance sheet financial instruments, without taking into account of any collateral held or other 
credit enhancements.  For on-balance sheet assets, the exposure to credit risk equals their carrying 
amount. For contingent liabilities, the maximum exposure to credit risk is the maximum amount that 
the Bank would have to pay if the obligations of the instruments issued are called upon. For credit 
commitments, the maximum exposure to credit risk is the full amount of the undrawn credit facilities 
granted to customers. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. Credit risk �FRQWLQXHG� 

(iii). Concentration of risk (continued) 
Concentration risk by residency and relationship, large-exposures and concession for 
loans and advances: 
 31 December 31 December 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

By UHVLGHQF\�VWDWXV�     

Residents 561,415,956 436,164,164 2,287,208,605 1,764,284,043 
Non-residents 561,180 801,463 2,286,247 3,241,918 

 561,977,136 436,965,627 2,289,494,852 1,767,525,961 

%\�UHODWLRQVKLS�   
 

 

External customers 556,795,543 435,015,613 2,268,385,042 1,759,638,154 
Staff loans 5,181,593 1,950,014 21,109,810 7,887,807 

 561,977,136 436,965,627 2,289,494,852 1,767,525,961 

%\�H[SRVXUH�   
 

 

Large exposures (*) - - - - 
Non-large exposures 561,977,136 436,965,627 2,289,494,852 1,767,525,961 

 561,977,136 436,965,627 2,289,494,852 1,767,525,961 

%\�FRQFHVVLRQ�     

Restructure (**) 25,616,523 19,864,250 104,361,715 80,350,891 
Non-restructure 536,360,613 417,101,377 2,185,133,137 1,687,175,070 

 561,977,136 436,965,627 2,289,494,852 1,767,525,961 

(*) A “large exposure” is defined under the NBC’s Prakas as the overall gross exposure of the 
aggregate balance of loans and advances with one single beneficiary, which exceeds 10% of the 
Bank’s net worth. The exposure is the higher of the outstanding loans or commitments and the 
authorised loans or commitments. 

(**) A “restructured loan” is a loan that original contractual terms have been modified to provide for 
concessions for the borrowers for UHDVRQV�UHODWHG�WR�UHDO�WHPSRUDU\�ILQDQFLDO�GLႇLFXOWLHV� 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(iv). Collateral 

Whilst the Bank’s maximum exposure to credit risk is the carrying amount of the assets or, in the 
case of off-balance sheet instruments, the amount guaranteed, committed, accepted or endorsed, 
WKH�OLNHO\�H[SRVXUH�PD\�EH�ORZHU�GXH�WR�RႇVHWWLQJ�FROODWHUDO��credit guarantees and other actions 
taken to mitigate the Bank’s exposure. 

The description of collateral for each class of financial asset is set out below. 

&DVK�HTXLYDOHQWV�ZLWK�RWKHU�EDQNV��EDODQFHV�ZLWK�1%&��SODFHPHQWV�ZLWK�RWKHU�EDQNV��debt 
LQYHVWPHQWV and other assets 

Collateral is generally not sought for these assets. 

/RDQV�DQG�DGYDQFHV�WR�FXVWRPHUV��FRQWLQJHQW�OLDELOLWLHV�DQG�FRPPLWPHQWV 

Certain Loans and advances to customers, contingent liabilities and commitments are typically 
collateralised to a substantial extent. In particular, residential mortgage exposures are generally 
fully secured by residential properties.  
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(iv). Collateral 

Whilst the Bank’s maximum exposure to credit risk is the carrying amount of the assets or, in the 
case of off-balance sheet instruments, the amount guaranteed, committed, accepted or endorsed, 
WKH�OLNHO\�H[SRVXUH�PD\�EH�ORZHU�GXH�WR�RႇVHWWLQJ�FROODWHUDO��credit guarantees and other actions 
taken to mitigate the Bank’s exposure. 

The description of collateral for each class of financial asset is set out below. 

&DVK�HTXLYDOHQWV�ZLWK�RWKHU�EDQNV��EDODQFHV�ZLWK�1%&��SODFHPHQWV�ZLWK�RWKHU�EDQNV��debt 
LQYHVWPHQWV and other assets 

Collateral is generally not sought for these assets. 

/RDQV�DQG�DGYDQFHV�WR�FXVWRPHUV��FRQWLQJHQW�OLDELOLWLHV�DQG�FRPPLWPHQWV 

Certain Loans and advances to customers, contingent liabilities and commitments are typically 
collateralised to a substantial extent. In particular, residential mortgage exposures are generally 
fully secured by residential properties.  
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross Loans and advances to customers 

Pursuant to the NBC guideline Prakas B7-017-344, it has defined each credit grading according to 
its credit quality as follows: 

Normal 

Outstanding facility is repaid on timely manner and is not in doubt for the future repayment. Repayment 
is steadily made according with the contractual terms and the facility does not exhibit any potential 
weakness in repayment capability, business, cash flow and financial position of the counterparty.  

Special mention 

A facility in this class is currently protected and may not be past due but it exhibits potential 
ZHDNQHVVHV� WKDW�PD\�DGYHUVHO\�DႇHFW� UHSD\PHQW�RI� WKH�FRXQWHUSDUW\�DW� WKH� IXWXUH�GDWH�� LI�QRW�
corrected in a timely manner, and close attention by the Institution.  

Weaknesses include but are not limited to a declining trend in the business operations of the 
counterparty or in its financial position, and adverse economic and market conditions that all might 
DႇHFW�LWV�SURILWDELOLW\�DQG�LWV�IXWXUH�UHSD\PHQW�FDSDFLW\��RU�GHWHULRUDWLQJ�FRQGLWLRQV�on the collateral. 
This class has clearly its own rational and should not be used as a compromise between Normal 
and Substandard.  

6XEVWDQGDUG� 

A facility ranked in this class exhibits noticeable weakness and is not adequately protected by the 
current business or financial position and repayment capacity of the counterparty. In essence, the 
SULPDU\�VRXUFH�RI�UHSD\PHQW�LV�QRW�VXႇLFLHQW�WR�VHUYLFH�WKH�GHEW��QRW�WDNLQJ�LQWR�DFFRXQW�WKH�LQFRPH�
from secondary sources such as the realization of the collateral. 

Factors leading to a substandard classification include: 

- Inability of the counterparty to meet the contractual repayments' terms, 

- 8QIDYRXUDEOH�HFRQRPLF�DQG�PDUNHW�FRQGLWLRQV�WKDW�ZRXOG�DGYHUVHO\�DႇHFW�WKH�EXVLQHVV�DQG�
profitability of the counterparty in the future, 

- Weakened financial condition and/or inability of the counterparty to generate enough cash flow 
to service the payments,  

- Difficulties experienced by the counterparty in repaying other facilities granted by the Institution 
or by other institutions when the information is available, and 

- Breach of financial covenants by the counterparty. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross Loans and advances to customers (continued) 

'RXEWIXO 

A facility classified in this category exhibits more severe weaknesses than one classified 
Substandard such that its full collection on the basis of existing facts, conditions or collateral value 
is highly questionable or improbable. The prospect of loss is high, even if the exact amount remains 
undetermined for now. 

Loss 

A facility is classified Loss when it is not collectable, and little or nothing can be done to recover the 
outstanding amount from the counterparty. 

5HVWUXFWXUHG�ORDQV 

National Bank of Cambodia has issued a circular on loan restructuring during Covid-19 outbreak 
ZKLFK�UHTXLUHV�WKH�LQVWLWXWLRQV�WR�ZRUN�FRQVWUXFWLYHO\�ZLWK�DႇHFWHG�ERUURZHUV�DQG�DOORZV�IRU�ORDQ�
restructuring for priority sectors. As a result, the Bank has provided a restructuring loan amounting 
to US$25,616,523 (2020: US$19,864,250) and the restructured loans will be downgraded the 
staging if the borrower’s credit risk has increase significantly. Refer to Note 34(F) for details policy. 

Recognition of ECL 

The Bank apply a three-Stage approach based on the change in credit quality since initial recognition: 
 
3-Stage approach Stage 1 Stage 2 Stage 3 

Performing Underperforming Nonperforming 

Recognition of 
expected credit losses 

12 months expected credit 
losses 

Lifetime expected 
credit losses 

Lifetime expected 
credit losses 

Criterion No significant increase in 
credit risk  

Credit risk increased 
significantly 

Credit impaired assets 

Basic of calculation of 
interest income 

On gross carrying amounts On gross carrying 
amounts 

On net carrying 
amounts 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross Loans and advances to customers (continued) 

'RXEWIXO 

A facility classified in this category exhibits more severe weaknesses than one classified 
Substandard such that its full collection on the basis of existing facts, conditions or collateral value 
is highly questionable or improbable. The prospect of loss is high, even if the exact amount remains 
undetermined for now. 

Loss 

A facility is classified Loss when it is not collectable, and little or nothing can be done to recover the 
outstanding amount from the counterparty. 

5HVWUXFWXUHG�ORDQV 

National Bank of Cambodia has issued a circular on loan restructuring during Covid-19 outbreak 
ZKLFK�UHTXLUHV�WKH�LQVWLWXWLRQV�WR�ZRUN�FRQVWUXFWLYHO\�ZLWK�DႇHFWHG�ERUURZHUV�DQG�DOORZV�IRU�ORDQ�
restructuring for priority sectors. As a result, the Bank has provided a restructuring loan amounting 
to US$25,616,523 (2020: US$19,864,250) and the restructured loans will be downgraded the 
staging if the borrower’s credit risk has increase significantly. Refer to Note 34(F) for details policy. 

Recognition of ECL 

The Bank apply a three-Stage approach based on the change in credit quality since initial recognition: 
 
3-Stage approach Stage 1 Stage 2 Stage 3 

Performing Underperforming Nonperforming 

Recognition of 
expected credit losses 

12 months expected credit 
losses 

Lifetime expected 
credit losses 

Lifetime expected 
credit losses 

Criterion No significant increase in 
credit risk  

Credit risk increased 
significantly 

Credit impaired assets 

Basic of calculation of 
interest income 

On gross carrying amounts On gross carrying 
amounts 

On net carrying 
amounts 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross Loans and advances to customers (continued) 

Recognition of ECL(continued) 

The Bank will measure ECL by using the general approach. The general approach consists of 
VHJUHJDWLQJ�WKH�FXVWRPHUV�LQWR�WKUHH�GLႇHUHQW�Stages according to the staging criteria by assessing 
the credit risk. 12-month ECL will be computed for Stage 1, while lifetime ECL will be computed for 
Stage 2 and Stage 3. At each reporting date, the Bank will assess credit risk of each account as 
compared to the risk level at origination date.  

Long-term facilities (more than one year) 
 

Stages &UHGLW�5LVN�6WDWXV Grades DPD 'HIDXOW�,QGLFDWRU 

1 No significant increase in credit risk Normal 0 İ DPD < 30 Performing 

2 Credit risk increased significantly  Special Mention 30 İ DPD < 90 Under-performing 

3 Credit impaired assets 

Substandard 90 İ DPD < 180 

Non-performing Doubtful 180 İ DPD <360 

Loss DPD ı 360 

Short-term facilities (one year or less) 
 

Stages &UHGLW�5LVN�6WDWXV Grades DPD 'HIDXOW�,QGLFDWRU 

1 No significant increase in credit risk Normal ����'3'����� Performing 

2 Credit risk increased significantly  Special Mention �����'3'����� Under-performing 

3 Credit impaired assets 

Substandard �����'3'����� 

Non-performing Doubtful �����'3'����� 

Loss '3'����� 
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32. Financial risk management �FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross Loans and advances to customers (continued) 

Recognition of ECL (continued) 

The Bank will use the day past due (“DPD”) information and NBC’s classification for staging criteria. 
Also, the Bank will incorporate credit scoring or more forward looking elements in the future when 
information is more readily available. Upon the implementation of credit scoring system, it the risk 
level drops by two or more notches as compared to the risk level at origination, the accounts have 
to be classified under Stage 2. 

As for financial assets that are short term in nature, simplified approach will be adopted where no 
staging criteria is required. In this case, it will be either performing (Stage1) or non-performing. 

The table below summarises the credit quality of the Bank’s gross financing according to the above 
classifications.  
 31 December 2021 
 Stage 1 Stage 2 Stage 3 Total 
 US$ US$ US$ US$ 
/RDQV�DQG�DGYDQFHV�WR�FXVWRPHUV�

at amortised cost     
     
Normal 542,595,888 1,781,049 - 544,376,937 
Special mention - 10,683,804 - 10,683,804 
Substandard - 1,752,964 2,173,213 3,926,177 
Doubtful - 465,125 863,796 1,328,921 
Loss - - 1,661,297 1,661,297 

 542,595,888 14,682,942 4,698,306 561,977,136 
Impairment loss allowance (1,554,450) (290,279) (936,976) (2,781,705) 

Carrying amounts  541,041,438 14,392,663 3,761,330 559,195,431 

Carrying amounts (KHR’000-Note 5) 2,204,202,818 58,635,709 15,323,658 2,278,162,186 
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32. Financial risk management �FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross Loans and advances to customers (continued) 

Recognition of ECL (continued) 

The Bank will use the day past due (“DPD”) information and NBC’s classification for staging criteria. 
Also, the Bank will incorporate credit scoring or more forward looking elements in the future when 
information is more readily available. Upon the implementation of credit scoring system, it the risk 
level drops by two or more notches as compared to the risk level at origination, the accounts have 
to be classified under Stage 2. 

As for financial assets that are short term in nature, simplified approach will be adopted where no 
staging criteria is required. In this case, it will be either performing (Stage1) or non-performing. 

The table below summarises the credit quality of the Bank’s gross financing according to the above 
classifications.  
 31 December 2021 
 Stage 1 Stage 2 Stage 3 Total 
 US$ US$ US$ US$ 
/RDQV�DQG�DGYDQFHV�WR�FXVWRPHUV�

at amortised cost     
     
Normal 542,595,888 1,781,049 - 544,376,937 
Special mention - 10,683,804 - 10,683,804 
Substandard - 1,752,964 2,173,213 3,926,177 
Doubtful - 465,125 863,796 1,328,921 
Loss - - 1,661,297 1,661,297 

 542,595,888 14,682,942 4,698,306 561,977,136 
Impairment loss allowance (1,554,450) (290,279) (936,976) (2,781,705) 

Carrying amounts  541,041,438 14,392,663 3,761,330 559,195,431 

Carrying amounts (KHR’000-Note 5) 2,204,202,818 58,635,709 15,323,658 2,278,162,186 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross loans and advances to customers (continued) 

Recognition of ECL (continued) 
 

 31 December 2020 
 Stage 1 Stage 2 Stage 3 Total 
 US$ US$ US$ US$ 
Loans and advances to 

FXVWRPHUV�DW�DPRUWLVHG�FRVW     
     
Normal 431,579,632  3,267,056  - 434,846,688 
Special mention - 627,988 - 627,988 
Substandard - - 189,443 189,443 
Doubtful - - 125,888 125,888 
Loss - - 1,175,620 1,175,620 

 431,579,632  3,895,044  1,490,951 436,965,627 
Impairment loss allowance (1,261,676)  (90,052)  (300,305)  (1,652,033) 

Carrying amounts  430,317,956  3,804,992  1,190,646  435,313,594 

Carrying amounts (KHR’000-Note 5) 1,740,636,132  15,391,193  4,816,163  1,760,843,488 

Incorporation of forward-looking information 

The Bank incorporates forward-looking information into both the assessment of whether the credit risk 
of an instrument has increased significantly since its initial recognition and the measurement of ECL. 

External information considered includes economic data and forecasts published by governmental 
bodies and monetary authorities in the countries where the Bank operates, supranational 
organisations such as the World Bank, and selected private-sector and academic forecasters. 

For commercial loan portfolio, an internal rating model developed by Shinhan Bank Korea has been 
used. Shinhan Bank Korea used the actual 1-year PD for the calculation of provisional loss based 
on the ECL. Forward looking macroeconomic factors have been incorporated within this model. 
The probability of default corresponding to maturity of each rating is estimated for 10 years under 
the assumption of Weibull distribution.  In order to apply Shinhan Bank’s CIFRS Corporate PD with 
adjustment, 9 years of data for NPL ratio are acquired for both Cambodia and South Korea and 
multiplied with Shinhan Bank Korea lifetime PD. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross Loans and advances to customers (continued) 

Incorporation of forward-looking information (continued) 

The Bank applies Loan to Value (“LTV”) cap of 70% and DSR floor of 1.67, which are similar to 
Korean rule.  

The ECL was estimated based on a range of forecast economic conditions as at reporting date. 
The Novel Coronavirus (Covid-19) outbreak has spread across globally including Cambodia and 
beyond, causing disruption to business and economic activity. The impact on Gross Domestic 
Product (“GDP”) and other key indicators will be considered when determining the severity and 
likelihood of downside economic scenarios that are used to estimate ECL. 

(vi). Amounts arising from ECL 

Loss allowance 

The following tables show reconciliation from the opening to the closing balance of the loss 
allowance by class of financial instrument. 

 
 31 December 2021 

 Stage 1 Stage 2 Stage 3 Total 
 US$ US$ US$ US$ 

   
/RDQV�DQG�DGYDQFHV�WR�FXVWRPHUV�

at amortised cost     
At 1 January 1,261,676 90,052 300,305 1,652,033 
- Transfer to Stage 1 67,445 (67,445) - - 
- Transfer to Stage 2 (93,592) 105,361 (11,769) - 
- Transfer to Stage 3 (4,607) (947) 5,554 - 
Net remeasurement of loss allowance (397,695) 102,079 585,107 289,491 
New financial assets originated  528,148 58,085 25,830 612,063 
Financial assets that been 

derecognised 193,075 3,094 31,949 228,118 

At 31 December  1,554,450 290,279 936,976 2,781,705 

At 31 December (KHR’000 – Note 5) 6,332,829 1,182,597 3,817,240 11,332,666 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(v). Credit quality of gross Loans and advances to customers (continued) 

Incorporation of forward-looking information (continued) 

The Bank applies Loan to Value (“LTV”) cap of 70% and DSR floor of 1.67, which are similar to 
Korean rule.  

The ECL was estimated based on a range of forecast economic conditions as at reporting date. 
The Novel Coronavirus (Covid-19) outbreak has spread across globally including Cambodia and 
beyond, causing disruption to business and economic activity. The impact on Gross Domestic 
Product (“GDP”) and other key indicators will be considered when determining the severity and 
likelihood of downside economic scenarios that are used to estimate ECL. 

(vi). Amounts arising from ECL 

Loss allowance 

The following tables show reconciliation from the opening to the closing balance of the loss 
allowance by class of financial instrument. 

 
 31 December 2021 

 Stage 1 Stage 2 Stage 3 Total 
 US$ US$ US$ US$ 

   
/RDQV�DQG�DGYDQFHV�WR�FXVWRPHUV�

at amortised cost     
At 1 January 1,261,676 90,052 300,305 1,652,033 
- Transfer to Stage 1 67,445 (67,445) - - 
- Transfer to Stage 2 (93,592) 105,361 (11,769) - 
- Transfer to Stage 3 (4,607) (947) 5,554 - 
Net remeasurement of loss allowance (397,695) 102,079 585,107 289,491 
New financial assets originated  528,148 58,085 25,830 612,063 
Financial assets that been 

derecognised 193,075 3,094 31,949 228,118 

At 31 December  1,554,450 290,279 936,976 2,781,705 

At 31 December (KHR’000 – Note 5) 6,332,829 1,182,597 3,817,240 11,332,666 
     

 

Shinhan Bank (Cambodia) Plc. 
1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

 

32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

B. &UHGLW�ULVN��FRQWLQXHG� 

(vi). Amounts arising from ECL (continued) 

Loss allowance (continued) 
  
 31 December 2020 
 Stage 1 Stage 2 Stage 3 Total 
 US$ US$ US$ US$ 
     
/RDQV�DQG�DGYDQFHV�WR�FXVWRPHUV�DW�

amortised cost     

At 1 January 311,617 48,753 38,705 399,075 
- Transfer to Stage 2 (11,242) 11,242 - - 
- Transfer to Stage 3 (230) (37,340) 37,570 - 
Net remeasurement of loss allowance 479,143 75,883 222,629 777,655 
New financial assets originated  536,527 2,926 1,408 540,861 
Financial assets that been derecognised (54,139) (11,412) (7) (65,558) 

At 31 December  1,261,676 90,052 300,305 1,652,033 

At 31 December (KHR’000 – Note 5) 5,103,479 364,260 1,214,734 6,682,473 

Impairment losses allowance recognised in statement of profit or loss and other comprehensive 
income are summarised as follows: 

 
 2021 2020 2021 2020 

 
US$ US$ KHR’000 

(Note 5) 
KHR’000 
(Note 5) 

     
Allowance for impairment losses: 
     
- Cash and cash equivalents 

 (Note 6) 5,409 (6,780) 22,004 (27,642) 
- Placements with other banks 

 (Note 7) (21,305) (133,957)  (86,669) (546,143)  
- Loans and advances to customers  

(Note 9) (1,129,672) (1,252,958) (4,595,506) (5,108,310) 
- 'HEW�LQYHႋPHQWV��1RWH���� 20,104 483,632 81,783 1,971,768 
- 2ႇ�EDODQFH�VKHHW�LWHPV��1RWH���$� 22,251 (292,466) 90,517 (1,192,384) 

 (1,103,213) (1,202,529) (4,487,871) (4,902,711)  
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32. Financial risk PDQDJHPHQW��FRQWLQXHG� 

C. Market risk  

Market risk is the risk that changes in market prices – e.g. interest rates, foreign exchange rates 
and equity prices – ZLOO�DႇHFW�WKH�%DQN¶V�LQFRPH�RU�WKH�YDOXH�RI�LWV�KROGLQJV�RI�ILQDQFLDO�LQVWUXPHQWV��
7KH�REMHFWLYH�RI�PDUNHW�ULVN�PDQDJHPHQW�LV�WR�PDQDJH�DQG�FRQWURO�PDUNHW�ULVN�H[SRVXUHV�ZLWKLQ�
acceptable parameters, while optimising the return. 

(i). Interest rate risk 

,QWHUHVW�UDWH�ULVN�UHIHUV�WR�WKH�YRODWLOLW\�LQ�QHW�LQWHUHVW�LQFRPH�DV�D�UHVXOW�RI�FKDQJHV�LQ�WKH�OHYHOV�RI�
interest rate and shifts in the composition of the assets and liabilities. Interest rate risk is managed 
WKURXJK�FORVH�PRQLWRULQJ�RI�UHWXUQV�RQ�LQYHVWPHQW��PDUNHW�SULFLQJ�DQG�FRVW�RI�IXQGV��7KH�SRWHQWLDO�
UHGXFWLRQ�LQ�QHW�LQWHUHVW�LQFRPH�IURP�DQ�XQIDYRXUDEOH�LQWHUHVW�UDWH�PRYHPHQW�LV�UHJXODUO\�PRQLWRUHG�
against the risk tolerance limits set. 
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32. Financial risk PDQDJHPHQW��FRQWLQXHG� 

C. Market risk  

Market risk is the risk that changes in market prices – e.g. interest rates, foreign exchange rates 
and equity prices – ZLOO�DႇHFW�WKH�%DQN¶V�LQFRPH�RU�WKH�YDOXH�RI�LWV�KROGLQJV�RI�ILQDQFLDO�LQVWUXPHQWV��
7KH�REMHFWLYH�RI�PDUNHW�ULVN�PDQDJHPHQW�LV�WR�PDQDJH�DQG�FRQWURO�PDUNHW�ULVN�H[SRVXUHV�ZLWKLQ�
acceptable parameters, while optimising the return. 

(i). Interest rate risk 

,QWHUHVW�UDWH�ULVN�UHIHUV�WR�WKH�YRODWLOLW\�LQ�QHW�LQWHUHVW�LQFRPH�DV�D�UHVXOW�RI�FKDQJHV�LQ�WKH�OHYHOV�RI�
interest rate and shifts in the composition of the assets and liabilities. Interest rate risk is managed 
WKURXJK�FORVH�PRQLWRULQJ�RI�UHWXUQV�RQ�LQYHVWPHQW��PDUNHW�SULFLQJ�DQG�FRVW�RI�IXQGV��7KH�SRWHQWLDO�
UHGXFWLRQ�LQ�QHW�LQWHUHVW�LQFRPH�IURP�DQ�XQIDYRXUDEOH�LQWHUHVW�UDWH�PRYHPHQW�LV�UHJXODUO\�PRQLWRUHG�
against the risk tolerance limits set. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

C. 0DUNHW�ULVN��FRQWLQXHG�� 

(i). Interest rate risk (continued) 

As of 31 December 2021, the Bank did not have financial instruments carried at fair value. The 
Bank does not use derivative financial instruments such as interest rate swaps to hold its risk 
exposures. Accordingly, no sensitivity analysis was prepared. 

Interest rate benchmark reform 

A fundamental reform of major interest rate benchmarks is being undertaken globally, including the 
UHSODFHPHQW�RI�VRPH�LQWHUEDQN�RႇHUHG�UDWHV��,%25V��ZLWK�DOWHUQDWLYH�QHDUO\�ULVN-IUHH�UDWHV��UHIHUUHG�
WR�DV�µ,%25�UHIRUP¶���7KH�%DQN�KDV�VHYHUDO�H[SRVXUH�WR�,%25V�RQ�LWV�ILQDQFLDO�DVVHWV�LQVWUXPHQWV�
that will be reformed as part of this market-ZLGH�LQLWLDWLYH��+RZHYHU��DOWKRXJK�VWHUOLQJ�/,%25�DQG�
US DROODU�/,%25�ZHUH�SODQQHG�WR�EH�GLVFRQWLQXHG�E\�WKH�HQG�RI�������FRQVXOWations and possible 
UHJXODWRU\�FKDQJHV�DUH�LQ�SURJUHVV��7KLV�PD\�PHDQ�WKDW�VRPH�/,%25V�FRQWLQXH�WR�EH�SXEOLVKHG�
beyond that date. The Bank is in the process of amending or preparing to amend contractual terms 
LQ� UHVSRQVH� WR� ,%25�UHIRUP��DQG� WKHUH� LV� VWLOO�uncertainty over the timing and the methods of 
transition in some jurisdictions that the Bank operates in.  

The main risks to which the Bank is exposed as a result of ,%25�UHIRUP�DUH�RSHUDWLRQDO��)RU�H[DPSOH��
the renegotiation of loan and advance contracts through bilateral negotiation with the customers, 
XSGDWLQJ�RI�FRQWUDFWXDO�WHUPV��XSGDWLQJ�RI�V\VWHPV�WKDW�XVH�,%25�FXUYHV�DQG�UHYLVLRQ�RI�RSHUDWLRQDO�
controls relateG�WR�WKH�UHIRUP��)LQDQFLDO�ULVN�LV�SUHGRPLQDQWO\�OLPLWHG�WR�LQWHUHVW�UDWH�ULVN� 

)RU�H[LVWLQJ�FRQWUDFWV�WKDW�DUH�LQGH[HG�WR�D�/,%25�DQG�PDWXUH�DIWHU�WKH�H[SHFWHG�FHVVDWLRQ�RI�WKH�
/,%25�UDWH��WKH�%DQN¶V�WUHDVXU\�GHSDUWPHQW�KDV�QRW�\HW�UHQHJRWLDWHG�ZLWK�WKH�Founter parties to 
DPHQG�WKH�FRQWUDFWXDO�WHUPV�RI�DႇHFWHG�FRQWUDFWV�DQG�WKH�GHWHUPLQDWLRQ�RI�DOWHUQDWLYH�UDWHV�� 

7KH�DOWHUQDWLYH�UHIHUHQFH�UDWH�IRU�86�'ROODU��³86� �́�/,%25�LV�WKH�6HFXUHG�2YHUQLJKW�)LQDQFLQJ�
5DWH��62)5���&KDQJHV�WR�WKH�FRQWUDFWXDO�WHUPV�RI�financial assets of the Bank indexed to US Dollar 
/,%25�WR�LQFRUSRUDWH�QHZ�EHQFKPDUN�UDWHV�DUH�QRW�\HW�FRPSOHWHG�DV�DW����'HFHPEHU������ 
 
 31 December 2021 
 86� .+5¶��� 
  �1RWH��� 
   
Financial liabilities that reference US$ LIBOR   
Shinhan %DQN�&R���/WG� 200,000,000 814,800,000 
Shinhan Bank, Hongkong Branch 28,000,000 114,072,000 

Total borrowings 228,000,000 928,872,000 
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Shinhan Bank (Cambodia) Plc. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

C. 0DUNHW�ULVN��FRQWLQXHG�� 

(ii). Foreign currency exchange risk  

Foreign currency exchange risk is the risk that the value of financial instruments will fluctuate due 
to changes in foreign exchange rates. 

&RQFHQWUDWLRQ�RI�FXUUHQF\�ULVN� 

The amounts of financial assets and liabilities, by currency denomination, are as follows: 
 

 
Denomination 

US$ equivalents 
31 December 2021 KHR US$ Total 
    
Financial assets    
Cash and cash equivalents 11,304,094 19,844,479 31,148,573 
Placements with other banks - 47,564,234 47,564,234 
Loans and advances to customers   64,430,061 497,547,075 561,977,136 
Other assets - 182,520 182,520 
'HEW�LQYHႋPHQWV� 25,470,691 28,451 25,499,142 

 101,204,846 565,166,759 666,371,605 

Financial liabilities    
Deposits from customers 2,852,877 80,439,064 83,291,941 
Deposits from other banks  23,731,730 68,113,474 91,845,204 
Borrowings 13,762,251 377,938,489 391,700,740 
Lease liabilities - 6,206,488 6,206,488 
Other liabilities 511 1,114,515 1,115,026 

 40,347,369 533,812,030 574,159,399 

Net asset position 60,857,477 31,354,729 92,212,206 

.+5¶����HTXLYDOHQWV�(Note 5) 247,933,362 127,739,166 375,672,528 
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Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

C. 0DUNHW�ULVN��FRQWLQXHG�� 

(ii). Foreign currency exchange risk  

Foreign currency exchange risk is the risk that the value of financial instruments will fluctuate due 
to changes in foreign exchange rates. 

&RQFHQWUDWLRQ�RI�FXUUHQF\�ULVN� 

The amounts of financial assets and liabilities, by currency denomination, are as follows: 
 

 
Denomination 

US$ equivalents 
31 December 2021 KHR US$ Total 
    
Financial assets    
Cash and cash equivalents 11,304,094 19,844,479 31,148,573 
Placements with other banks - 47,564,234 47,564,234 
Loans and advances to customers   64,430,061 497,547,075 561,977,136 
Other assets - 182,520 182,520 
'HEW�LQYHႋPHQWV� 25,470,691 28,451 25,499,142 

 101,204,846 565,166,759 666,371,605 

Financial liabilities    
Deposits from customers 2,852,877 80,439,064 83,291,941 
Deposits from other banks  23,731,730 68,113,474 91,845,204 
Borrowings 13,762,251 377,938,489 391,700,740 
Lease liabilities - 6,206,488 6,206,488 
Other liabilities 511 1,114,515 1,115,026 

 40,347,369 533,812,030 574,159,399 

Net asset position 60,857,477 31,354,729 92,212,206 

.+5¶����HTXLYDOHQWV�(Note 5) 247,933,362 127,739,166 375,672,528 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

C. 0DUNHW�ULVN��FRQWLQXHG�� 

(ii). Foreign currency exchange risk (continued) 

&RQFHQWUDWLRQ�RI�FXUUHQF\�ULVN��FRQWLQXHG� 

The amounts of financial assets and liabilities, by currency denomination, are as follows: (continued) 
 

 
Denomination 

US$ equivalents 
31 December 2020 KHR US$ Total 
    
Financial assets    
Cash and cash equivalents 2,548,946 37,265,128 39,814,074 
Placements with other banks 9,888,752 51,460,000 61,348,752 
Loans and advances to customers   45,900,738 391,064,889 436,965,627 
Other assets - 471,181 471,181 
'HEW�LQYHႋPHQWV� 25,681,954 - 25,681,954 

 84,020,390 480,261,198 564,281,588 

Financial liabilities    
Deposits from customers 814,332 55,350,946 56,165,278 
Deposits from other banks  9,822,473 88,030,064 97,852,537 
Borrowings 36,183,239 283,338,384 319,521,623 
Lease liabilities - 6,996,658 6,996,658 
Other liabilities 196 333,619 333,815 

 46,820,240 434,049,671 480,869,911 

Net asset position 37,200,150 46,211,527 83,411,677 

.+5¶����HTXLYDOHQWV�(Note 5) 150,474,607 186,925,627 337,400,233 
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32. Financial risk PDQDJHPHQW��FRQWLQXHG� 

C. 0DUNHW�ULVN��FRQWLQXHG�� 

(ii). Foreign currency exchange risk (continued) 

Sensitivity analysis 

Considering that other risk variables remain constant, the foreign currency revaluation sensitivity 
for the Bank as at reporting date is summarised as follows for the exposures in currencies that 
accounts for more than 5 percent of the net open positions are shown in its specific currency in the 
table below. 
 
 31 December 2021 31 December 2020 

 
- 1% 

Depreciation 
+ 1% 

Appreciation 
- 1% 

Depreciation 
+ 1% 

Appreciation 
 US$ US$ US$ US$ 
     
KHR 608,575 (608,575) 372,002 (372,002) 

KHR’000 – Note 5 2,479,334 (2,479,334) 1,504,746 (1,504,746) 

D. /LTXLGLW\�ULVN 

‘Liquidity risk’ is the risk that the Bank will encounter difficulty in meeting obligations associated with 
its financial liabilities that are settled by delivering cash or another financial asset.  Liquidity risk 
arises from mismatches in the timing and amounts of cash flows, which is inherent to the Bank’s 
operations and investments. 

0DQDJHPHQW�RI�OLTXLGLW\�ULVN 

The Bank manages its liquidity through its Asset Liability Management Committee which is 
responsible for establishing the liquidity policy as well as monitoring liquidity on an ongoing basis. 
A Minimum Liquid Asset requirement has been established to ensure that the ratio of liquid assets 
to qualifying liabilities is subject to a minimum threshold at all times. 

The table below summarises the Bank’s assets and liabilities based on remaining contractual 
maturities. The expected cash flows of these assets and liabilities could vary significantly from what 
is shown in the table. For example, deposits from customers are not all expected to be withdrawn 
immediately. 
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32. Financial risk PDQDJHPHQW��FRQWLQXHG� 

C. 0DUNHW�ULVN��FRQWLQXHG�� 

(ii). Foreign currency exchange risk (continued) 

Sensitivity analysis 

Considering that other risk variables remain constant, the foreign currency revaluation sensitivity 
for the Bank as at reporting date is summarised as follows for the exposures in currencies that 
accounts for more than 5 percent of the net open positions are shown in its specific currency in the 
table below. 
 
 31 December 2021 31 December 2020 

 
- 1% 

Depreciation 
+ 1% 

Appreciation 
- 1% 

Depreciation 
+ 1% 

Appreciation 
 US$ US$ US$ US$ 
     
KHR 608,575 (608,575) 372,002 (372,002) 

KHR’000 – Note 5 2,479,334 (2,479,334) 1,504,746 (1,504,746) 

D. /LTXLGLW\�ULVN 

‘Liquidity risk’ is the risk that the Bank will encounter difficulty in meeting obligations associated with 
its financial liabilities that are settled by delivering cash or another financial asset.  Liquidity risk 
arises from mismatches in the timing and amounts of cash flows, which is inherent to the Bank’s 
operations and investments. 

0DQDJHPHQW�RI�OLTXLGLW\�ULVN 

The Bank manages its liquidity through its Asset Liability Management Committee which is 
responsible for establishing the liquidity policy as well as monitoring liquidity on an ongoing basis. 
A Minimum Liquid Asset requirement has been established to ensure that the ratio of liquid assets 
to qualifying liabilities is subject to a minimum threshold at all times. 

The table below summarises the Bank’s assets and liabilities based on remaining contractual 
maturities. The expected cash flows of these assets and liabilities could vary significantly from what 
is shown in the table. For example, deposits from customers are not all expected to be withdrawn 
immediately. 
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32. )LQDQFLDO�ULVN�PDQDJHPHQW��FRQWLQXHG� 

E. Operational risk 

The operational risk is the risk of losses arising from inadequate or failed internal processes, people 
or systems or from external factors. This risk is managed through established operational risk 
management processes, proper monitoring and reporting of the business activities by control and 
oversight provided by the senior Management. This includes legal, compliance, accounting and 
fraud risk. 

The operational risk management entails the establishment of clear organizational structures, roles 
and control policies. Various internal control policies and measures have been implemented. These 
include the establishment of signing authorities, defining system parameters controls, streaming 
procedures and documentation ensuring compliance with regulatory and legal requirements. 
These are reviewed continually to address the operational risks of its banking business. 

F. Capital management 

(i). Regulatory capital 

The Bank’s objectives when managing capital, which is a broader concept than the “equity” on the 
face of the statement of financial position, are: 

x To comply with the capital requirements set by the NBC; 

x To safeguard the Bank’s ability to continue as a going concern so that it can continue to provide 
returns for shareholders and benefits for other stakeholders; and 

x To maintain a strong capital base to support the development of the business. 

The Bank’s policy is to maintain a strong capital base so as to maintain market confidence and to 
sustain further development of the business. The impact of the level of capital on shareholders’ 
return is also recognised and the Bank recognised the need to maintain a balance between the 
higher returns that might be possible with greater gearing and advantageV�DQG�VHFXULW\�DႇRUGHG�E\�
a sound capital position. 

(ii). Capital allocation  

The allocation of capital between specific operations and activities is, to a large extent, driven by 
optimisation of the return achieved on the capital allocated.  The amount of capital allocated to each 
operation or activity is based primarily upon the regulatory capital. 
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33. )DLU�YDOXHV�RI�¿QDQFLDO�DVVHWV�DQG�OLDELOLWLHV 

Financial instruments comprise financial assets, financial liabilities and off-balance sheet instruments.  
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date in the principal or, in its absence, 
the most advantageous market to which the Bank has access at that date.  The information presented 
herein represents the estimates of fair values as at the financial position date. 

Quoted and observable market prices, where available, are used as the measure of fair values of the 
financial instruments.  Where such quoted and observable market prices are not available, fair values 
are estimated based on a range of methodologies and assumptions regarding risk characteristics of 
various financial instruments, discount rates, estimates of future cash flows and other factors. 

Fair value information for non-financial assets and liabilities are excluded as they do not fall within 
the scope of CIFRS 7: Financial Instruments Disclosures which requires the fair value information 
to be disclosed. These include investment in subsidiaries and property and equipment. 

The fair value of the Bank’s financial instruments such as cash and short-term funds, deposits and 
placements with banks and other financial institutions, deposits from customers and banks, other 
assets, other liabilities and short-term borrowings are not materially sensitive to shifts in market 
profit rate because of the limited term to maturity of these instruments.  As such, the carrying value 
of these financial assets and liabilities at financial position date approximate their fair values. 

The fair values are based on the following methodologies and assumptions: 

Deposits and placements with National Bank of Cambodia and other banks 

The carrying amounts of deposits and placements with National Bank of Cambodia and other 
banks approximate their fair values, since these accounts consist mostly of current, savings and 
short-term deposits. 

Loan and DGYDQFHV�WR�FXVWRPHUV 

For fixed rate loans with remaining period to maturity of less than or more than one year, the 
carrying amounts are generally reasonable estimates of their fair values. 

'HSRVLWV�IURP�FXVWRPHUV and from other banks 

The fair values of deposits payable on demand (current and savings accounts), or deposits with 
remaining maturity of less than one year are estimated to approximate their carrying amounts. The 
fair values of deposits with remaining maturity of more than one year are estimated based on 
discounted cash flows using prevailing market rates for similar deposits from banks and customers. 

Borrowings 

Borrowings are not quoted in active market and their fair value approximates their carrying amount. 
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33. )DLU�YDOXHV�RI�¿QDQFLDO�DVVHWV�DQG�OLDELOLWLHV 

Financial instruments comprise financial assets, financial liabilities and off-balance sheet instruments.  
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date in the principal or, in its absence, 
the most advantageous market to which the Bank has access at that date.  The information presented 
herein represents the estimates of fair values as at the financial position date. 

Quoted and observable market prices, where available, are used as the measure of fair values of the 
financial instruments.  Where such quoted and observable market prices are not available, fair values 
are estimated based on a range of methodologies and assumptions regarding risk characteristics of 
various financial instruments, discount rates, estimates of future cash flows and other factors. 

Fair value information for non-financial assets and liabilities are excluded as they do not fall within 
the scope of CIFRS 7: Financial Instruments Disclosures which requires the fair value information 
to be disclosed. These include investment in subsidiaries and property and equipment. 

The fair value of the Bank’s financial instruments such as cash and short-term funds, deposits and 
placements with banks and other financial institutions, deposits from customers and banks, other 
assets, other liabilities and short-term borrowings are not materially sensitive to shifts in market 
profit rate because of the limited term to maturity of these instruments.  As such, the carrying value 
of these financial assets and liabilities at financial position date approximate their fair values. 

The fair values are based on the following methodologies and assumptions: 

Deposits and placements with National Bank of Cambodia and other banks 

The carrying amounts of deposits and placements with National Bank of Cambodia and other 
banks approximate their fair values, since these accounts consist mostly of current, savings and 
short-term deposits. 

Loan and DGYDQFHV�WR�FXVWRPHUV 

For fixed rate loans with remaining period to maturity of less than or more than one year, the 
carrying amounts are generally reasonable estimates of their fair values. 

'HSRVLWV�IURP�FXVWRPHUV and from other banks 

The fair values of deposits payable on demand (current and savings accounts), or deposits with 
remaining maturity of less than one year are estimated to approximate their carrying amounts. The 
fair values of deposits with remaining maturity of more than one year are estimated based on 
discounted cash flows using prevailing market rates for similar deposits from banks and customers. 

Borrowings 

Borrowings are not quoted in active market and their fair value approximates their carrying amount. 
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33. )DLU�YDOXHV�RI�¿QDQFLDO�DVVHWV�DQG�OLDELOLWLHV��FRQWLQXHG� 
Other financial assets and liabilities 

The carrying amounts of other financial assets and liabilities are assumed to approximate their fair 
values as these items are not materially sensitive to the shift in market interest rates. 

Debt investments 

The estimated fair values are generally based on quoted and observable market prices.  Where 
there is no ready market in certain securities, fair values have been estimated by reference to 
market indicative yields or net tangible asset backing of the investee.  

Financing, advances and others 

The fair value is estimated by discounting the estimated future cash flows using the prevailing 
market rates of financing with similar credit risks and maturities. 

)DLU�YDOXH�KLHUDUFKy 

CIFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation 
techniques are observable or unobservable.  Observable inputs reflect market data obtained from 
independent sources and unobservable inputs reflect the Bank’s market assumptions.  The fair value 
hierarchy is as follows: 

x Level 1 – Quoted price (unadjusted) in active markets for the identical assets or liabilities.  This 
level includes listed equity securities and debt instruments. 

x Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). 

x Level 3 – Inputs for asset or liability that are not based on observable market data 
(unobservable inputs). This level includes equity instruments and debt instruments with 
significant unobservable components. 

The Bank’s financial assets and liability are not measured at fair value. As verifiable market prices 
are not available, market prices are not available for a significant proportion of the Bank’s financial 
assets and liabilities, the fair values, therefore, have been based on management assumptions 
according to the profile of the asset and liability base. In the opinion of the management, the carrying 
amounts of the financial assets and liabilities included in the balance sheet are a reasonable 
estimation of their fair values. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV 

The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements, unless otherwise indicated (Note 35). 

A. %DVLV�RI�PHDVXUHPHQW 

The financial statements have been prepared on a historical cost basis. 

B. )RUHLJQ�FXUUHQF\ 

Transactions in foreign currencies are translated into the functional currency of at the spot 
exchange rates at the date of the transactions. 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional 
currency at the exchange rate at the reporting date. The foreign currency gain or loss on monetary 
LWHPV�LV�WKH�GLႇHUHQFH�EHWZHHQ�WKH�DPRUWLVHG�FRVW�LQ�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�EHJLQQLQJ�RI�WKH�
\HDU��DGMXVWHG�IRU�HႇHFWLYH�LQWHUHVW, impairment and payments during the year, and the amortised 
cost in the foreign currency translated at the spot exchange rate at the end of the year. 

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are 
translated into the functional currency at the spot exchange rate at the date on which the fair value 
is determined. Non-monetary items that are measured based on historical cost in a foreign currency 
are translated using the spot exchange rate at the date of the transaction. 

)RUHLJQ�FXUUHQF\�GLႇHUHQFHV�DULVLQJ�RQ�WUDQVODWLRQ�DUH�JHQHUDOO\�UHFRJQLsed in profit or loss. 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV 

(i). Recognition and initial measurement 

The Bank initially recognises loans and advances, borrowings and subordinated liabilities on the 
date on which they are originated.  All other financial assets and liabilities are recognised on the 
date on which the Bank becomes a party to the contractual provisions of the instrument. 

A financial asset or financial liability is measured initially at fair value plus, for an item not at FVTPL, 
transaction costs that are directly attributable to its acquisition or issue. 

(ii). Classification 

Financial assets  

On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCI or FVTPL. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV 

The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements, unless otherwise indicated (Note 35). 

A. %DVLV�RI�PHDVXUHPHQW 

The financial statements have been prepared on a historical cost basis. 

B. )RUHLJQ�FXUUHQF\ 

Transactions in foreign currencies are translated into the functional currency of at the spot 
exchange rates at the date of the transactions. 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional 
currency at the exchange rate at the reporting date. The foreign currency gain or loss on monetary 
LWHPV�LV�WKH�GLႇHUHQFH�EHWZHHQ�WKH�DPRUWLVHG�FRVW�LQ�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�EHJLQQLQJ�RI�WKH�
\HDU��DGMXVWHG�IRU�HႇHFWLYH�LQWHUHVW, impairment and payments during the year, and the amortised 
cost in the foreign currency translated at the spot exchange rate at the end of the year. 

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are 
translated into the functional currency at the spot exchange rate at the date on which the fair value 
is determined. Non-monetary items that are measured based on historical cost in a foreign currency 
are translated using the spot exchange rate at the date of the transaction. 

)RUHLJQ�FXUUHQF\�GLႇHUHQFHV�DULVLQJ�RQ�WUDQVODWLRQ�DUH�JHQHUDOO\�UHFRJQLsed in profit or loss. 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV 

(i). Recognition and initial measurement 

The Bank initially recognises loans and advances, borrowings and subordinated liabilities on the 
date on which they are originated.  All other financial assets and liabilities are recognised on the 
date on which the Bank becomes a party to the contractual provisions of the instrument. 

A financial asset or financial liability is measured initially at fair value plus, for an item not at FVTPL, 
transaction costs that are directly attributable to its acquisition or issue. 

(ii). Classification 

Financial assets  

On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCI or FVTPL. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(ii). Classification 

)LQDQFLDO�DVVHWV��FRQWLQXed) 

A financial asset is measured at amortised cost if it meets both of the following conditions and is 
not designated as at FVTPL: 

x the asset is held within a business model whose objective is to hold assets to collect contractual 
cash flows; and 

x the contractual terms of the financial asset give rise on specified dates to cash flows that are 
SPPI. 

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not 
designated as at FVTPL: 

x the asset is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and 

x the contractual terms of the financial asset give rise on specified dates to cash flows that are 
SPPI. 

On initial recognition of an equity investment that is not held for trading, the Bank may irrevocably 
elect to present subsequent changes in fair value in OCI. This election is made on an investment-
by-investment basis. 

All other financial assets are classified as measured at FVTPL. 

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that 
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if 
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise. 

Business model assessment 

The Bank makes an assessment of the objective of a business model in which an asset is held at 
a portfolio level because this best reflects the way the business is managed and information is 
provided to management. The information considered includes: 

x the stated policies and objectives for the portfolio and the operation of those policies in practice. 
In particular, whether management’s strategy focuses on earning contractual interest revenue, 
maintaining a particular interest rate profile, matching the duration of the financial assets to the 
duration of the liabilities that are funding those assets or realising cash flows through the sale 
of the assets; 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(ii). Classification (continued) 

Business model assessment (continued) 

x how the performance of the portfolio is evaluated and reported to the Bank’s management; 

x WKH�ULVNV�WKDW�DႇHFW�WKH�SHUIRUPDQFH�RI�WKH�EXVLQHVV�PRGHO��DQG�WKH�ILQDQFLDO�DVVHWV�KHOG�ZLWKLQ�
WKDW�EXVLQHVV�PRGHO��DQG�LWV�VWUDWHJ\�IRU�KRZ�WKRVH�ULVNV�DUH�PDQDJHG; 

x KRZ�PDQDJHUV�RI�WKH�EXVLQHVV�DUH�FRPSHQVDWHG��H�J��ZKHWKHU�FRPSHQVDWLRQ�LV�EDVHG�RQ�WKH�
IDLU�YDOXH�RI�WKH�DVVHWV�PDQDJHG�RU�WKH�FRQWUDFWXDO�FDVK�IORZV�FROOHFWHG���DQG 

x WKH�IUHTXHQF\��YROXPH�DQG�WLPLQJ�RI�VDOHV�LQ�SULRU�SHULRGV��WKH�UHDVRQV�IRU�VXFK�VDOHV�and its 
H[SHFWDWLRQV� DERXW� IXWXUH� VDOHV� DFWLYLW\�� +RZHYHU�� LQIRUPDWLRQ� DERXW� VDOHV� DFWLYLW\� LV� QRW�
FRQVLGHUHG�LQ�LVRODWLRQ��EXW�DV�SDUW�RI�DQ�RYHUDOO�DVVHVVPHQW�RI�KRZ�WKH�Bank¶V�VWDWHG�REMHFWLYH�
for managing the financial assets is achieved and how cash fORZV�DUH�UHDOLVHG� 

Financial assets that are held for trading or managed and whose performance is evaluated on a 
IDLU�YDOXH�EDVLV�DUH�PHDVXUHG�DW�)973/�EHFDXVH�WKH\�DUH�QHLWKHU�KHOG�WR�FROOHFW�FRQWUDFWXDO�FDVK�
IORZV�QRU�KHOG�ERWK�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV�DQG�WR�VHOO�ILQDQFLDO�DVVHWV� 

Assessment of whether contractual cash flows are solely payments of principal and 
interest-SPPI 

)RU�WKH�SXUSRVHV�RI�WKLV�DVVHVVPHQW��µSULQFLSDO¶�LV�GHILQHG�DV�WKH�IDLU�YDOXH�RI�WKH�ILQDQFLDO�DVVHW�RQ�
initial UHFRJQLWLRQ��µ,QWHUHVW¶�LV�GHILQHG�DV�FRQVLGHUDWLRQ�IRU�WKH�WLPH�YDOXH�RI�PRQH\�DQG�IRU�WKH�FUHGLW�
risk associated with the principal amount outstanding during a particular period of time and for other 
EDVLF�OHQGLQJ�ULVNV�DQG�FRVWV��H�J��OLTXLGLW\�ULVN�DQG DGPLQLVWUDWLYH�FRVWV���DV�ZHOO�DV�SURILW�PDUJLQ� 

,Q�DVVHVVLQJ�ZKHWKHU�WKH�FRQWUDFWXDO�FDVK�IORZV�DUH�633,�� WKH�%DQN�FRQVLGHUV�WKH�FRQWUDFWXDO�
WHUPV�RI�WKH�LQVWUXPHQW��7KLV�LQFOXGHV�DVVHVVLQJ�ZKHWKHU�WKH�ILQDQFLDO�DVVHW�FRQWDLQV�D�FRQWUDFWXDO�
term that could change the timing or amount of contractual cash flows such that it would not meet 
WKLV�FRQGLWLRQ� 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(ii). Classification (continued) 

Business model assessment (continued) 

x how the performance of the portfolio is evaluated and reported to the Bank’s management; 

x WKH�ULVNV�WKDW�DႇHFW�WKH�SHUIRUPDQFH�RI�WKH�EXVLQHVV�PRGHO��DQG�WKH�ILQDQFLDO�DVVHWV�KHOG�ZLWKLQ�
WKDW�EXVLQHVV�PRGHO��DQG�LWV�VWUDWHJ\�IRU�KRZ�WKRVH�ULVNV�DUH�PDQDJHG; 

x KRZ�PDQDJHUV�RI�WKH�EXVLQHVV�DUH�FRPSHQVDWHG��H�J��ZKHWKHU�FRPSHQVDWLRQ�LV�EDVHG�RQ�WKH�
IDLU�YDOXH�RI�WKH�DVVHWV�PDQDJHG�RU�WKH�FRQWUDFWXDO�FDVK�IORZV�FROOHFWHG���DQG 

x WKH�IUHTXHQF\��YROXPH�DQG�WLPLQJ�RI�VDOHV�LQ�SULRU�SHULRGV��WKH�UHDVRQV�IRU�VXFK�VDOHV�and its 
H[SHFWDWLRQV� DERXW� IXWXUH� VDOHV� DFWLYLW\�� +RZHYHU�� LQIRUPDWLRQ� DERXW� VDOHV� DFWLYLW\� LV� QRW�
FRQVLGHUHG�LQ�LVRODWLRQ��EXW�DV�SDUW�RI�DQ�RYHUDOO�DVVHVVPHQW�RI�KRZ�WKH�Bank¶V�VWDWHG�REMHFWLYH�
for managing the financial assets is achieved and how cash fORZV�DUH�UHDOLVHG� 

Financial assets that are held for trading or managed and whose performance is evaluated on a 
IDLU�YDOXH�EDVLV�DUH�PHDVXUHG�DW�)973/�EHFDXVH�WKH\�DUH�QHLWKHU�KHOG�WR�FROOHFW�FRQWUDFWXDO�FDVK�
IORZV�QRU�KHOG�ERWK�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV�DQG�WR�VHOO�ILQDQFLDO�DVVHWV� 

Assessment of whether contractual cash flows are solely payments of principal and 
interest-SPPI 

)RU�WKH�SXUSRVHV�RI�WKLV�DVVHVVPHQW��µSULQFLSDO¶�LV�GHILQHG�DV�WKH�IDLU�YDOXH�RI�WKH�ILQDQFLDO�DVVHW�RQ�
initial UHFRJQLWLRQ��µ,QWHUHVW¶�LV�GHILQHG�DV�FRQVLGHUDWLRQ�IRU�WKH�WLPH�YDOXH�RI�PRQH\�DQG�IRU�WKH�FUHGLW�
risk associated with the principal amount outstanding during a particular period of time and for other 
EDVLF�OHQGLQJ�ULVNV�DQG�FRVWV��H�J��OLTXLGLW\�ULVN�DQG DGPLQLVWUDWLYH�FRVWV���DV�ZHOO�DV�SURILW�PDUJLQ� 

,Q�DVVHVVLQJ�ZKHWKHU�WKH�FRQWUDFWXDO�FDVK�IORZV�DUH�633,�� WKH�%DQN�FRQVLGHUV�WKH�FRQWUDFWXDO�
WHUPV�RI�WKH�LQVWUXPHQW��7KLV�LQFOXGHV�DVVHVVLQJ�ZKHWKHU�WKH�ILQDQFLDO�DVVHW�FRQWDLQV�D�FRQWUDFWXDO�
term that could change the timing or amount of contractual cash flows such that it would not meet 
WKLV�FRQGLWLRQ� 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(ii). Classification (continued) 

Business model assessment (continued) 

In making the assessment, the Bank considers: 

x contingent events that would change the amount and timing of cash flows; 

x leverage features; 

x prepayment and extension terms; 

x terms that limit the Bank’s claim to cash flows from specified assets (e.g. non-recourse loans); 
and 

x features that modify consideration of the time value of money (e.g. periodical reset of interest rates). 

Non-recourse loans 

In some cases, loans made by the Bank that are secured by collateral of the borrower limit the 
Bank’s claim to cash flows of the underlying collateral (non-recourse loans). The Bank applies 
judgment in assessing whether the non-recourse loans meet the SPPI criterion. The Bank typically 
considers the following information when making this judgement: 

x whether the contractual arrangement specifically defines the amounts and dates of the cash 
payments of the loan; 

x the fair value of the collateral relative to the amount of the secured financial asset; 

x the ability and willingness of the borrower to make contractual payments, notwithstanding a 
decline in the value of collateral; 

x whether the borrower is an individual or a substantive operating entity or is a special-purpose 
entity; 

x the Bank’s risk of loss on the asset relative to a full-recourse loan; 

x the extent to which the collateral represents all or a substantial portion of the borrower’s assets; 
and 

x whether the Bank will benefit from any upside from the underlying assets. 

Reclassifications 

Financial assets are not reclassified subsequent to their initial recognition, except in the period after 
the Bank changes its business model for managing financial assets. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. Financial assets and ¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(iii). Derecognition 

Financial assets 

The Bank derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are transferred 
or in which the Bank neither transfers nor retains substantially all of the risks and rewards of 
ownership and it does not retain control of the financial asset. 

2Q�GHUHFRJQLWLRQ�RI�D�ILQDQFLDO�DVVHW�� WKH�GLႇHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI� WKH�DVVHW�����������������
(or the carrying amount allocated to the portion of the asset derecognised) and the sum of (i) the 
consideration received (including any new asset obtained less any new liability assumed) and (ii) 
any cumulative gain or loss that had been recognised in OCI is recognised in profit or loss. 

Financial liabilities 

The Bank derecognises a financial liability when its contractual obligations are discharged or 
cancelled or expire. 

(iv). Modifications of financial assets and financial liabilities 

Financial assets 

If the terms of a financial asset are modified, then the Bank evaluates whether the cash flows of the 
PRGLILHG�DVVHW�DUH�VXEVWDQWLDOO\�GLႇHUHQW� 

,I�WKH�FDVK�IORZV�DUH�VXEVWDQWLDOO\�GLႇHUHQW��WKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�FDVK�IORZV�IURP�WKH�RULJLQDO�
financial asset are deemed to have expired. In this case, the original financial asset is derecognised 
(see (iii)) and a new financial asset is recognised at fair value plus any eligible transaction costs. 
Any fees received as part of the modification are accounted for as follows: 

x fees that are considered in determining the fair value of the new asset and fees that represent 
reimbursement of eligible transaction costs are included in the initial measurement of the asset; 
and 

x other fees are included in profit and loss as part of the gain or loss on derecognition. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. Financial assets and ¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(iii). Derecognition 

Financial assets 

The Bank derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are transferred 
or in which the Bank neither transfers nor retains substantially all of the risks and rewards of 
ownership and it does not retain control of the financial asset. 

2Q�GHUHFRJQLWLRQ�RI�D�ILQDQFLDO�DVVHW�� WKH�GLႇHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI� WKH�DVVHW�����������������
(or the carrying amount allocated to the portion of the asset derecognised) and the sum of (i) the 
consideration received (including any new asset obtained less any new liability assumed) and (ii) 
any cumulative gain or loss that had been recognised in OCI is recognised in profit or loss. 

Financial liabilities 

The Bank derecognises a financial liability when its contractual obligations are discharged or 
cancelled or expire. 

(iv). Modifications of financial assets and financial liabilities 

Financial assets 

If the terms of a financial asset are modified, then the Bank evaluates whether the cash flows of the 
PRGLILHG�DVVHW�DUH�VXEVWDQWLDOO\�GLႇHUHQW� 

,I�WKH�FDVK�IORZV�DUH�VXEVWDQWLDOO\�GLႇHUHQW��WKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�FDVK�IORZV�IURP�WKH�RULJLQDO�
financial asset are deemed to have expired. In this case, the original financial asset is derecognised 
(see (iii)) and a new financial asset is recognised at fair value plus any eligible transaction costs. 
Any fees received as part of the modification are accounted for as follows: 

x fees that are considered in determining the fair value of the new asset and fees that represent 
reimbursement of eligible transaction costs are included in the initial measurement of the asset; 
and 

x other fees are included in profit and loss as part of the gain or loss on derecognition. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(iv). Modifications of financial assets and financial liabilities (continued) 

)LQDQFLDO�DVVHWV��FRQWLQXHG� 

If cash flows are modified when the borrower is in financial difficulties, then the objective of the 
modification is usually to maximise recovery of the original contractual terms rather than to originate 
D�QHZ�DVVHW�ZLWK�VXEVWDQWLDOO\�GLႇHUHQW�WHUPV��,I�the Bank plans to modify a financial asset in a way 
that would result in forgiveness of cash flows, then it first considers whether a portion of the asset 
VKRXOG�EH�ZULWWHQ�Rႇ�EHIRUH� WKH�PRGLILFDWLRQ� WDNHV� SODFH� �VHH�EHORZ� IRU�ZULWH-Rႇ�SROLF\��� 7KLV�
approach impacts the result of the quantitative evaluation and means that the derecognition criteria 
DUH�QRW�XVXDOO\�PHW�LQ�VXFK�FDVHV� 

If the modification of a financial asset measured at amortised cost or FVOCI does not result in 
derecognition of the financial asset, then the Bank first recalculates the gross carrying amount of 
WKH�ILQDQFLDO�DVVHW�XVLQJ�WKH�RULJLQDO�HႇHFWLYH�LQWHUHVW�UDWH�RI�WKH�DVVHW�DQG�UHFRJQLVHV�WKH�UHVXOWLQJ�
DGMXVWPHQW�DV�D�PRGLILFDWLRQ�JDLQ�RU�ORVV�LQ�SURILW�DQG�ORVV��)RU�IORDWLQJ-rate financial assets, the 
RULJLQDO�HႇHFWLYH�LQWHUHVW�UDWH�XVHG�WR�FDOFXODWH�WKH�PRGLILFDWLRQ�JDLQ�RU�ORVV�LV�DGMXVWHG�WR�UHIOHFW�
FXUUHQW�PDUNHW�WHUPV�DW�WKH�WLPH�RI�WKH�PRGLILFDWLRQ��$Q\�FRVWV�RU�IHHV�LQFXUUHG�DQG�IHHV�UHFHLYHG�
as part of the modification adjust the gross carrying amount of the modified financial asset and are 
DPRUWLVHG�RYHU�WKH�UHPDLQLQJ�WHUP�RI�WKH�PRGLILHG�ILQDQFLDO�DVVHW� 

,I�VXFK�D�PRGLILFDWLRQ�LV�FDUULHG�RXW�EHFDXVH�RI�ILQDQFLDO�GLႇLFXOWLHV�RI�WKH�ERUURZHU��WKHQ�WKH�JDLQ�RU�
loss is presHQWHG�WRJHWKHU�ZLWK�LPSDLUPHQW�ORVVHV��,Q�RWKHU�FDVHV��LW�LV�SUHVHQWHG�DV�LQWHUHVW�LQFRPH�
FDOFXODWHG�XVLQJ�WKH�HႇHFWLYH�LQWHUHVW�UDWH�PHWKRG� 

Financial liabilities 

7KH�%DQN�GHUHFRJQLVHV�D�ILQDQFLDO�OLDELOLW\�ZKHQ�LWV�WHUPV�DUH�PRGLILHG�DQG�WKH�FDVK�IORZV�of the 
PRGLILHG� OLDELOLW\� DUH� VXEVWDQWLDOO\� GLႇHUHQW�� ,Q� WKLV� FDVH�� D� QHZ� ILQDQFLDO� OLDELOLW\� EDVHG� RQ� WKH�
PRGLILHG� WHUPV� LV� UHFRJQLVHG�DW� IDLU�YDOXH��7KH�GLႇHUHQFH�EHWZHHQ� WKH�FDUU\LQJ�DPRXQW�RI� WKH�
financial liability derecognised and consideration paiG�LV�UHFRJQLVHG�LQ�SURILW�DQG�ORVV��&RQVLGHUDWLRQ�
paid includes non-financial assets transferred, if any, and the assumption of liabilities, including the 
QHZ�PRGLILHG�ILQDQFLDO�OLDELOLW\� 

If the modification of a financial liability is not accounted for as derecognition, then the amortised 
FRVW�RI�WKH�OLDELOLW\�LV�UHFDOFXODWHG�E\�GLVFRXQWLQJ�WKH�PRGLILHG�FDVK�IORZV�DW�WKH�RULJLQDO�HႇHFWLYH�
LQWHUHVW�UDWH�DQG�WKH�UHVXOWLQJ�JDLQ�RU�ORVV�LV�UHFRJQLVHG�LQ�SURILW�DQG�ORVV��)RU�IORDWLQJ-rate financial 
liabilitieV��WKH�RULJLQDO�HႇHFWLYH�LQWHUHVW�UDWH�XVHG�WR�FDOFXODWH�WKH�PRGLILFDWLRQ�JDLQ�RU�ORVV�LV�DGMXVWHG�
WR�UHIOHFW�FXUUHQW�PDUNHW�WHUPV�DW�WKH�WLPH�RI�WKH�PRGLILFDWLRQ��$Q\�FRVWV�DQG�IHHV�LQFXUUHG�DUH�
recognised as an adjustment to the carrying amount of the liability and amortised over the remaining 
term of the modified financial liability by re-FRPSXWLQJ�WKH�HႇHFWLYH�LQWHUHVW�UDWH�RQ�WKH�LQVWUXPHQW� 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(v). 2௺VHWWLQJ 

Financial assets and financial liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Bank has a legal right to set off the amounts and it intends 
either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 

�YL�. )DLU�YDOXH�PHDVXUHPHQW 

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date in the principal or, in its 
absence, the most advantageous market to which the Bank has access at that date. The fair value 
of a liability reflects its non-performance risk. 

When one is available, the Bank measures the fair value of an instrument using the quoted price in 
an active market for that instrument. A market is regarded as ‘active’ if transactions for the asset or 
liability take place with sXႇLFLHQW�IUHTXHQF\�DQG�YROXPH�WR�SURYLGH�SULFLQJ�LQIRUPDWLRQ�RQ�DQ�RQJRLQJ�
basis. 

If there is no quoted price in an active market, then the Bank uses valuation techniques that 
maximise the use of relevant observable inputs and minimise the use of unobservable inputs. The 
chosen valuation technique incorporates all of the factors that market participants would take into 
account in pricing a transaction. 

The best evidence of the fair value of a financial instrument on initial recognition is normally the 
transaction price – i.e. the fair value of the consideration given or received. If the Bank determines 
WKDW� WKH� IDLU� YDOXH� RQ� LQLWLDO� UHFRJQLWLRQ� GLႇHUV� IURP� WKH� WUDQVDFWLRQ� SULFH� DQG� WKH� IDLU� YDOXH� LV�
evidenced neither by a quoted price in an active market for an identical asset or liability nor based 
on a valuation technique for which any unobservable inputs are judged to be insignificant in relation 
to the measurement, then the financial instrument is initially measured at fair value, adjusted to 
defer the GLႇHUHQFH� EHWZHHQ� WKH� IDLU� YDOXH� RQ� LQLWLDO� UHFRJQLWLRQ� DQG� WKH� WUDQVDFWLRQ� SULFH��
6XEVHTXHQWO\��WKDW�GLႇHUHQFH�LV�UHFRJQLVHG�LQ�SURILW�DQG�ORVV�RQ�DQ�DSSURSULDWH�EDVLV�RYHU�WKH�OLIH�
of the instrument but no later than when the valuation is wholly supported by observable market 
data or the transaction is closed out. 

If an asset or a liability measured at fair value has a bid price and an ask price, then the Bank 
measures assets and long positions at a bid price and liabilities and short positions at an ask price. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(v). 2௺VHWWLQJ 

Financial assets and financial liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Bank has a legal right to set off the amounts and it intends 
either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 

�YL�. )DLU�YDOXH�PHDVXUHPHQW 

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date in the principal or, in its 
absence, the most advantageous market to which the Bank has access at that date. The fair value 
of a liability reflects its non-performance risk. 

When one is available, the Bank measures the fair value of an instrument using the quoted price in 
an active market for that instrument. A market is regarded as ‘active’ if transactions for the asset or 
liability take place with sXႇLFLHQW�IUHTXHQF\�DQG�YROXPH�WR�SURYLGH�SULFLQJ�LQIRUPDWLRQ�RQ�DQ�RQJRLQJ�
basis. 

If there is no quoted price in an active market, then the Bank uses valuation techniques that 
maximise the use of relevant observable inputs and minimise the use of unobservable inputs. The 
chosen valuation technique incorporates all of the factors that market participants would take into 
account in pricing a transaction. 

The best evidence of the fair value of a financial instrument on initial recognition is normally the 
transaction price – i.e. the fair value of the consideration given or received. If the Bank determines 
WKDW� WKH� IDLU� YDOXH� RQ� LQLWLDO� UHFRJQLWLRQ� GLႇHUV� IURP� WKH� WUDQVDFWLRQ� SULFH� DQG� WKH� IDLU� YDOXH� LV�
evidenced neither by a quoted price in an active market for an identical asset or liability nor based 
on a valuation technique for which any unobservable inputs are judged to be insignificant in relation 
to the measurement, then the financial instrument is initially measured at fair value, adjusted to 
defer the GLႇHUHQFH� EHWZHHQ� WKH� IDLU� YDOXH� RQ� LQLWLDO� UHFRJQLWLRQ� DQG� WKH� WUDQVDFWLRQ� SULFH��
6XEVHTXHQWO\��WKDW�GLႇHUHQFH�LV�UHFRJQLVHG�LQ�SURILW�DQG�ORVV�RQ�DQ�DSSURSULDWH�EDVLV�RYHU�WKH�OLIH�
of the instrument but no later than when the valuation is wholly supported by observable market 
data or the transaction is closed out. 

If an asset or a liability measured at fair value has a bid price and an ask price, then the Bank 
measures assets and long positions at a bid price and liabilities and short positions at an ask price. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(vi). Fair value measurement (continued) 

Portfolios of financial assets and financial liabilities that are exposed to market risk and credit risk that 
are managed by the Bank on the basis of the net exposure to either market or credit risk are measured 
on the basis of a price that would be received to sell a net long position (or paid to transfer a net short 
position) for the particular risk exposure. Portfolio-OHYHO�DGMXႋPHQWV�– e.g. bid-ask adjustment or credit 
ULVN�DGMXႋPHQWV�WKDW�UHIOHFW�WKH�PHDVXUHPHQW�RQ�WKH�EDVLV�RI�WKH�QHW�H[SRVXUH�– are allocated to the 
individual assets and liabilities on the basis of the relative risk adjustment of each of the individual 
instruments in the portfolio. 

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the 
amount payable on demand, discounted from the first date on which the amount could be required 
to be paid. 

The Bank recognises transfers between levels of the fair value hierarchy as of the end of the 
reporting period during which the change has occurred. 

(vii). Impairment 

The Bank recognises loss allowances for ECL on the following financial instruments that are not 
measured at FVTPL: 

x financial assets that are debt instruments;  

x financial guarantee contracts issued; and 

x loan commitments issued. 

No impairment loss is recognised on equity investments. 

The Bank measures loss allowances at an amount equal to lifetime ECL, except for the following, 
for which they are measured as 12-month ECL: 

x debt investment securities that are determined to have low credit risk at the reporting date; and 

x other financial instruments (other than lease receivables) on which credit risk has not increased 
significantly since their initial recognition. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(vii). Impairment (continued) 

12-month ECL are the portion of ECL that result from default events on a financial instrument that 
are possible within the 12 months after the reporting date. Financial instruments for which a 12-
month ECL is recognised are referred to as ‘Stage 1 financial instruments’. 

Life-time ECL are the ECL that result from all possible default events over the expected life of the 
financial instrument. Financial instruments for which a lifetime ECL is recognised but which are not 
credit-impaired are referred to as ‘Stage 2 financial instruments’. 

At each reporting date, the Bank assesses whether the credit risk of a financial instrument has 
increased significantly since initial recognition.  When credit risk has increased significantly since 
initial recognition, loss allowance is measured at an amount equal to lifetime ECLs. 

When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition and when estimating ECLs, the Bank considers reasonable and supportable 
informatioQ�WKDW�LV�UHOHYDQW�DQG�DYDLODEOH�ZLWKRXW�XQGXH�FRVW�RU�HႇRUW��7KLV�LQFOXGHV�ERWK�TXDQWLWDWLYH�
and qualitative information and analysis, based on the Bank’s historical experience and informed 
credit assessment and includes forward-looking information. 

If credit risk has not increased significantly since initial recognition or if the credit quality of the 
financial instruments improves such that there is no longer a significant increase in credit risk since 
initial recognition, loss allowance is measured at an amount equal to 12-month ECLs. 

7KH�PD[LPXP�SHULRG�FRQVLGHUHG�ZKHQ�HVWLPDWLQJ�(&/V�LV�WKH�PD[LPXP�FRQWUDFWXDO�SHULRG�RYHU�
which the Bank is exposed to credit risk. 

Determining whether credit risk has increased significantly 

7KH�Bank assesses whether credit risk has increased significantly since initial recognition at each 
reporting date. Determining whether an increase in credit risk is significant depends on the 
characteristics of the financial instrument and the borrower, and the geographical region.  

7he Bank considers that a significant increase in credit risk occurs no later than when an asset is 
more than 30 days past due for long term facilities or more than or equal to 15 days past due for 
short term facilities. Days past due are determined by counWLQJ�WKH�QXPEHU�RI�GD\V�VLQFH�WKH�HDUOLHႋ�
elapsed due date in respect of which full payment has not been received. Due dates are determined 
without considering any grace period that might be available to the borrower. 

If there is evidence that there is no longer a significant increase in credit risk relative to initial 
recognition, then the loss allowance on an instrument returns to being measured as 12-month ECL. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(vii). Impairment (continued) 

12-month ECL are the portion of ECL that result from default events on a financial instrument that 
are possible within the 12 months after the reporting date. Financial instruments for which a 12-
month ECL is recognised are referred to as ‘Stage 1 financial instruments’. 

Life-time ECL are the ECL that result from all possible default events over the expected life of the 
financial instrument. Financial instruments for which a lifetime ECL is recognised but which are not 
credit-impaired are referred to as ‘Stage 2 financial instruments’. 

At each reporting date, the Bank assesses whether the credit risk of a financial instrument has 
increased significantly since initial recognition.  When credit risk has increased significantly since 
initial recognition, loss allowance is measured at an amount equal to lifetime ECLs. 

When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition and when estimating ECLs, the Bank considers reasonable and supportable 
informatioQ�WKDW�LV�UHOHYDQW�DQG�DYDLODEOH�ZLWKRXW�XQGXH�FRVW�RU�HႇRUW��7KLV�LQFOXGHV�ERWK�TXDQWLWDWLYH�
and qualitative information and analysis, based on the Bank’s historical experience and informed 
credit assessment and includes forward-looking information. 

If credit risk has not increased significantly since initial recognition or if the credit quality of the 
financial instruments improves such that there is no longer a significant increase in credit risk since 
initial recognition, loss allowance is measured at an amount equal to 12-month ECLs. 

7KH�PD[LPXP�SHULRG�FRQVLGHUHG�ZKHQ�HVWLPDWLQJ�(&/V�LV�WKH�PD[LPXP�FRQWUDFWXDO�SHULRG�RYHU�
which the Bank is exposed to credit risk. 

Determining whether credit risk has increased significantly 

7KH�Bank assesses whether credit risk has increased significantly since initial recognition at each 
reporting date. Determining whether an increase in credit risk is significant depends on the 
characteristics of the financial instrument and the borrower, and the geographical region.  

7he Bank considers that a significant increase in credit risk occurs no later than when an asset is 
more than 30 days past due for long term facilities or more than or equal to 15 days past due for 
short term facilities. Days past due are determined by counWLQJ�WKH�QXPEHU�RI�GD\V�VLQFH�WKH�HDUOLHႋ�
elapsed due date in respect of which full payment has not been received. Due dates are determined 
without considering any grace period that might be available to the borrower. 

If there is evidence that there is no longer a significant increase in credit risk relative to initial 
recognition, then the loss allowance on an instrument returns to being measured as 12-month ECL. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV �FRQWLQXHG� 

(vii). Impairment (continued) 

'HILQLWLRQ�RI�GHIDXOW 

The Bank considers a financial asset to be in default when: 

x the borrower is unlikely to pay its credit obligations to the Bank in full, without recourse by the 
Bank to actions such as realising security (if any is held); or 

x the borrower is more than or equal to 90 days past due for long-term facilities or more than or 
equal to 30 days past due for short-term facilities on any material obligation to the Bank; or 

x it is becoming probable that the borrower will restructure the asset as a result of bankruptcy due 
to the borrower’s inability to pay its credit obligations. 

Measurement of ECL  

ECL are a probability-weighted estimate of credit losses. They are measured as follows: 

x financial assets that are not credit-impaired at the reporting date: as the present value of all 
FDVK�VKRUWIDOOV��L�H��WKH�GLႇHUHQFH�EHWZHHQ�WKH�FDVK�IORZV�GXH�WR�WKH�HQWLW\�LQ�DFFRUGDQFH�ZLWK�
the contract and the cash flows that the Bank expects to receive); 

x financial assets that are credit-LPSDLUHG�DW�WKH�UHSRUWLQJ�GDWH��DV�WKH�GLႇHUHQFH�EHWZHHQ�WKH�
gross carrying amount and the present value of estimated future cash flows;  

x XQGUDZQ�ORDQ�FRPPLWPHQWV��DV�WKH�SUHVHQW�YDOXH�RI�WKH�GLႇHUHQFH�EHWZHHQ�WKH�FRntractual 
cash flows that are due to the Bank if the commitment is drawn down and the cash flows that 
the Bank expects to receive; and 

x financial guarantee contracts: the expected payments to reimburse the holder less any 
amounts that the Bank expects to recover. 

,QSXWV��DVVXPSWLRQV�DQG�WHFKQLTXHV�XVHG�IRU�HVWLPDWLQJ�LPSDLUPHQW 

The key inputs into the measurement of ECL are the term structure of the following variables: 

x Probability of default (“PD”); 

x Loss given default (“LGD”); and 

x Exposure at default (“EAD”). 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(vii). Impairment (continued) 

,QSXWV��DVVXPSWLRQV DQG�WHFKQLTXHV�XVHG�IRU�HVWLPDWLQJ�LPSDLUPHQW��FRQWLQXHG� 

ECL for exposures in Stage 1 is calculated by multiplying the 12-month PD by LGD and EAD. 
Lifetime ECL is calculated by multiplying the lifetime PD by LGD and EAD. 

The statistical model has been employed to analyse data collected and generate estimate of 
remaining lifetime PD of exposure and how these are expected to change as result of passage of 
time. 

LGD is the magnitude of the likely loss if there is a default. The Bank estimates LGD parameters 
based on the history of recovery rates of claims against defaulted counterparties. The LGD models 
consider the structure, collateral, seniority of the claim, counterparty industry and recovery costs of 
any collateral that is integral to the financial asset. For loans secured by retail property, LTV ratios 
DUH�D�NH\�SDUDPHWHU�LQ�GHWHUPLQLQJ�/*'��/*'�HVWLPDWHV�DUH�UHFDOLEUDWHG�IRU�GLႇHUHQW�HFRQRPLF�
scenarios and, for real estate lending, to reflect possible changes in property prices. They are 
FDOFXODWHG�RQ�D�GLVFRXQWHG�FDVK�IORZ�EDVLV�XVLQJ�WKH�HႇHFWLYH�LQWHUHVW�UDWH�DV�WKH�GLVFRXQWLQJ�IDFWRU� 

EAD represents the expected exposure in the event of a default. The Bank derives the EAD from 
the current exposure to the counterparty and potential changes to the current amount allowed 
under the contract and arising from amortisation. The EAD of a financial asset is its gross carrying 
amount at the time of default. For lending commitments, the EADs are potential future amounts 
that may be drawn under the contract, which are estimated based on historical observations and 
forward-looking forecasts. For some financial assets, EAD is determined by modelling the range of 
possible exposure outcomes at various points in time using scenario and statistical techniques. 

As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial 
assets, the Bank measures ECL considering the risk of default over the maximum contractual 
period (including any borrower’s extension options) over which it is exposed to credit risk, even if, 
for credit risk management purposes, the Bank considers a longer period. The maximum 
contractual period extends to the date at which the Bank has the right to require repayment of an 
advance or terminate a loan commitment or guarantee. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(vii). Impairment (continued) 

,QSXWV��DVVXPSWLRQV DQG�WHFKQLTXHV�XVHG�IRU�HVWLPDWLQJ�LPSDLUPHQW��FRQWLQXHG� 

ECL for exposures in Stage 1 is calculated by multiplying the 12-month PD by LGD and EAD. 
Lifetime ECL is calculated by multiplying the lifetime PD by LGD and EAD. 

The statistical model has been employed to analyse data collected and generate estimate of 
remaining lifetime PD of exposure and how these are expected to change as result of passage of 
time. 

LGD is the magnitude of the likely loss if there is a default. The Bank estimates LGD parameters 
based on the history of recovery rates of claims against defaulted counterparties. The LGD models 
consider the structure, collateral, seniority of the claim, counterparty industry and recovery costs of 
any collateral that is integral to the financial asset. For loans secured by retail property, LTV ratios 
DUH�D�NH\�SDUDPHWHU�LQ�GHWHUPLQLQJ�/*'��/*'�HVWLPDWHV�DUH�UHFDOLEUDWHG�IRU�GLႇHUHQW�HFRQRPLF�
scenarios and, for real estate lending, to reflect possible changes in property prices. They are 
FDOFXODWHG�RQ�D�GLVFRXQWHG�FDVK�IORZ�EDVLV�XVLQJ�WKH�HႇHFWLYH�LQWHUHVW�UDWH�DV�WKH�GLVFRXQWLQJ�IDFWRU� 

EAD represents the expected exposure in the event of a default. The Bank derives the EAD from 
the current exposure to the counterparty and potential changes to the current amount allowed 
under the contract and arising from amortisation. The EAD of a financial asset is its gross carrying 
amount at the time of default. For lending commitments, the EADs are potential future amounts 
that may be drawn under the contract, which are estimated based on historical observations and 
forward-looking forecasts. For some financial assets, EAD is determined by modelling the range of 
possible exposure outcomes at various points in time using scenario and statistical techniques. 

As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial 
assets, the Bank measures ECL considering the risk of default over the maximum contractual 
period (including any borrower’s extension options) over which it is exposed to credit risk, even if, 
for credit risk management purposes, the Bank considers a longer period. The maximum 
contractual period extends to the date at which the Bank has the right to require repayment of an 
advance or terminate a loan commitment or guarantee. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(vii). Impairment (continued) 

Restructured financial assets 

If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced 
ZLWK�D�QHZ�RQH�GXH�WR�ILQDQFLDO�GLႇLFXOWLHV�RI�WKH�ERUURZHU��WKHQ�DQ�DVVHVVPHQW�LV�PDGH�RI�ZKHWKHU�
WKH�ILQDQFLDO�DVVHW�VKRXOG�EH�GHUHFRJQLVHG�DQG�(&/ are measured as follows. 

x ,I� WKH�H[SHFWHG� UHVWUXFWXULQJ�ZLOO� QRW� UHVXOW� LQ� GHUHFRJQLWLRQ�RI� WKH�H[LVWLQJ�DVVHW�� WKHQ� WKH�
expected cash flows arising from the modified financial asset are included in calculating the 
cash shortfalls from the existing asset. 

x ,I�WKH�H[SHFWHG�UHVWUXFWXULQJ�ZLOO�UHVXOW�LQ�GHUHFRJQLWLRQ�RI�WKH�H[LVWLQJ�DVVHW��WKHQ�WKH�H[SHFWHG�
fair value of the new asset is treated as the final cash flow from the existing financial asset at 
the time of its derecognition. This amount is included in calculating the cash shortfalls from the 
existing financial asset that are discounted from the expected date of derecognition to the 
UHSRUWLQJ�GDWH�XVLQJ�WKH�RULJLQDO�HႇHFWLYH�LQWHUHVW�UDWH�RI�WKH�H[LVWLQJ�ILQDQFLDO�DVVHW� 

Credit-impaired financial assets 

$W�HDFK�UHSRUWLQJ�GDWH��WKH�%DQN�DVVHVVHV�ZKHWKHU�ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW�DQG�
GHEW�ILQDQFLDO�DVVHWV�FDUULHG�DW�)92&,�DUH�FUHGLW-impaired (referred to as ‘Stage 3 financial assets’). 
A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on 
the estimated future cash flows of the financial asset have occurred. 

(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�FUHGLW-LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD� 

x VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�ERUUower or issuer; 

x D�EUHDFK�RI�FRQWUDFW�VXFK�DV�D�GHIDXOW�RU�SDVW�GXH�HYHQW� 

x WKH�UHVWUXFWXULQJ�RI�D�ORDQ�RU�DGYDQFH�E\�WKH�%DQN�RQ�WHUPV�WKDW�WKH�%DQN�ZRXOG�QRW�FRQVLGHU�
otherwise; 

x LW�LV�EHFRPLQJ�SUREDEOH�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ILQDQcial reorganisation; 
or 

x WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH�PDUNHW�IRU�D�VHFXULW\�EHFDXVH�RI�ILQDQFLDO�GLIILFXOWLHV� 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(vii). Impairment (continued) 

Credit-impaired financial assets (continued) 

A loan that has been renegotiated due to a deterioration in the borrower’s condition is usually 
considered to be credit-impaired unless there is evidence that the risk of not receiving contractual 
cash flows has reduced significantly and there are no other indicators of impairment. In addition, a 
loan that is overdue for 90 days for long term facilities or 30 days for short term facilities is 
considered credit-impaired even when the regulatory definitLRQ�RI�GHIDXOW�LV�GLႇHUHQW� 

3UHVHQWDWLRQ�RI�DOORZDQFH�IRU�(&/�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ 

Loss allowances for ECL are presented in the statement of financial position for financial assets 
measured at amortised cost: as a deduction from the gross carrying amount of the assets. 

Provision for financial guarantee contracts are presented in a separate liability in the statement of 
financial position.  

Where a financial instrument includes both a drawn and an undrawn component, and the Bank cannot 
identify the ECL on the loan commitment component separately from those on the drawn component: 
the Bank presents a combined loss allowance for both components. The combined amount is 
presented as a deduction from the gross carrying amount of the drawn component. Any excess of the 
loss allowance over the gross amount of the drawn component is presented as a provision. 

Write-off 

Loans and advances are written off (either partially or in full) when there is no reasonable 
expectation of recovering a financial asset in its entirety or a portion thereof. This is generally the 
case when the Bank determines that the borrower does not have assets or sources of income that 
FRXOG�JHQHUDWH�VXႇLFLHQW�FDVK�IORZV�WR�UHSD\�WKH�DPRXQWV�VXEMHFW�WR�WKH�ZULWH-Rႇ��7KLV�DVVHVVPHQt 
is carried out at the individual asset level. 

5HFRYHULHV�RI�DPRXQWV�SUHYLRXVO\�ZULWWHQ�Rႇ�DUH�LQFOXGHG�LQ�µother income’ in the statement of profit 
and loss and OCI. 

)LQDQFLDO�DVVHWV�WKDW�DUH�ZULWWHQ�Rႇ�FRXOG�VWLOO�EH�VXEMHFW�WR�HQIRUFHPHQW�DFWLYLWLHV�in order to comply 
with the Bank’s procedures for recovery of amounts due. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(vii). Impairment (continued) 

Credit-impaired financial assets (continued) 

A loan that has been renegotiated due to a deterioration in the borrower’s condition is usually 
considered to be credit-impaired unless there is evidence that the risk of not receiving contractual 
cash flows has reduced significantly and there are no other indicators of impairment. In addition, a 
loan that is overdue for 90 days for long term facilities or 30 days for short term facilities is 
considered credit-impaired even when the regulatory definitLRQ�RI�GHIDXOW�LV�GLႇHUHQW� 

3UHVHQWDWLRQ�RI�DOORZDQFH�IRU�(&/�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ 

Loss allowances for ECL are presented in the statement of financial position for financial assets 
measured at amortised cost: as a deduction from the gross carrying amount of the assets. 

Provision for financial guarantee contracts are presented in a separate liability in the statement of 
financial position.  

Where a financial instrument includes both a drawn and an undrawn component, and the Bank cannot 
identify the ECL on the loan commitment component separately from those on the drawn component: 
the Bank presents a combined loss allowance for both components. The combined amount is 
presented as a deduction from the gross carrying amount of the drawn component. Any excess of the 
loss allowance over the gross amount of the drawn component is presented as a provision. 

Write-off 

Loans and advances are written off (either partially or in full) when there is no reasonable 
expectation of recovering a financial asset in its entirety or a portion thereof. This is generally the 
case when the Bank determines that the borrower does not have assets or sources of income that 
FRXOG�JHQHUDWH�VXႇLFLHQW�FDVK�IORZV�WR�UHSD\�WKH�DPRXQWV�VXEMHFW�WR�WKH�ZULWH-Rႇ��7KLV�DVVHVVPHQt 
is carried out at the individual asset level. 

5HFRYHULHV�RI�DPRXQWV�SUHYLRXVO\�ZULWWHQ�Rႇ�DUH�LQFOXGHG�LQ�µother income’ in the statement of profit 
and loss and OCI. 

)LQDQFLDO�DVVHWV�WKDW�DUH�ZULWWHQ�Rႇ�FRXOG�VWLOO�EH�VXEMHFW�WR�HQIRUFHPHQW�DFWLYLWLHV�in order to comply 
with the Bank’s procedures for recovery of amounts due. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

C. )LQDQFLDO�DVVHWV�DQG�¿QDQFLDO�OLDELOLWLHV��FRQWLQXHG� 

(viii). Interest rate benchmark reform  

If the basis of determining the contractual cash flows of a financial asset or financial liability 
measured at amortised cost changes as a result of interest rate benchmark reform, then the Bank 
XSGDWHV�WKH�HႇHFWLYH�LQWHUHVW�UDWH�RI�WKH�ILQDQFLDO�DVVHW�RU financial liability to reflect the change that 
is required by the reform. A change in the basis for determining the contractual cash flows is 
required by interest rate benchmark reform if the following conditions are met: 

x the change is necessary as a direct consequence of the reform; and 

x WKH�QHZ�EDVLV� IRU�GHWHUPLQLQJ� WKH�FRQWUDFWXDO�FDVK� IORZV� LV�HFRQRPLFDOO\�HTXLYDOHQW� WR� WKH�
SUHYLRXV�EDVLV�– i.e. the basis immediately before the change. 

If changes are made to a financial asset or financial liability in addition to changes to the basis for 
determining the contractual cash flows required by interest rate benchmark reform, then the Bank 
ILUVW�XSGDWHV�WKH�HႇHFWLYH�LQWHUHVW�UDWH�RI�WKH�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�WR�UHIOHFW�WKH�FKDQJH�
that is required by interest rate benchmark reform. After that, the Bank applies the policies on 
DFFRXQWLQJ�IRU�PRGLILFDWLRQV�VHW�RXW�DERYH�WR�WKH�DGGLWLRQDO�FKDUJHV� 

D. &DVK�DQG�FDVK�HTXLYDOHQWV 

&DVK�DQG�FDVK�HTXLYDOHQWV�FRQVLVW�RI�FDVK�DQG�EDQN�EDODQFHV��GHPDQG�GHSRVits and short-term 
KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�IURP�WKH�GDWH�RI�DFTXLVLWLRQ�
WKDW�DUH�VXEMHFW�WR�DQ�LQVLJQLILFDQW�ULVN�RI�FKDQJHV�LQ�WKHLU�IDLU�YDOXH��DQG�DUH�XVHG�E\�WKH�%DQN�LQ�
the management of its short-term commitments. 

&DVK�DQG�FDVK�HTXLYDOHQWV�DUH�FDUULHG�DW�DPRUWLVHG�FRVW�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ� 

E. 6KDUH�FDSLWDO 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of the 
RUGLQDU\�VKDUH�DUH�UHFRJQLVHG�DV�D�GHGXFWLRQ�IURP�HTXLW\��QHW�RI�DQ\�WD[�HႇHFWV��2WKHU�VKDUHV�DUH�
classified as equity and/or liability according to the economic substance of the particular instrument. 
Distributions to holders of a financial instrument classified as an equity instrument are charged 
directly to equity. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

F. 5HVHUYHV�DQG�UHJXODWRU\�UHVHUYHV 

The reserves are set up for any overall financial risk. The Board of Directors exercises its discretion 
for the use and maintenance of the general reserves. The transfer from retained earnings to 
reserves is subject to the approval by shareholders. 

Regulatory reserves are set up for the variance of provision between loan impairment in 
accordance with CIFRS and regulatory provision in accordance with National Bank of Cambodia’s 
Prakas No. B7-017-344 dated 1 December 2017 and Circular No. B7-018-001 Sor Ror Chor Nor 
dated 16 February 2018 on credit risk classification and provision on impairment for banks and 
financial institutions. In accordance with Article 73, the entity is shall compare the provision 
calculated in accordance with Article 49 to 71 and the provision calculated in accordance with Article 
72, and the record: 

(i) In case that the regulatory provision calculated in accordance with Article 72 is lower than 
provision calculated in accordance with Article 49 to 71, the entity records the provision 
calculated in accordance with CIFRS; and  

(ii) In case that the regulatory provision calculated in accordance with Article 72 is higher than 
provision calculated in accordance with Article 49 to 71, the entity records the provision 
calculated in accordance with &,)56�DQG�WUDQVIHU�WKH�GLႇHUHQFH�IURP�UHWDLQHG�HDUQLQJV�RU�
accumulated loss account into regulatory reserve in shareholders’ equity of the statement of 
the financial position. 

The regulatory reserves are not an item to be included in the calculated of the Institution net worth. 

On 28 December 2021, the NBC issued a new Circular, No. B7-021-2314 CL on Classification and 
Provisioning Requirement on Restructure Loans, which aims at phasing out the forbearance period 
for the existing restructured loans and phasing the classification and provisioning arrangements 
complying with the current regulation, Prakas No.B7-017-344 dated 01 December 2017 on Credit 
Risk Grading and Impairment Provisioning. In this regard, all restructured loans by 31 December 
2021 shall be classified and provisioned based on the requirements under this circular. For loans 
that were still in the assessment period, they shall be kept at the same classification as before the 
restructured terms of contract.   

Following the NBC’s workshop on “the Circular on Classification and Provisioning Requirement for 
Restructured Loans” held on 18 January 2022, the NBC issued a communication on 4 February 
2022 allowing banking and financial institutions ("BFIs") to defer the implementation of the new 
Circular until January 2022 onward though early adoption is encouraged. The Bank chose to defer 
the implementation of the new Circular in preparing these financial statements for the year ended 
31 December 2021. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

F. 5HVHUYHV�DQG�UHJXODWRU\�UHVHUYHV 

The reserves are set up for any overall financial risk. The Board of Directors exercises its discretion 
for the use and maintenance of the general reserves. The transfer from retained earnings to 
reserves is subject to the approval by shareholders. 

Regulatory reserves are set up for the variance of provision between loan impairment in 
accordance with CIFRS and regulatory provision in accordance with National Bank of Cambodia’s 
Prakas No. B7-017-344 dated 1 December 2017 and Circular No. B7-018-001 Sor Ror Chor Nor 
dated 16 February 2018 on credit risk classification and provision on impairment for banks and 
financial institutions. In accordance with Article 73, the entity is shall compare the provision 
calculated in accordance with Article 49 to 71 and the provision calculated in accordance with Article 
72, and the record: 

(i) In case that the regulatory provision calculated in accordance with Article 72 is lower than 
provision calculated in accordance with Article 49 to 71, the entity records the provision 
calculated in accordance with CIFRS; and  

(ii) In case that the regulatory provision calculated in accordance with Article 72 is higher than 
provision calculated in accordance with Article 49 to 71, the entity records the provision 
calculated in accordance with &,)56�DQG�WUDQVIHU�WKH�GLႇHUHQFH�IURP�UHWDLQHG�HDUQLQJV�RU�
accumulated loss account into regulatory reserve in shareholders’ equity of the statement of 
the financial position. 

The regulatory reserves are not an item to be included in the calculated of the Institution net worth. 

On 28 December 2021, the NBC issued a new Circular, No. B7-021-2314 CL on Classification and 
Provisioning Requirement on Restructure Loans, which aims at phasing out the forbearance period 
for the existing restructured loans and phasing the classification and provisioning arrangements 
complying with the current regulation, Prakas No.B7-017-344 dated 01 December 2017 on Credit 
Risk Grading and Impairment Provisioning. In this regard, all restructured loans by 31 December 
2021 shall be classified and provisioned based on the requirements under this circular. For loans 
that were still in the assessment period, they shall be kept at the same classification as before the 
restructured terms of contract.   

Following the NBC’s workshop on “the Circular on Classification and Provisioning Requirement for 
Restructured Loans” held on 18 January 2022, the NBC issued a communication on 4 February 
2022 allowing banking and financial institutions ("BFIs") to defer the implementation of the new 
Circular until January 2022 onward though early adoption is encouraged. The Bank chose to defer 
the implementation of the new Circular in preparing these financial statements for the year ended 
31 December 2021. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

G. 'HSRVLWV�DQG�SODFHPHQWV�ZLWK�EDQNV 

Deposits and placements with banks are stated at amortised cost less impairment for any uncollectable 
amounts. 

H. 6WDWXWRU\�GHSRVLWV 

Statutory deposits included in balances with the NBC are maintained in compliance with the 
Cambodian Law on Banking and Financial Institutions and are determined by the defined 
percentage of the minimum share capital and the customers’ deposits as required by NBC. 

I. /RDQV�DQG�DGYDQFHV�WR�FXႋRPHUV 

‘Loans and advances to customers’ captions in the statement of financial position include loans and 
advances to customers measured at amortised cost; they are initially measured at fair value plus 
incremental direct transaction costs, and subsequently at their amortised cost using tKH�HႇHFWLYH�
interest method. 

J. Other assets 

Other assets are carried at amortised cost less impairment if any. 

K. 3URSHUW\�DQG�HTXLSPHQW� 

(i). Recognition and measurement 

Items of property and equipment are measured at cost less accumulated depreciation and any 
accumulated impairment losses. 

Cost includes expenditures that are directly attributable to the acquisition of the asset and any other 
costs directly attributable to bringing the asset to working condition for its intended use, and the 
costs of dismantling and removing the items and restoring the site on which they are located.  The 
cost of self-constructed assets also includes the cost of materials and direct labour.  For qualifying 
assets, borrowing costs are capitalised in accordance with the accounting policy on borrowing 
costs.  Cost also may include transfers from equity of any gain or loss on qualifying cash flow 
hedges of foreign currency purchases of property and equipment. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

K. 3URSHUW\�DQG�HTXLSPHQW��FRQWLQXHG� 

(i). Recognition and measurement 

Purchased software that is integral to the functionality of the related equipment is capitalised as part 
of that equipment. 

When significant parts of an item of property and equipment have different useful lives, they are 
accounted for as separate items (major components) of property and equipment. 

(ii). Subsequent costs  

The gain or loss on disposal of an item of property and equipment is determined by comparing the 
proceeds from disposal with the carrying amount of property and equipment and is recognised net 
within “other income” and “other expenses” respectively in profit or loss. 

The cost of replacing a component of an item of property and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the 
component will flow to the Bank, and its cost can be measured reliably.  The carrying amount of 
the replaced component is derecognised to profit or loss.  The costs of the day-to-day servicing of 
property and equipment are recognised in profit or loss as incurred. 

(iii). Depreciation  

The cost of replacing a component of an item of property and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the 
component will flow to the Bank, and its cost can be measured reliably.  The carrying amount of 
the replaced component is derecognised to profit or loss.  The costs of the day-to-day servicing of 
property and equipment are recognised in profit or loss as incurred. 

Depreciation is based on the cost of an asset less its residual value.  Significant components of 
LQGLYLGXDO�DVVHWV�DUH�DVVHVVHG��DQG� LI�D�FRPSRQHQW�KDV�D�XVHIXO� OLIH� WKDW� LV�GLႇHUHQW� IURP� WKH�
remainder of that asset, then that component is depreciated separately. 

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is 
reasonably certain that the Bank will obtain ownership by the end of the lease term.  

Depreciation is recognised from the date that the property, plant and equipment are installed and 
are ready for use, or in respect of internally constructed assets, from the date that the asset is 
completed and ready for use. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

K. 3URSHUW\�DQG�HTXLSPHQW��FRQWLQXHG� 

(i). Recognition and measurement 

Purchased software that is integral to the functionality of the related equipment is capitalised as part 
of that equipment. 

When significant parts of an item of property and equipment have different useful lives, they are 
accounted for as separate items (major components) of property and equipment. 

(ii). Subsequent costs  

The gain or loss on disposal of an item of property and equipment is determined by comparing the 
proceeds from disposal with the carrying amount of property and equipment and is recognised net 
within “other income” and “other expenses” respectively in profit or loss. 

The cost of replacing a component of an item of property and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the 
component will flow to the Bank, and its cost can be measured reliably.  The carrying amount of 
the replaced component is derecognised to profit or loss.  The costs of the day-to-day servicing of 
property and equipment are recognised in profit or loss as incurred. 

(iii). Depreciation  

The cost of replacing a component of an item of property and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the 
component will flow to the Bank, and its cost can be measured reliably.  The carrying amount of 
the replaced component is derecognised to profit or loss.  The costs of the day-to-day servicing of 
property and equipment are recognised in profit or loss as incurred. 

Depreciation is based on the cost of an asset less its residual value.  Significant components of 
LQGLYLGXDO�DVVHWV�DUH�DVVHVVHG��DQG� LI�D�FRPSRQHQW�KDV�D�XVHIXO� OLIH� WKDW� LV�GLႇHUHQW� IURP� WKH�
remainder of that asset, then that component is depreciated separately. 

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is 
reasonably certain that the Bank will obtain ownership by the end of the lease term.  

Depreciation is recognised from the date that the property, plant and equipment are installed and 
are ready for use, or in respect of internally constructed assets, from the date that the asset is 
completed and ready for use. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

K. 3URSHUW\�DQG�HTXLSPHQW��FRQWLQXHG� 

(iii). Depreciation (continued) 

Depreciation of property and equipment is charged to the profit or loss using the following methods 
and rates: 

  Method Rate 
 
 Leasehold improvements Straight-line 5% 
 &RPSXWHU�DQG�RႇLFH�HTXLSPHQW Declining 25% 
 Furniture and fittings Declining 25% - 50% 
 Motor vehicles Declining 25% 

Construction in progress, if any, is not depreciated until such time as the relevant assets are 
completed and put into operational use.  

Depreciation methods, useful lives and residual values are reassessed at end of the reporting 
period and adjusted if appropriate. 

L. Intangible assets  

Intangible assets, which comprise acquired computer software licenses and related costs, are 
stated at cost less accumulated amortisation and impairment loss.  Acquired computer software 
licenses are capitalised on the basis of the cost incurred to acquire the specific software and bring 
it to use. 

Intangible assets are amortised at the rate of 50% using the declining balance method. 

Costs associated with the development or maintenance of computer software are recognised as 
expenses when incurred. 

M. Leases  

At inception of a contract, the Bank assesses whether a contract is, or contains, a lease. A contract 
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for 
period of time in exchange for consideration.  
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

M. Leases �FRQWLQXHG� 

To assess whether a contract conveys the right to control the use of an identified asset, the Bank 
assesses whether: 

x the contract involves the use of an identified asset - this may be specified explicitly or implicitly, 
and should be physically distinct or represent substantially all of the capacity of a physically 
distinct asset. If the supplier has a substantive substitution right throughout the period of use, 
then the asset is not identified; 

x the Bank has the right to obtain substantially all of the economic benefits from use of the asset 
throughout the period of use; and 

x the Bank has the right to direct the use of the asset. The Bank has this right when it has the 
decision-making rights that are most relevant to changing how and for what purpose the asset 
is used. In cases where all the decisions about how and for what purpose the asset is used are 
predetermined, the Bank has the right to direct the use of the asset if either: 

 the Bank has the right to operate the asset; or 

 the Bank designed the asset in a way that predetermines how and for what purpose It will 
be used. 

Leases in which the Bank is a lessee  

At commencement or on modification of a contract that contains a lease component, the Bank 
allocates consideration in the contract to each lease component on the basis of its relative stand-
DORQH�SULFH��+RZHYHU��IRU�OHDVHV�RI�RႇLFH�SUHPLVHV�WKH�%ank has elected not to separate non-lease 
components and accounts for the lease and non-lease components as a single lease component. 

The Bank recognises a right-of-use asset and a lease liability at the lease commencement date.  
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentives received.  

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end 
of the lease term. The estimated useful lives of right-of-use assets are determined on the same 
basis as those of property and equipment.  In addition, the right-of-use asset is periodically reduced 
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

M. Leases �FRQWLQXHG� 

To assess whether a contract conveys the right to control the use of an identified asset, the Bank 
assesses whether: 

x the contract involves the use of an identified asset - this may be specified explicitly or implicitly, 
and should be physically distinct or represent substantially all of the capacity of a physically 
distinct asset. If the supplier has a substantive substitution right throughout the period of use, 
then the asset is not identified; 

x the Bank has the right to obtain substantially all of the economic benefits from use of the asset 
throughout the period of use; and 

x the Bank has the right to direct the use of the asset. The Bank has this right when it has the 
decision-making rights that are most relevant to changing how and for what purpose the asset 
is used. In cases where all the decisions about how and for what purpose the asset is used are 
predetermined, the Bank has the right to direct the use of the asset if either: 

 the Bank has the right to operate the asset; or 

 the Bank designed the asset in a way that predetermines how and for what purpose It will 
be used. 

Leases in which the Bank is a lessee  

At commencement or on modification of a contract that contains a lease component, the Bank 
allocates consideration in the contract to each lease component on the basis of its relative stand-
DORQH�SULFH��+RZHYHU��IRU�OHDVHV�RI�RႇLFH�SUHPLVHV�WKH�%ank has elected not to separate non-lease 
components and accounts for the lease and non-lease components as a single lease component. 

The Bank recognises a right-of-use asset and a lease liability at the lease commencement date.  
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentives received.  

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end 
of the lease term. The estimated useful lives of right-of-use assets are determined on the same 
basis as those of property and equipment.  In addition, the right-of-use asset is periodically reduced 
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

M. Leases �FRQWLQXHG� 

/HDVHV�LQ�ZKLFK�WKH�%DQN�LV�D�OHVVHH��FRQWLQXHG� 

The estimated useful lives for the current period are as follows: 

x %XLOGLQJ�DQG�RႇLFH�EUDQFKHV 10 years 

7KH�OHDVH�OLDELOLW\�LV�LQLWLDOO\�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV�WKDW�DUH�QRW�SDLG�
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot EH�UHDGLO\�GHWHUPLQHG��WR�WKH�OHVVHH
V�LQFUHPHQWDO�ERUURZLQJ�UDWH���*HQHUDOO\��WKH�%DQN�XVHV�
LWV�LQFUHPHQWDO�ERUURZLQJ�UDWH�DV�WKH�GLVFRXQW�UDWH� 

/HDVH�SD\PHQWV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�RI�WKH�OHDVH�OLDELOLW\�FRPSULVH� 

x fixed payments, including in-VXEVtance fixed payments; 

x YDULDEOH�OHDVH�SD\PHQWV�WKDW�GHSHQG�RQ�DQ�LQGH[�RU�D�UDWH��LQLWLDOO\�PHDVXUHG�XVLQJ�WKH�LQGH[�
or rate as at the commencement date; 

x DPRXQWV�H[SHFWHG�WR�EH�SD\DEOH�XQGHU�D�UHVLGXDO�YDOXH�JXDUDQWHH��DQG 

x the exercise price under a purchasH�RSWLRQ�WKDW�WKH�%DQN�LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH��
OHDVH�SD\PHQWV�LQ�DQ�RSWLRQDO�UHQHZDO�SHULRG�LI�WKH�%DQN�LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH�DQ�
H[WHQVLRQ�RSWLRQ��DQG�SHQDOWLHV�IRU�HDUO\�WHUPLQDWLRQ�RI�D�OHDVH�XQOHVV�WKH�%DQN�LV�UHDVRQDEO\�
certain nRW�WR�WHUPLQDWH�HDUO\� 

7KH� OHDVH� OLDELOLW\� LV� PHDVXUHG� DW� DPRUWLVHG FRVW� XVLQJ� WKH� HႇHFWLYH� LQWHUHVW� PHWKRG�� ,W� LV�
remeasured when there is a change in the lease term, a change in the assessment of the option to 
purchase the underlying asset, a change in future lease payments arising from a change in an 
index or rate, or LI�WKHUH�LV�D�FKDQJH�LQ�WKH�*URXS
V�HVWLPDWH�RI�WKH�DPRXQW�H[SHFWHG�WR�EH�SD\DEOH�
XQGHU�D�UHVLGXDO�YDOXH�JXDUDQWHH� 

:KHQ�WKH�OHDVH�OLDELOLW\� LV� UHPHDVXUHG�LQ�WKLV�ZD\��D�FRUUHVSRQGLQJ�DGMXVWPHQW� LV�PDGH�WR�WKH�
carrying amount of the right-of-use asset, or is recorded in profit and loss if the carrying amount of 
the right-of-XVH�DVVHW�KDV�EHHQ�UHGXFHG�WR�]HUR� 

Short-term leases and leases of low-YDOXH�DVVHWV 

7KH�%DQN�KDV�HOHFWHG�QRW�WR�UHFRJQLVH�ULJKW-of-XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�IRU�VKRUW-term leases 
of machinery that have a lease term of 12 months or less and leases of low-value assets, including 
,7� HTXLSPHQW�� 7KH�%DQN� UHFRJQLVHV� WKH� OHDVH� SD\PHQWV� DVVRFLDWHG�ZLWK� WKHVH� OHDVHV� DV�DQ�
expense on a straight-OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP� 
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34. SignificDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

N. 'HSRVLWV�IURP�FXVWRPHUV�DQG�IURP�RWKHU�EDQNV 

The fair values of deposits payable on demand (current and savings accounts), or deposits with 
remaining maturity of less than one year are estimated to approximate their carrying amounts. The 
fair values of deposits with remaining maturity of more than one year are estimated based on 
discounted cash flows using prevailing market rates for similar deposits from banks and customers. 

O. Borrowings 

Borrowings are initially measured at fair value minus incremental direct transaction costs, and 
VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�HႇHFWLYH�LQWHUHVW�PHWKRG� 

P. (PSOR\HH�EHQH¿WV 

(i). Short-term employee benefits 

Short-term employee benefits are expensed as the related service is provided. A liability is 
recognised for the amount expected to be paid if the Bank has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee and the obligation 
can be estimated reliably. 

(ii). Other long-term employee benefits 

The Bank’s net obligation in respect of long-term employee benefits is the amount of the benefit 
that employees have earned in return for their service in the current and prior periods. That benefit 
is discounted to determine its present value. Remeasurements are recognised in profit and loss in 
the period in which they arise. 

Q. Provisions 

Provisions are recognised in the statement of financial position when the Bank has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 
EHQHILWV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��,I�WKH�HႇHFW�LV�PDWHULDO��SURYLVLRns are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and, where appropriate, the risks specific to the liability. 
The unwinding of the discount is recognised as finance cost. 
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34. SignificDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

N. 'HSRVLWV�IURP�FXVWRPHUV�DQG�IURP�RWKHU�EDQNV 

The fair values of deposits payable on demand (current and savings accounts), or deposits with 
remaining maturity of less than one year are estimated to approximate their carrying amounts. The 
fair values of deposits with remaining maturity of more than one year are estimated based on 
discounted cash flows using prevailing market rates for similar deposits from banks and customers. 

O. Borrowings 

Borrowings are initially measured at fair value minus incremental direct transaction costs, and 
VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�HႇHFWLYH�LQWHUHVW�PHWKRG� 

P. (PSOR\HH�EHQH¿WV 

(i). Short-term employee benefits 

Short-term employee benefits are expensed as the related service is provided. A liability is 
recognised for the amount expected to be paid if the Bank has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee and the obligation 
can be estimated reliably. 

(ii). Other long-term employee benefits 

The Bank’s net obligation in respect of long-term employee benefits is the amount of the benefit 
that employees have earned in return for their service in the current and prior periods. That benefit 
is discounted to determine its present value. Remeasurements are recognised in profit and loss in 
the period in which they arise. 

Q. Provisions 

Provisions are recognised in the statement of financial position when the Bank has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 
EHQHILWV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��,I�WKH�HႇHFW�LV�PDWHULDO��SURYLVLRns are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and, where appropriate, the risks specific to the liability. 
The unwinding of the discount is recognised as finance cost. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

R. Interest 

(௺HFWLYH�LQWHUHVW�UDWH��

,QWHUHVW�LQFRPH�DQG�H[SHQVH�DUH�UHFRJQLVHG�LQ�SURILW�DQG�ORVV�XVLQJ�WKH�HႇHFWLYH�LQWHUHVW�PHWKRG��
7KH�µHႇHFWLYH�LQWHUHVW�UDWH¶�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�RU�
receipts through the expected life of the financial instrument to:  

x WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�DVVHW��RU� 

x WKH�DPRUWLVHG�FRVW�RI�WKH�ILQDQFLDO�OLDELOLW\�� 

:KHQ� FDOFXODWLQJ� WKH� HႇHFWLYH� LQWHUHVW� UDWe for financial instruments other than purchased or 
originated credit-impaired assets, the Bank/the Bank estimates future cash flows considering all 
FRQWUDFWXDO� WHUPV�RI� WKH� ILQDQFLDO� LQVWUXPHQW��EXW�QRW�(&/��)RU�SXUFKDVHG�RU�RULJLQDWHG�FUHGLW-
impaired financial assets, a credit-DGMXVWHG�HႇHFWLYH� LQWHUHVW� UDWH� LV�FDOFXODWHG�XVLQJ�HVWLPDWHG�
IXWXUH�FDVK�IORZV�LQFOXGLQJ�(&/�� 

7KH�FDOFXODWLRQ�RI�WKH�HႇHFWLYH�LQWHUHVW�UDWH�LQFOXGHV�WUDQVDFWLRQ�FRVWV�DQG�IHHV�DQG�SRLQWV�SDLG�RU�
UHFHLYHG�WKDW�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�HႇHFWLYH�LQWHUHVW�UDWH��7UDQVDFWLRQ�FRVWV�LQFOXGH�LQFUHPHQWDO�
FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RU�LVVXH�RI�D�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\� 

$PRUWLVHG�FRVW�DQG�JURVV�FDUU\LQJ�DPRXQW��

7KH�µDPRUWLVHG�FRVW¶�RI�D�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�LV�WKH�DPRXQW�DW�ZKLFK�WKH�ILQDQFLDO�DVVHW�
RU�ILQDQFLDO�OLDELOLW\�LV�PHDVXUHG�RQ�LQLWLDO�UHFRJQLWLRQ�PLQXV�WKH�SULQFLSDO�UHSD\PHQWV��SOXV�RU�PLQXV�
WKH�FXPXODWLYH�DPRUWLVDWLRQ�XVLQJ�WKH�HႇHFWLYH�LQWHUHVW�PHWKRG�RI�DQ\�GLႇHrence between that initial 
DPRXQW�DQG�WKH�PDWXULW\�DPRXQW�DQG��IRU�ILQDQFLDO�DVVHWV��DGMXVWHG�IRU�DQ\�H[SHFWHG�FUHGLW�ORVV�
DOORZDQFH�� 

7KH�µJURVV�FDUU\LQJ�DPRXQW�RI�D�ILQDQFLDO�DVVHW¶�LV�WKH�DPRUWLVHG�FRVW�RI�D�ILQDQFLDO�DVVHW�EHIRUH�
DGMXVWLQJ�IRU�DQ\�H[SHFWHG�FUHGLW�ORVV�DOORZDQFH� 

&DOFXODWLRQ�RI�LQWHUHVW�LQFRPH�DQG�H[SHQVH�

7KH�HႇHFWLYH�LQWHUHVW�UDWH�RI�D�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�LV�FDOFXODWHG�RQ�LQLWLDO�UHFRJQLWLRQ�
RI�D�ILQDQFLDO�DVVHW�RU�D�ILQDQFLDO�OLDELOLW\��,Q�FDOFXODWLQJ�LQWHUHVW�LQFRPH�DQG�H[SHQVH��WKH�HႇHFWLYH�
interest rate is applied to the gross carr\LQJ�DPRXQW�RI�WKH�DVVHW��ZKHQ�WKH�DVVHW� LV�QRW�FUHGLW- 
LPSDLUHG��RU�WR�WKH�DPRUWLVHG�FRVW�RI�WKH�OLDELOLW\��7KH�HႇHFWLYH�LQWHUHVW�UDWH�LV�UHYLVHG�DV�D�UHVXOW�RI�
periodic re-HVWLPDWLRQ�RI�FDVK�IORZV�RI�IORDWLQJ�UDWH�LQVWUXPHQWV�WR�UHIOHFW�PRYHPHQWV�LQ�PDUket rates 
RI�LQWHUHVW��7KH�HႇHFWLYH�LQWHUHVW�UDWH�LV�DOVR�UHYLVHG�IRU�IDLU�YDOXH�KHGJH�DGMXVWPHQWV�DW�WKH�GDWH�
DPRUWLVDWLRQ�RI�WKH�KHGJH�DGMXVWPHQW�EHJLQV� 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

R. Interest �FRQWLQXHG� 

Calculation of interest income and expense (continued) 

However, for financial assets that have become credit-impaired subsequent to initial recognition, 
interest income is calculated by applying the effective interest rate to the amortised cost of the financial 
asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the 
gross basis. 

For financial assets that were credit-impaired on initial recognition, interest income is calculated by 
applying the credit-DGMXVWHG�HႇHFWLYH�LQWHUHVW�UDWH�WR the amortised cost of the asset. The calculation 
of interest income does not revert to a gross basis, even if the credit risk of the asset improves. 

Presentation 

,QWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�HႇHFWLYH�LQWHUHVW�PHWKRG�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�profit 
and loss and OCI includes interest on financial assets and financial liabilities measured at amortised 
cost. 

Interest expense presented in the statement of profit and loss and OCI includes financial liabilities 
measured at amortised cost. 

S. Fee and commission  

)HH�DQG�FRPPLVVLRQ� LQFRPH�DQG�H[SHQVH� WKDW� DUH� LQWHJUDO� WR� WKH�HႇHFWLYH� LQWHUHVW� UDWH�RQ�D�
financial asset or financial liability are included in the effective interest rate. 

Other fee and commission income – including account servicing fees is recognised as the related 
services are performed.  

A contract with a customer that results in a recognised financial instrument in the Bank’s financial 
statements may be partially in the scope of CIFRS 9 and partially in the scope of CIFRS 15. If this 
is the case, then the Bank first applies CIFRS 9 to separate and measure the part of the contract 
that is in the scope of CIFRS 9 and then applies CIFRS 15 to the residual. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

R. Interest �FRQWLQXHG� 

Calculation of interest income and expense (continued) 

However, for financial assets that have become credit-impaired subsequent to initial recognition, 
interest income is calculated by applying the effective interest rate to the amortised cost of the financial 
asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the 
gross basis. 

For financial assets that were credit-impaired on initial recognition, interest income is calculated by 
applying the credit-DGMXVWHG�HႇHFWLYH�LQWHUHVW�UDWH�WR the amortised cost of the asset. The calculation 
of interest income does not revert to a gross basis, even if the credit risk of the asset improves. 

Presentation 

,QWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�HႇHFWLYH�LQWHUHVW�PHWKRG�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�profit 
and loss and OCI includes interest on financial assets and financial liabilities measured at amortised 
cost. 

Interest expense presented in the statement of profit and loss and OCI includes financial liabilities 
measured at amortised cost. 

S. Fee and commission  

)HH�DQG�FRPPLVVLRQ� LQFRPH�DQG�H[SHQVH� WKDW� DUH� LQWHJUDO� WR� WKH�HႇHFWLYH� LQWHUHVW� UDWH�RQ�D�
financial asset or financial liability are included in the effective interest rate. 

Other fee and commission income – including account servicing fees is recognised as the related 
services are performed.  

A contract with a customer that results in a recognised financial instrument in the Bank’s financial 
statements may be partially in the scope of CIFRS 9 and partially in the scope of CIFRS 15. If this 
is the case, then the Bank first applies CIFRS 9 to separate and measure the part of the contract 
that is in the scope of CIFRS 9 and then applies CIFRS 15 to the residual. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

T. ,PSDLUPHQW�RI�non-¿QDQFLDO�DVVHWV 

The carrying amounts of the Bank’s non-financial assets, other than inventories, contract assets 
and deferred tax assets, are reviewed at each reporting date to determine whether there is any 
indication of impairment.  If any such indication exists, then the asset’s recoverable amount is 
estimated.  For intangible assets that have indefinite useful lives or that are not yet available for use, 
the recoverable amount is estimated each year at the same time.  An impairment loss is recognised 
if the carrying amount of an asset or its related cash-generating unit (CGU) exceeds its estimated 
recoverable amount. 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell.  In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset or CGU. 

For the purpose of impairment testing, assets that cannot be tested individually are grouped 
together into the smallest group of assets that generates cash inflows from continuing use that are 
largely independent of the cash inflows of other assets or CGUs.   

Impairment losses are recognised in profit and loss.  Impairment losses recognised in respect of 
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the CGU (group 
of CGUs), and then to reduce the carrying amounts of the other assets in the CGU (group of CGUs) 
on a pro rata basis. 

Impairment losses recognised in prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists.  An impairment loss is reversed if there 
has been a change in the estimates used to determine the recoverable amount.  An impairment 
loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortisation, if no impairment loss 
had been recognised. 

U. Income tax  

Income tax expense comprises current and deferred tax. It is recognised in profit and loss except 
items recognised directly in equity or in other comprehensive income. 

The Bank has determined that interest and penalties related to income taxes, including uncertain 
tax treatments, do not meet the definition of income taxes, and therefore has accounted for them 
under CIAS 37 Provisions, Contingent Liabilities and Contingent Assets and has recognised the 
related expenses in ‘other expenses’. 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

U. ,QFRPH�WD[��FRQWLQXHG� 

(i). Current tax 

Current tax comprises the expected tax payable or receivable on the taxable income for the period 
using tax rates enacted or substantially enacted at the reporting date, and any adjustment to tax 
payable in respect of previous period. 

(ii). Deferred tax 

Deferred tax is recognised LQ�UHVSHFW�RI�WHPSRUDU\�GLႇHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.   

A deferred tax asset are recognised for unused tax losses and deductible temporary diႇHUHQFHV��
WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�
XVHG��'HIHUUHG�WD[�DVVHWV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�DUH�UHGXFHG�WR�WKH�H[WHQW�WKDW�LW�
is no longer probable that the related WD[�EHQHILW�ZLOO�EH�UHDOLVHG��VXFK�UHGXFWLRQV�DUH�UHYHUVHG�ZKHQ�
the probability of future taxable profits improves. 

'HIHUUHG�WD[�LV�PHDVXUHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�EH�DSSOLHG�WR�WHPSRUDU\�GLႇHUHQFHV�
ZKHQ�WKH\�UHYHUVH��XVLQJ�WD[�UDWHV�HQDFWHd or substantively enacted at the reporting date. 

7KH�PHDVXUHPHQW�RI�GHIHUUHG�WD[�UHIOHFWV�WKH�WD[�FRQVHTXHQFHV�WKDW�ZRXOG�IROORZ�WKH�PDQQHU�LQ�
ZKLFK�WKH�Bank expects, at the reporting date, to recover or settle the carrying amount of its assets 
and liabilities. 

'LႇHUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RႇVHW�RQO\�LI�FHUWDLQ�FULWHULD�DUH�PHW� 

V. Contingent liabilities 

:KHUH�LW�LV�QRW�SUREDEOH�WKDW�DQ�RXWIORZ�RI�HFRQRPLF�EHQHILWV�ZLOO�EH�UHTXLUHG��RU�WKH�DPRXQW�FDQQRW�
be estimated reliably, the obligation is not recognised in the statements of financial position and is 
GLVFORVHG�DV�D�FRQWLQJHQW�OLDELOLW\��XQOHVV�WKH�SUREDELOLW\�RI�RXWIORZ�RI�HFRQRPLF�EHQHILWV�LV�UHPRWH���
3RVVLEOH�REOLJDWLRQV��ZKRVH�H[LVWHQFH�ZLOO�RQO\�EH�FRQILUPHG�E\�WKH�RFFXUUHQFH�RU�QRQ-occurrence 
of one or more future events, are also disclosed as contingent liabilities unless the probability of 
RXWIORZ�RI�HFRQRPLF�EHQHILWV�LV�UHPRWH� 
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34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

U. ,QFRPH�WD[��FRQWLQXHG� 

(i). Current tax 

Current tax comprises the expected tax payable or receivable on the taxable income for the period 
using tax rates enacted or substantially enacted at the reporting date, and any adjustment to tax 
payable in respect of previous period. 

(ii). Deferred tax 

Deferred tax is recognised LQ�UHVSHFW�RI�WHPSRUDU\�GLႇHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.   

A deferred tax asset are recognised for unused tax losses and deductible temporary diႇHUHQFHV��
WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�
XVHG��'HIHUUHG�WD[�DVVHWV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�DUH�UHGXFHG�WR�WKH�H[WHQW�WKDW�LW�
is no longer probable that the related WD[�EHQHILW�ZLOO�EH�UHDOLVHG��VXFK�UHGXFWLRQV�DUH�UHYHUVHG�ZKHQ�
the probability of future taxable profits improves. 

'HIHUUHG�WD[�LV�PHDVXUHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�EH�DSSOLHG�WR�WHPSRUDU\�GLႇHUHQFHV�
ZKHQ�WKH\�UHYHUVH��XVLQJ�WD[�UDWHV�HQDFWHd or substantively enacted at the reporting date. 

7KH�PHDVXUHPHQW�RI�GHIHUUHG�WD[�UHIOHFWV�WKH�WD[�FRQVHTXHQFHV�WKDW�ZRXOG�IROORZ�WKH�PDQQHU�LQ�
ZKLFK�WKH�Bank expects, at the reporting date, to recover or settle the carrying amount of its assets 
and liabilities. 

'LႇHUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RႇVHW�RQO\�LI�FHUWDLQ�FULWHULD�DUH�PHW� 

V. Contingent liabilities 

:KHUH�LW�LV�QRW�SUREDEOH�WKDW�DQ�RXWIORZ�RI�HFRQRPLF�EHQHILWV�ZLOO�EH�UHTXLUHG��RU�WKH�DPRXQW�FDQQRW�
be estimated reliably, the obligation is not recognised in the statements of financial position and is 
GLVFORVHG�DV�D�FRQWLQJHQW�OLDELOLW\��XQOHVV�WKH�SUREDELOLW\�RI�RXWIORZ�RI�HFRQRPLF�EHQHILWV�LV�UHPRWH���
3RVVLEOH�REOLJDWLRQV��ZKRVH�H[LVWHQFH�ZLOO�RQO\�EH�FRQILUPHG�E\�WKH�RFFXUUHQFH�RU�QRQ-occurrence 
of one or more future events, are also disclosed as contingent liabilities unless the probability of 
RXWIORZ�RI�HFRQRPLF�EHQHILWV�LV�UHPRWH� 

Shinhan Bank (Cambodia) Plc. 

1RWHV�WR�WKH�¿QDQFLDO�ႋDWHPHQWV��FRQWLQXHG� 
for the year ended 31 December 2021 

 

34. 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG� 

W. Contingent assets 

Where it is not possible that there is an inflow of economic benefits, or the amount cannot be 
estimated reliably, the asset is not recognised in the statements of financial position and is disclosed 
as a contingent asset, unless the probability of inflow of economic benefits is remote.  Possible 
obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or 
more future events, are also disclosed as contingent assets unless the probability of inflow of 
economic benefits is remote. 

35. &KDQJHV�LQ�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV 

Interest Rate Benchmark Reform – Phase 2 (Amendments to CIFRS 9, CIAS 39, CIFRS 7, CIFRS 
4 and C,)56������WKH�3KDVH���DPHQGPHQWV��EHFDPH�HႇHFWLYH�RQ���-DQXDU\������� 

In accordance with the exceptions permitted in the Phase 2 amendments, the Bank has elected 
not to restate comparatives for the prior periods to reflect the application of these amendments. 
There is no impact on opening equity balances as a result of retrospective application. 

36. 1HZ�ႋDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�QRW�\HW�DGRSWHG 

$� QXPEHU� RI� QHZ� VWDQGDUGV� DQG� DPHQGPHQWV� WR� VWDQGDUGV� DUH� HႇHFWLYH� IRU� DQQXDO� SHULRGV�
beginning DIWHU���-DQXDU\������DQG�HDUOLHU�DSSOLFDWLRQ�LV�SHUPLWWHG��KRZHYHU��WKH�%DQN�KDV�QRW�HDUO\�
adopted the new and amended standards in preparing these financial statements.  

A. Deferred Tax related to Assets and Liabilities arising from a Single Transaction 
(Amendments to CIAS 12) 

The amendments narrow the scope of the initial recognition exemption to exclude transactions that 
JLYH�ULVH�WR�HTXDO�DQG�RႇVHWWLQJ�WHPSRUDU\�GLႇHUHQFHV�– e.g. leases. The amendments apply for 
annual reporting periods beginning on or aIWHU���-DQXDU\�������)RU�OHDVHV��WKH�DVVRFLDWHG�GHIHUUHG�
tax asset and liabilities will need to be recognised from the beginning of the earliest comparative 
SHULRG�SUHVHQWHG��ZLWK�DQ\�FXPXODWLYH�HႇHFW�UHFRJQLVHG�DV�DQ�DGMXVWPHQW�WR�UHWDLQHG�HDUQLQJV�RU�
other components of equity at that date. For all other transactions, the amendments apply to 
transactions that occur after the beginning of the earliest period presented. 

The Bank accounts for deferred tax on leases applying the ‘integrally linked’ approach, resulting in 
a similar outcome to the amendments, except that the deferred tax impacts are presented net in 
the statement of financial position. There will be no impact on retained earnings on adoption of the 
amendments. 
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36. 1HZ�ႋDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�QRW�\HW�DGRSWHG 

B. 2WKHU�ႋDQGDUGV 

The following new and amended standards are not expected to have a significant impact on the 
financial statements. 

– Onerous Contracts – Cost of Fulfilling a Contract (Amendments to CIAS 37). 

– COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to CIFRS 16). 

– Annual Improvements to CIFRS Standards 2018–2020. 

– Property, Plant and Equipment: Proceeds before Intended Use (Amendments to CIAS 16). 

– Reference to Conceptual Framework (Amendments to CIFRS 3). 

– Classification of Liabilities as Current or Non-current (Amendments to CIAS 1). 

– Disclosure of Accounting Policies (Amendments to CIAS 1 and CIFRS Practice Statement 2). 

– Definition of Accounting Estimates (Amendments to CIAS 8). 
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36. 1HZ�ႋDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�QRW�\HW�DGRSWHG 

B. 2WKHU�ႋDQGDUGV 

The following new and amended standards are not expected to have a significant impact on the 
financial statements. 

– Onerous Contracts – Cost of Fulfilling a Contract (Amendments to CIAS 37). 

– COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to CIFRS 16). 

– Annual Improvements to CIFRS Standards 2018–2020. 

– Property, Plant and Equipment: Proceeds before Intended Use (Amendments to CIAS 16). 

– Reference to Conceptual Framework (Amendments to CIFRS 3). 

– Classification of Liabilities as Current or Non-current (Amendments to CIAS 1). 

– Disclosure of Accounting Policies (Amendments to CIAS 1 and CIFRS Practice Statement 2). 

– Definition of Accounting Estimates (Amendments to CIAS 8). 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information  
for the year ended 31 December 2021 

 

1. Limitation 

This Supplementary Financial Information is prepared by the management of Shinhan Bank Plc. (“the 
Bank”) solely for the use of the National Bank of Cambodia (“NBC”).  It is not to be used for any other 
purpose without the written consent of the management of the Bank. 

7KH� FRPSXWDWLRQ� RI� WKH� 6XSSOHPHQWDU\� )LQDQFLDO� ,QIRUPDWLRQ� DFFRUGLQJ� WR� WKH� GH¿QLWLRQV� RI� WKH�
relevant Prakas and applicable notices set out in the respective schedules as indicated below form an 
integral part of and should be read in conjunction with the summary. 

2. 6LJQL¿FDQW�¿QDQFLDO�LQIRUPDWLRQ 

7KH�IROORZLQJ�WKH�6LJQL¿FDQW�)LQDQFLDO�,QIRUPDWLRQ�RI�WKH�Bank as required by NBC on its applicable Prakas. 
 
  2021 
Section  
Ref 

Financial  
Information 

US$ 
(if not in %) 

KHR’000 
(if applicable) 

    
I Liquidity coverage ratio 136.30% 136.30% 

II Minimum capital 75,000,000 305,550,000 

III Solvency ratio 21.35% 21.35% 

IV Net worth 139,431,040 568,042,058 

V Foreign currency net open position    

 US Dollars (33.95%) (33.95%) 

 Khmer Riel 33.95% 33.95% 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information  
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1. Limitation 

This Supplementary Financial Information is prepared by the management of Shinhan Bank Plc. (“the 
Bank”) solely for the use of the National Bank of Cambodia (“NBC”).  It is not to be used for any other 
purpose without the written consent of the management of the Bank. 

7KH� FRPSXWDWLRQ� RI� WKH� 6XSSOHPHQWDU\� )LQDQFLDO� ,QIRUPDWLRQ� DFFRUGLQJ� WR� WKH� GH¿QLWLRQV� RI� WKH�
relevant Prakas and applicable notices set out in the respective schedules as indicated below form an 
integral part of and should be read in conjunction with the summary. 

2. 6LJQL¿FDQW�¿QDQFLDO�LQIRUPDWLRQ 

7KH�IROORZLQJ�WKH�6LJQL¿FDQW�)LQDQFLDO�,QIRUPDWLRQ�RI�WKH�Bank as required by NBC on its applicable Prakas. 
 
  2021 
Section  
Ref 

Financial  
Information 

US$ 
(if not in %) 

KHR’000 
(if applicable) 

    
I Liquidity coverage ratio 136.30% 136.30% 

II Minimum capital 75,000,000 305,550,000 

III Solvency ratio 21.35% 21.35% 

IV Net worth 139,431,040 568,042,058 

V Foreign currency net open position    

 US Dollars (33.95%) (33.95%) 

 Khmer Riel 33.95% 33.95% 

SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

2. 6LJQL¿FDQW�financial information (continued) 

7KH�IROORZLQJ�WKH�6LJQL¿FDQW�)LQDQFLDO�,QIRUPDWLRQ�RI�WKH�%DQN�DV�UHTXLUHG�E\�1%&�RQ�LWV�DSSOLFDEOH�3UDNDV��
�FRQWLQXHG� 
 
  2021 
Section  
Ref 

Financial  
Information 

US$ 
�LI�QRW�LQ��� 

KHR’000 
�LI�DSSOLFDEOH� 

    
    
9, /RDQ�FODVVL¿FDWLRQ�DQG�SURYLVLRQ�   
 1RUPDO�6WDQGDUG 543,402,435 2,213,821,520 
 6SHFLDO�PHQWLRQ 10,590,128 43,144,181 
 6XE-ႋDQGDUG 3,864,441 15,743,733 
 'RXEWIXO 1,274,134 5,190,822 
 /RVV 1,627,617 6,630,912 

  560,758,755 2,284,531,168 

    
 $OORZDQFH�IRU�EDG�DQG�GRXEWIXO�ORDQV�DQG�DGYDQFHV  

 1%&¶V�EHQFKPDUN  8,789,300   35,807,608  
 %DQN¶V�SURYLVLRQ  2,781,705   11,332,666  
 5HJXODWRU\�UHVHUYHV   6,007,595   24,474,942  

    
9,, /DUJH�H[SRVXUHV ����� ����� 

9,,, /RDQV�WR�UHODWHG�SDUWLHV� ����� ����� 

,; 3URYLVLRQ�RI�FUHGLW�LQ�QDWLRQDO�FXUUHQF\ ������ ������ 

; 3URSHUW\�DQG�HTXLSPHQW ����� ����� 

;, &DSLWDO�%XIIHU ������ ������ 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

3. Translation 

)RU�WKH�SXUSRVH�RI�WKLV�6XSSOHPHQWDU\�)LQDQFLDO�,QIRUPDWLRQ��XQOHVV�RWKHUZLVH�ႋDWHG��8QLWHG�6WDWHV�
'ROODUV� �³86�´�� LV� WKH� UHSRUWLQJ�FXUUHQF\�� �7KH� WUDQVODWLRQV�RI�8QLWHG�6WDWHV�'ROODUV�DPRXQWV� LQWR�
Khmer Riel �³.+5´��DUH�LQFOXGHG�VROHO\�IRU�FRPSOLDQFH�ZLWK�WKH�JXLGHOLQHV�LVVXHG�E\�WKH�1%&�UHODWLQJ�
WR�WKH�SUHSDUDWLRQ�DQG�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�DQG�KDYH�EHHQ�PDGH�XVLQJ�WKH�SUHVFULEHG�
RႈFiDO�H[FKDQJH�UDWH�RI�86���WR�.+54,074 SXEOLVKHG�E\�WKH�1%&�RQ��� 'HFHPEHU�������7KHVH�
FRQYHQLHQW WUDQVODWLRQV�VKRXOG�QRW�EH�FRQႋUXHG�DV�UHSUHVHQWDWLRQV�WKDW�WKH�8QLWHG�6WDWHV�'ROODUV�
DPRXQWV�KDYH�EHHQ��FRXOG�KDYH�EHHQ��RU�FRXOG�LQ�WKH�IXWXUH�EH��FRQYHUWHG�LQWR�.KPHU Riel at this or 
DQ\�RWKHU�UDWH�RI�H[FKDQJH� 

4. Other ratios 
 
   2021 

Capital    

��� Equity to total assets  ������ 
��� &DSLWDO�WLHU���WR�WRWDO�DVVHWV  ������ 
��� &DSLWDO�WLHU���WR�ULVN�ZHLJKWHG�DVVHWV  ������ 
��� &DSLWDO�WLHU�����WLHU���WR�ULVN�ZHLJKWHG�DVVHWV  ������ 
��� 1HW�ZRUWK�WR�assets  ������ 
��� 6ROYHQF\�UDWLR  ������ 
��� 'HEWV�WR�WRWDO�DVVHWV  ������ 
��� 'HEWV�WR�HTXLW\  ������� 
��� 'LYLGHQG�WR�QHW�SUR¿W  ����� 

    
Asset Quality    

���� %DQNLQJ�UHVHUYH�WR�WRWDO�ORDQV  ����� 
���� %DQNLQJ�UHVHUYHV�WR�WRWDO�DVVHWV  ����� 
���� 1RQ-SHUIRUPLQJ�ORDQV�WR�WRWDO�ORDQV  ����� 
���� 1RQ-SHUIRUPLQJ�ORDQV�WR�WRWDO�DVVHWV  ����� 
���� &ODVVL¿HG�DVVHWV�WR�WRWDO�ORDQV  ����� 
���� &ODVVL¿HG�DVVHWV�WR�WRWDO�DVVHWV  ����� 
���� &ODVVL¿HG�DVVHWV�WR�HTXLW\  ����� 
���� Loans to UHODWHG�SDUWLHV�WR�WRWDO�ORDQV  ����� 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

3. Translation 

)RU�WKH�SXUSRVH�RI�WKLV�6XSSOHPHQWDU\�)LQDQFLDO�,QIRUPDWLRQ��XQOHVV�RWKHUZLVH�ႋDWHG��8QLWHG�6WDWHV�
'ROODUV� �³86�´�� LV� WKH� UHSRUWLQJ�FXUUHQF\�� �7KH� WUDQVODWLRQV�RI�8QLWHG�6WDWHV�'ROODUV�DPRXQWV� LQWR�
Khmer Riel �³.+5´��DUH�LQFOXGHG�VROHO\�IRU�FRPSOLDQFH�ZLWK�WKH�JXLGHOLQHV�LVVXHG�E\�WKH�1%&�UHODWLQJ�
WR�WKH�SUHSDUDWLRQ�DQG�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�DQG�KDYH�EHHQ�PDGH�XVLQJ�WKH�SUHVFULEHG�
RႈFiDO�H[FKDQJH�UDWH�RI�86���WR�.+54,074 SXEOLVKHG�E\�WKH�1%&�RQ��� 'HFHPEHU�������7KHVH�
FRQYHQLHQW WUDQVODWLRQV�VKRXOG�QRW�EH�FRQႋUXHG�DV�UHSUHVHQWDWLRQV�WKDW�WKH�8QLWHG�6WDWHV�'ROODUV�
DPRXQWV�KDYH�EHHQ��FRXOG�KDYH�EHHQ��RU�FRXOG�LQ�WKH�IXWXUH�EH��FRQYHUWHG�LQWR�.KPHU Riel at this or 
DQ\�RWKHU�UDWH�RI�H[FKDQJH� 

4. Other ratios 
 
   2021 

Capital    

��� Equity to total assets  ������ 
��� &DSLWDO�WLHU���WR�WRWDO�DVVHWV  ������ 
��� &DSLWDO�WLHU���WR�ULVN�ZHLJKWHG�DVVHWV  ������ 
��� &DSLWDO�WLHU�����WLHU���WR�ULVN�ZHLJKWHG�DVVHWV  ������ 
��� 1HW�ZRUWK�WR�assets  ������ 
��� 6ROYHQF\�UDWLR  ������ 
��� 'HEWV�WR�WRWDO�DVVHWV  ������ 
��� 'HEWV�WR�HTXLW\  ������� 
��� 'LYLGHQG�WR�QHW�SUR¿W  ����� 

    
Asset Quality    

���� %DQNLQJ�UHVHUYH�WR�WRWDO�ORDQV  ����� 
���� %DQNLQJ�UHVHUYHV�WR�WRWDO�DVVHWV  ����� 
���� 1RQ-SHUIRUPLQJ�ORDQV�WR�WRWDO�ORDQV  ����� 
���� 1RQ-SHUIRUPLQJ�ORDQV�WR�WRWDO�DVVHWV  ����� 
���� &ODVVL¿HG�DVVHWV�WR�WRWDO�ORDQV  ����� 
���� &ODVVL¿HG�DVVHWV�WR�WRWDO�DVVHWV  ����� 
���� &ODVVL¿HG�DVVHWV�WR�HTXLW\  ����� 
���� Loans to UHODWHG�SDUWLHV�WR�WRWDO�ORDQV  ����� 

SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

4. Other ratios (continued) 
 
   2021 

Asset Quality (continued)   
(18) Large exposures to total loans  0.00% 
(19) Loans to related parties to net worth  0.00% 
(20) Large exposures to net worth  0.00% 
(21) General provision to total loans  0.00% 
(22) 6SHFL¿F�SURYLVLRQ�WR�WRWDO�ORDQV  0.54% 
(23) 6SHFL¿F�SURYLVLRQ�WR�QRQ-performing loans  100.00% 
(24) All allowances to total assets  1.22% 
(25) Loans to deposits  670.76% 

    
Earnings    

(26) Return on assets  2.56% 
(27) Return on equity  13.15% 
(28) Gross yield  5.75% 
(29) 1HW�LQWHUHႋ�PDUJLQ�WR�WRWDO�DVVHWV  4.86% 
(30) Other income to total assets  0.20% 
(31) Provisions to total assets  1.22% 
(32) Overhead to total assets  2.35% 
(33) Net income before tax to total assets  3.20% 
(34) Taxes to total assets  0.64% 
(35) Interest margin to gross income  81.56% 
(36) Non-interest income to gross income  3.44% 
(37) Non-LQWHUHႋ�H[SHQVHV�WR�JURVV�LQFRPH  39.48% 
(38) Times interest earned  0.00% 

    
Liquidity    

(39) Liquid assets  4.33% 
(40) Short-term liabilities  80.54% 
(41) Net liquid assets  (94.62%) 
(42) Quick ratio  5.38% 
(43) Deposits to total loans  14.91% 
(44) Property and equipment to net worth  4.82% 

 
The above calculation of the other ratios is presented in the Annex A. 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule II – Minimum capital 

The paid-up share capital of the Bank as at 31 December 2021 was US$75,000,000. (31 December 
2020: US$75,000,000) 

Schedule III – Solvency ratio 

The solvency ratio of the Bank was calculated based on Prakas No. B7-04-206 dated 29 December 
2004 as follows: 
 
  2021 
 Weighting US$ KHR’000 
    
Numerator    

Bank’s net worth - Schedule (IV)  139,431,040 568,042,058 

Denominator    

Total aggregate assets    

Cash, gold and claims on NBC 0% - - 
Assets collateralized by deposits 0% - - 
Claims on sovereign rated AAA to AA 0% - - 
Claims on sovereign rated A+ to A- 20% - - 
Claims on banks rated AAA to AA- 20% - - 
Claims on sovereign rated BBB+ to BBB- 50% - - 
Claims on banks rated A+ to A- 50% 1,233,679 5,026,008 
,QYHႋPHQW�VHFXULWLHV 120% 30,564,830 124,521,117 
Other assets 100% 600,057,500 2,444,634,255 

Off-balance sheet items    

Full risk 100% 14,586,321 59,424,672 
Medium risk 50% 6,499,086 26,477,276 
Moderate risk 20% - - 
Low risk 0% - - 

Total denominator  652,941,416 2,660,083,328 

Solvency ratio - Numerator/Denominator  21.35% 21.35% 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule IV – Net worth  

The Bank’s net worth was calculated based on Prakas No. B7-010-182 dated 15 October 2010 as 
follows: 
 
 2021 
 US$ 

(if not in %) 
KHR’000 

(if applicable) 
   
Tier 1 (Core Capital)   

Sub-total A:   

Paid- in Capital 75,000,000 305,550,000 
Reserves other than revaluation 18,514,391 75,427,629 
Premiums related to capital - - 
$XGLWHG�QHW�SURILW�IRU�WKH�ODႋ�¿QDQFLDO�\HDU 18,396,657 74,947,981 
Retained earnings 27,981,416 113,996,289 
2WKHU�LWHPV�DSSURYHG�E\�1%&  - - 

Sub-total A 139,892,464 569,921,899 

Limit check on retained earnings  
(maximum 20% of Sub-total A) 20.00% 20.00% 

Sub-total B:    

Own shares held (at book value) - - 
Accumulated losses - - 
Intangible assets 1,068,112 4,351,488 
Loss determined on dates other than the end  

of the annual accounting period - - 
Shareholders, Directors, and Related parties - - 

Unpaid portion(s) of capital - - 
Loans, overdrafts and other advances - - 
'HEW�LQႋUXPHQWV�KHOG�EHDULQJ�VLJQDWXUH� 

of shareholders directors and related parties - - 
Other loss - - 

Sub-total B 1,068,112 4,351,488 

Total Tier 1 Capital (A - B) 138,824,352 565,570,411 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule IV – Net worth  

The Bank’s net worth was calculated based on Prakas No. B7-010-182 dated 15 October 2010 as 
follows: 
 
 2021 
 US$ 

(if not in %) 
KHR’000 

(if applicable) 
   
Tier 1 (Core Capital)   

Sub-total A:   

Paid- in Capital 75,000,000 305,550,000 
Reserves other than revaluation 18,514,391 75,427,629 
Premiums related to capital - - 
$XGLWHG�QHW�SURILW�IRU�WKH�ODႋ�¿QDQFLDO�\HDU 18,396,657 74,947,981 
Retained earnings 27,981,416 113,996,289 
2WKHU�LWHPV�DSSURYHG�E\�1%&  - - 

Sub-total A 139,892,464 569,921,899 

Limit check on retained earnings  
(maximum 20% of Sub-total A) 20.00% 20.00% 

Sub-total B:    

Own shares held (at book value) - - 
Accumulated losses - - 
Intangible assets 1,068,112 4,351,488 
Loss determined on dates other than the end  

of the annual accounting period - - 
Shareholders, Directors, and Related parties - - 

Unpaid portion(s) of capital - - 
Loans, overdrafts and other advances - - 
'HEW�LQႋUXPHQWV�KHOG�EHDULQJ�VLJQDWXUH� 

of shareholders directors and related parties - - 
Other loss - - 

Sub-total B 1,068,112 4,351,488 

Total Tier 1 Capital (A - B) 138,824,352 565,570,411 
 

SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule IV – Net worth (continued) 
 
 2021 
 US$ 

(if not in %) 
KHR’000 

(if applicable) 
   
Tier 2 (Complementary Capital)   

Sub-total C:    

Revaluation reserves approved by NBC - - 
Provisions for general banking risks 
approved by NBC - - 
General provision of 1% foreseen in Prakas on asset 

FODVVL¿FDWLRQ�DQG�SURYLVLRQLQJ�LQ�EDQNLQJ�DQG� 
¿QDQFLDO�LQႋLWXWLRQ 606,688 2,471,647 

Subordinated debts approved by NBC - - 
Other items approved by NBC - - 

Sub-total C 606,688 2,471,647 

Limit check on subordinated debts  
(maximum 50% of Tier 1 Capital) 0.00% 0.00% 

Sub-total D:    

Equity participation in banking or ¿QDQFLDO�LQႋLWXWLRQV   
Other items   

Sub-total D - - 

Total Tier 2 Capital (C - D) 606,688 2,471,647 

Limit check on Tier 2 Capital  
(maximum 100% of Tier 1 Capital) 0.44% 0.44% 

Bank’s net worth (Capital Tier 1 + Tier 2) 139,431,040 568,042,058 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule VI – /RDQ�FODVVL¿FDWLRQ�DQG�SURYLVLRQ 

The NBC issued Prakas No. B7-017-344 dated 1 December 2017 on Credit Risk Grading and 
Provision on Impairment and Circular No. B7-018-001 dated 16 February 2018 on the Implementation 
of Prakas on Credit Risk Grading and Provision on Impairment, which require all banks and financial 
LQႋLWXWLRQV�WR�PHDVXUH�WKH�LPSDLUPHQW�DQG�SURYLGH�VXႇLFLHQW�DOORZDQFH�IRU�EDG�DQG�GRXEWIXO�ORDQV�
based on the new credit risk grading and provision as follows:  
 

 
Total 
US$ % 

NBC’s 
Benchmark 

US$ 

Bank’s 
3URYLVLRQ 

US$ 
Variance 

US$ 
      

As at 31 December 2021      

1.Short-term loans (less than or equal to one year)    

Normal/Standard 33,311,087 1% 333,111 388,463 55,352 
Special mention 19,186 3% 576 591 15 
Sub-ႋDQGDUG 604,687 20% 120,937 - (120,937) 
Doubtful 140,000 50% 70,000 31,115 (38,885) 
Loss 44,983 100% 44,983 - (44,983) 

 34,119,943  569,607 420,169 (149,438) 

Allowance for bad and  
doubtful loans 569,607     

 33,550,336     

 
2. Long-term loans (more than one year)     

Normal/Standard 510,091,347 1% 5,100,913 1,184,408 (3,916,505) 
Special mention 10,570,943 3% 317,128 212,459 (104,669) 
Sub-ႋDQGDUG 3,259,754 20% 651,951 - (651,951) 
Doubtful 1,134,134 50% 567,067 964,668 397,601 
Loss 1,582,634 100% 1,582,634 - (1,582,634) 

 526,638,812  8,219,693 2,361,535 (5,858,158) 

Allowance for bad and  
doubtful loans 8,219,693     

 518,419,119     
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule VI – /RDQ�FODVVL¿FDWLRQ�DQG�SURYLVLRQ (continued) 
 

 
Total 

KHR’000 % 

NBC’s 
Benchmark 

KHR’000 

Bank’s 
3URYLVLRQ 
KHR’000 

Variance 
KHR’000 

As at 31 December 2021      

1.  Short-term loans (less than or equal to one year)    

Normal/Standard 135,709,368 1% 1,357,094 1,582,598 225,504 
Special mention 78,164 3% 2,347 2,408 61 
Sub-ႋDQGDUG 2,463,495 20% 492,697 - (492,697) 
Doubtful 570,360 50% 285,180 126,763 (158,417) 
Loss 183,261 100% 183,261 - (183,261) 

 139,004,648  2,320,579 1,711,769 (608,810) 

Allowance for bad and  
doubtful loans 2,320,579     

 136,684,069     

 
2. Long-term loans (more than one year)    

Normal/Standard 2,078,112,148 1% 20,781,120 4,825,278 (15,955,841) 
Special mention 43,066,022 3% 1,291,979 865,558 (426,422) 
Sub-ႋDQGDUG 13,280,238 20% 2,656,048 - (2,656,048) 
Doubtful 4,620,462 50% 2,310,231 3,930,057 1,619,826 
Loss 6,447,651 100% 6,447,651 - (6,447,651) 

 2,145,526,521  33,487,029 9,620,893 (23,866,136) 

Allowance for bad and  
doubtful loans 33,487,029     

 2,112,039,492     

Schedule VII – Large exposures 

The Bank has no large exposure individually exceeding 10% of the Bank’s net worth as at 31 
December 20201. 7KH�H[SRVXUH�LV�WKH�KLJKHU�RI�WKH�RXWႋDQGLQJ�ORDQV�RU�FRPPLWPHQWV�DQG�WKH�
authorised loans or commitments. 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule VI – /RDQ�FODVVL¿FDWLRQ�DQG�SURYLVLRQ (continued) 
 

 
Total 

KHR’000 % 

NBC’s 
Benchmark 

KHR’000 

Bank’s 
3URYLVLRQ 
KHR’000 

Variance 
KHR’000 

As at 31 December 2021      

1.  Short-term loans (less than or equal to one year)    

Normal/Standard 135,709,368 1% 1,357,094 1,582,598 225,504 
Special mention 78,164 3% 2,347 2,408 61 
Sub-ႋDQGDUG 2,463,495 20% 492,697 - (492,697) 
Doubtful 570,360 50% 285,180 126,763 (158,417) 
Loss 183,261 100% 183,261 - (183,261) 

 139,004,648  2,320,579 1,711,769 (608,810) 

Allowance for bad and  
doubtful loans 2,320,579     

 136,684,069     

 
2. Long-term loans (more than one year)    

Normal/Standard 2,078,112,148 1% 20,781,120 4,825,278 (15,955,841) 
Special mention 43,066,022 3% 1,291,979 865,558 (426,422) 
Sub-ႋDQGDUG 13,280,238 20% 2,656,048 - (2,656,048) 
Doubtful 4,620,462 50% 2,310,231 3,930,057 1,619,826 
Loss 6,447,651 100% 6,447,651 - (6,447,651) 

 2,145,526,521  33,487,029 9,620,893 (23,866,136) 

Allowance for bad and  
doubtful loans 33,487,029     

 2,112,039,492     

Schedule VII – Large exposures 

The Bank has no large exposure individually exceeding 10% of the Bank’s net worth as at 31 
December 20201. 7KH�H[SRVXUH�LV�WKH�KLJKHU�RI�WKH�RXWႋDQGLQJ�ORDQV�RU�FRPPLWPHQWV�DQG�WKH�
authorised loans or commitments. 

SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule VIII – Loans to related parties 

The Company did not have loans to related parties as at 31 December 2021. 

Schedule IX – Provision of credit in national currency 

The Bank LV�UHTXLUHG�WR�KDYH�LWV�ORDQV�LQ�QDWLRQDO�FXUUHQF\�DW�OHDႋ�����RI�WKH�WRWDO�ORDQ�SRUWIROLR�EDVHG�
on Prakas B7-016-334 LVVXHG�RQ���'HFHPEHU������ZKLFK�VKDOO�EH�IXOO\�LPSOHPHQWHG�E\����'HFHPEHU�
2021. 
 
  2021 
  US$ 

�LI�QRW�LQ��� 
KHR’000 

�LI�DSSOLFDEOH� 
    
Loans and advances in KHR A 64,300,027 261,958,310 

Total loans and advances B 560,758,755 2,284,531,167 

3URYLVLRQ�RI�FUHGLW�LQ�QDWLRQDO�FXUUHQF\ A/B ������ ������ 

Schedule X – Property and equipment 

7KH�UDWLR�RI�WKH�Bank¶V�SURSHUW\�DQG�HTXLSPHQW�XVHG�IRU�WKH�RSHUDWLRQV�WR�QHW�ZRUWK�DV�UHTXLUHG�LQ�WKH�
NBC’s Prakas no. B7-01-����GDWHG���1RYHPEHU������ZDV�DV�IROORZ� 
 
  2021 
  US$ 

�LI�QRW�LQ��� 
KHR’000 

�LI�DSSOLFDEOH� 
    
Property and equipment A 6,720,181 27,378,017 

%DQN¶V�QHW�ZRUWK��6FKHGXOH�,9� B 139,431,040 568,042,058 

Property and equipment ratio A/B ����� ����� 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule XI – 'HWHUPLQDWLRQ�RI�FDSLWDO�EXႇHU�RI�EDQNV�DQG�¿QDQFLDO�
LQႋLWXWLRQV  

The National Bank of Cambodia issued Prakas No. B7-018-068 on 22 February 2018 with the aims at: 

x Strengthening capital base to settle any loss which may arise from risk of Institutions; 

x Preventing the decrease of capital to that lower than minimum capital; and 

x Reducing risk deriving from relationship between financial sector and pro-cyclicality. 

The Bank LV�UHTXLUHG�WR�EXLOG�XS�FDSLWDO�FRQVHUYDWLRQ�EXႇHU�������DQG������IURP����-DQXDU\������
DQG�IURP����-DQXDU\������UHVSHFWLYHO\�LQ�DGGLWLRQ�WR�PLQLPXP�WLHU�� capital. 

'LႋULEXWLRQ�RI�DQQXDO�SUR¿W�VKDOO�EH�SURKLELWHG�ZKHQ�WLHU���FDSLWDO�UDWLR��0&5���RI�,QႋLWXWLRQV�LV�XQGHU�
DQ\�TXDUWLOH�RI�FDSLWDO�FRQVHUYDWLRQ�EXႇHU�DV�ႋLSXODWHG�LQ�DUWLFOH����RI�WKH�SUHVHQW�3UDNDV� 
 

Tier 1 Capital Ratio Minimum &DSLWDO�&RQVHUYDWLRQ�5DWLR�
�H[SUHVVHG�DV�SHUFHQWDJH�RI�HDUQLQJV� 

��0&5���������WR��0&5����������� ���� 

!��0&5������������WR��0&5���������� ��� 

!��0&5�����������WR��0&5����������� ��� 

!��0&5������������WR��0&5��������� ��� 

!��0&5��������� �� 

,QႋLWXWLRQV�VKDOO�SUHSDUH�UHSRUW�DV�IROORZ�WDEOH�RI�WKH�3UDNDV�LQFOXGLQJ�WLHU���FDSLWDO��WLHU���FDSLWDO��DQG�
risk weighted assets whose figures are the same as those in reports on solvency ratio and calculation 
RI�WKH�%DQN¶V�QHW�ZRUWK��RQ�ERWK�VROR�DQG�FRnsolidated basis. 
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SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule XI – 'HWHUPLQDWLRQ�RI�FDSLWDO�EXႇHU�RI�EDQNV�DQG�¿QDQFLDO�
LQႋLWXWLRQV  

The National Bank of Cambodia issued Prakas No. B7-018-068 on 22 February 2018 with the aims at: 

x Strengthening capital base to settle any loss which may arise from risk of Institutions; 

x Preventing the decrease of capital to that lower than minimum capital; and 

x Reducing risk deriving from relationship between financial sector and pro-cyclicality. 

The Bank LV�UHTXLUHG�WR�EXLOG�XS�FDSLWDO�FRQVHUYDWLRQ�EXႇHU�������DQG������IURP����-DQXDU\������
DQG�IURP����-DQXDU\������UHVSHFWLYHO\�LQ�DGGLWLRQ�WR�PLQLPXP�WLHU�� capital. 

'LႋULEXWLRQ�RI�DQQXDO�SUR¿W�VKDOO�EH�SURKLELWHG�ZKHQ�WLHU���FDSLWDO�UDWLR��0&5���RI�,QႋLWXWLRQV�LV�XQGHU�
DQ\�TXDUWLOH�RI�FDSLWDO�FRQVHUYDWLRQ�EXႇHU�DV�ႋLSXODWHG�LQ�DUWLFOH����RI�WKH�SUHVHQW�3UDNDV� 
 

Tier 1 Capital Ratio Minimum &DSLWDO�&RQVHUYDWLRQ�5DWLR�
�H[SUHVVHG�DV�SHUFHQWDJH�RI�HDUQLQJV� 

��0&5���������WR��0&5����������� ���� 

!��0&5������������WR��0&5���������� ��� 

!��0&5�����������WR��0&5����������� ��� 

!��0&5������������WR��0&5��������� ��� 

!��0&5��������� �� 

,QႋLWXWLRQV�VKDOO�SUHSDUH�UHSRUW�DV�IROORZ�WDEOH�RI�WKH�3UDNDV�LQFOXGLQJ�WLHU���FDSLWDO��WLHU���FDSLWDO��DQG�
risk weighted assets whose figures are the same as those in reports on solvency ratio and calculation 
RI�WKH�%DQN¶V�QHW�ZRUWK��RQ�ERWK�VROR�DQG�FRnsolidated basis. 

SHINHAN BANK (CAMBODIA) PLC. 

Supplementary Financial Information (continued) 
for the year ended 31 December 2021 

 

Schedule XI – 'HWHUPLQDWLRQ� RI� FDSLWDO� EXႇHU� RI� EDQNV� DQG� ¿QDQFLDO�
LQႋLWXWLRQV (continued) 
 
The %DQN   

6SHFLILF�UXOHV�DSSOLFDEOH�WR�WKH�%DQN %   

Minimum solvency ratio  15.00   

Minimum Tier1 solvency ratio 7.50   

Capital conservation buffer 1.25   

Countercyclical buffer 0.00   

31 December 2021 

%XႇHU�WR�EH�EXLOW Amount $V���RI�5:$ 
Capital conservation buffer 8,161,768 1.3 
Countercyclical capital buffer - - 
7RWDO�FDSLWDO�EXႇHU 8,161,768 1.3 
Tier 1 Capital 138,824,352 21.3 
Tier 2 Capital 606,688 0.1 
Total Capital (Net Worth) 139,431,040 21.4 
Risk Weighted Assets - RWA 652,941,416 - 
Tier 1 capital needed for Minimum Solvency ratio 97,334,524 14.9 
$YDLODEOH�7LHU���&DSLWDO�IRU�&DSLWDO�EXႇHUV 41,489,828 6.4 
$GGLWLRQDO�7LHU���&DSLWDO�EXႇHU�WR�EH�EXLOW�XS - - 

 
0LQLPXP�7LHU���FDSLWDO�UDWLR���DYDLODEOH�7LHU���FDSLWDO�IRU�FDSLWDO�EXႇHU 13.85 
0LQLPXP�&DSLWDO�&RQVHUYDWLRQ�UDWLR��H[SUHVVHG�DV�SHUFHQWDJH�RI�HDUQLQJV� - 
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  Country Name Telephone Address

Japan Shinhan Bank Japan +81-3-6403-0505 Tokyo, Japan

China Shinhan Bank (China) +86-10-8529-0088 Beijing 100027, China

Vietnam Shinhan Bank Vietnam +84-8-3829-1581

USA Shinhan Bank America +1-646-843-7300 475 Park Ave South 4th(5th) FL New York, NY 10016

Indonesia PT Bank Shinhan Indonesia +62-21-2975-1500

Germany Shinhan Bank Europe GmbH +49-69-975-7130 60322 Frankfurt am Main, Germany

Canada Shinhan Bank Canada +1-416-250-3500 Ontario, M2N6L7, Canada

Cambodia Shinhan Bank (Cambodia) Plc +855-23-971-100 Phnom Penh, Cambodia

Kazakhstan Shinhan Bank Kazakhstan +7-727-356-9620 38 Dostyk ave. Almaty, 050010, Kazakhstan

Mexico Banco Shinhan de Mexico +52-55-6722-8000 Mexico D.F., Mexico

Hong Kong Hong Kong Branch +852-2867-0100 Kowloon, Hong Kong

USA New York Branch +1-212-371-8000 New York, NY10016, USA

UK London Branch +44-207-600-0606 London, EC3V 0AS. UK

Singapore Singapore Branch +65-6536-1144 1 George St. #15-03, Singapore 049145

India Mumbai Branch +91-22-6199-2000 Mumbai, 400013, India

India New Delhi Branch +91-11-4500-4800 2nd & 3rd Floor, D-5, South Extension, Part-2, New Delhi

India Kancheepuram Branch +91-44-2714-3500 Tamildadu, India 602105

India Pune Branch +91-20-3086-4800 Maharashtra, India 411001

India Ahmedabad Branch +91-79-7117-0400 Ahmedabad, Gujarat, India 380015

India Ranga Reddy Branch +91-40-6635-2000 Telangana State, India 500032

Myanmar Yangon Branch +95-1-9345-170 Yangon, Myanmar

Australia Sydney Branch +61-2-9224-7901 Sydney, NSW 2000, Australia

Philippines Manila Branch +63-2-405-6300 Taguig City, Manila, Philippines

UAE Dubai Branch +971-4-551-2820 P.O. Box 507001, Dubai, UAE

Uzbekistan +998-71-150-1184 Oybek St. 22 Tashkent, Uzbekistan 100015

Hungary +36-30-969-5829 1117 Budapest, Irinyi Jozsef utca 4-20, 225/1, Hungary

SHINHAN BANK

 

England

Mexico

Cambodia

United States

Canada

Australia

Indonasia

Vietnam

Singapore
Phillipine

India
Dubai

Uzbekistan

Kazakhstan
Japan

Hongkong
Myanmar

China
South Korea (HQ)Germany

Poland

(As the end of Mar, 2022)

20 Countries,  165  Networks  
Branch  14, Subsidiary  11(8 subsidiaries have 146 branches), Representative office 2

GLOBAL NETWORK
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